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Save Submarines 
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OAM ATTERS of information are 


included in all government 


reports of great interest to all who 
seek to improve their own methods 
of education.” 


—Rutherford B. Hayes, 
President of the United States, 
1877—1881 
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Pregress in War Settlements 
By League in 1928 Reviewed 


Meeting in September to Center ors Resume of Progress 
Made in 1928 in Non-Agression Settlements 
and Arbitration Agreements. 


A summary of the work of the League | just forwarded to all States Members of 
of Nations for most of the year 1928 has'the League the Report of the Secrctary- 
been prepared by the Secretariat of the;General to the Assembly recording the 
|League and received by the Department!work of the Council, Conferences and 
of State. Committees of the League and that of 





Recalls Prophecy 


ade ;made by the League in the conclusion | m seting of the 
Of Next Disaster | meeting 


of arbitration agreements, nonagression ber, 1927) until about May 15 of this} 
This Report, with the supplement! 


Mr. Britten Says Safety of Crew! 
# | 

Is More Inaportant Than | 
Salvaging: Undersea 


Craft. 

Facts regarding the Navy Depart-' 
ment’s disposition of recommendations | 
miade by Lieutenant Commander Ells-| 
berg as to submarine safety and salvage, | 
in connection with his work on the S-51) 
and S-4, are asked from the Secretary 
of the Navy, Curtis D, Wilbur, by Rep-| 
resentative Celler (Dem.), of Brooklyn, | 
N. Y.,, ina letter made public August 11, 

Refers to Prophecy. | 

The letter, dated August 10, calls at- | 
tention to Lieut. Commander Ellsberg’s| 
prophecy, in his report on the S-51 dis-! 
aster, that the next submarine disaster | 
would be within three years from that 
event, and to the §.-4 sinking, within! 
that period, off the coast of Cape Cod.! 

The letter was brought out in connec- 
tion with the speed with which the Ital- 
ian submarine F-14 was raised from the| 
bottom of the Adriatic recently. The; 
full text of Mr. Cellen’s letter of inquiry | 
£ollows: 

“The sinking of the Italian submarine | 
¥F'-14, and the great speed with which it} 
was brought up out of a depth of 150 
feet of water within 54 hours calls to! 
amnind the sinking of our 8-51 and S4. 

Recommendations Made. 

“Soon after TIcieutenant Commander 
Ellisberg salvaged the S-5l, he submitted 
to you Department, through former! 
Admiral Phinkett on October 5, 1925, 
important reeommendatios concerning} 
the salvage process which, if followed, | 
might have saved the lives of the heroic | 
crew of the S-4. ' 

“Cohmander FEo¥isberg, in his report, , 
made an uncanny prophecy that the next 
submarine disaster was sure to occur! 
Within three years after the sinking of; 
the S-51. His prophecy came true, but 
your Department failed to carry out his| 
Suggestions and even split up the pon-| 
toons used on the S-51 over Ellsberg’s | 
objections, and thus rendered ineffectual 
the most important instrumentality used 
in submarine salwage. | 

“I now respectfully ask you whether | 
Lieutenant Commander Ellsberg@’s _ rec- 
ommendations have, since the S-4 disas-| 
ter, been carried out or does his report) 
remain pigeonholed., 

“Apparently, the Italians did practi- 
cally what Commander Elisberg  sug- 
gested. It is important for the Ameri-/ 
can public to Know what action ox non- 
action your Depax tment has taken in ref- 
erence thereto. 

“T do not want this letter to be con- 
sidered in the nature of an unkindly crit-, 
icism. I earnestlw desire the facts.” 

Rear Admiral John D. Beuret, Chief of 
the Bureau of Comstruction and Repair of 
the Navy Department, has pointed out 
to Congress that a submarine’s carrying 
of devices not: usable in war operations | 
is operating at a disadvantage fxom a} 
military point of view. “It entails a dis- 
advantage to the crew,” he said, in re- 
sponse to inquiries at the last session 
of Congress, “that works against the 
crew at the critical period of thé service 
of the vessel.’ 

Various Devices Proposed. | 

Representatve Britten (Rep.), of Chi- 
cago, Ill, Chairman of th House Com- 
mittee on Naval 





number of safety devices that have been. 
proposed, | 


“Some of these things,” Rear Admiral;“wred without running water resulting 


[Continued ov Page 10, Colunin 


Higher Rates Sought 
On Grapes in East 


~ 
é 


J] 


Railways Comtend Reductions 
Ordered Are Excessive. 


A petition requesting the Interstate 
Commerce Conamission to reopen the} 
Chautauqua & E6vie grape rate proceed. | 
ing Docket No. 20141, in which reduc-' 
tions in rates were prescribed by in- 
volking the Hoch-Smith resolution, has 
been submitted by the Erie Raikroad and| 
other carriers affected by the Comnis-! 
sion’s order. 

The railroads represent that the re- 
ductions ordered in rates and 
notwithstanding the construction 
fect given the Hoch-Smith 
are excessive znd bppressive, 
fringe the rights of the carriers. It is 


ratings, | 


stated that the ates ordered represent; points out that since 1914, the Philip- 


|mission for Disarmament, 


\> 


| 001,928 


1b 


Affairs, has made in- | perature of the earth’s surface as a 
quiries regarding what could be done on; Whole has not been above that point 
the subject, and has called attention toa since, for we have had continuous sedi- 


since the close of the Spanish-American 
War 30 years ago, according to a review of | gress ratified the tariff Taws enacted by 
‘the Islands’ growth in 
; Written by the Chief of the Bureau of In- 
|sular Affairs of the War 
Major General Frank McIntyre, for the 
and ef-|current issue of Commerce Reports, of- 
resolution, | fici 
and _ in-| Conrmerce. 


The report reviews briefly the progress ; ithe the date of the 


last Assembly (Septem- 


Secretariat from 


[ter Ber oi ieee year. 
Lepr: disarmament, and for the remaining months which will be 
questions. jissued on the opening day of the 9th As- 
The United States took part officially; sembly (September 3), constitutes not 
in the meetings of the Preparatory Com-/}only a general survey of the League’s ac- 
the World tivities in the past year but will be the 


in economic 


Economie Conference, the International basis for most of the work of the coming | 


Conference on the Abolition of Import | Assembly. 

and Export Restrictions and_ Prohibi-| The Report may be roughly divided 

tions. Observers represented the United into constitutional questions on the one 

States unofficially at the meeting of the | hand, and the two great branches of the 

League Economic Committee. League’s work, securing peace and pro- 
The summary of the Secretary Gen- | moting cooperation, on the other. 

eral’s report to the assembly received at! Constitutional Questions: As regards 


the Department of State follows in full | constitutional questions, the report be- | 


text: 
The League of N 


| 
ations Secretariat has [Continued on Page 9, Columa 2) 


Farth Temperature Government to Sell Waste 
P | From Perforation of Stamps 
Cooling Gradually, 


Says Geophysicis 


Waste paper from the perforation of 
postage stamps is offered 


the Federal Government, it was orally 


ene e ° lof 
Dr. William Bowie Estimates 


ert LeFevre. 


Loss in 16,000,000 Years | Although the Government has been | 


; printing stamps since before the civil 
} war 
jthe tiny discs cut from 


Of Two Degrees 
Fahrenheit. 


between the 


}stamps and piling up, in recent years, at | 


: ‘ : : \the rate of 12,000 pounds a month, ac- 
Despite this summer’s extreme heat cording to the director, A. W. Hall, of 
records, the earth is getting cooler and'the Bureau of Engraving and Printing. 
many millions of years fom now will be — ea said that bids for the 
frozen, with all life on it extinct, it was | oe ae ae a 
stated orally August 11 by Dr. William) ering the output from September 1 until 
Bowie, Government scientist. {June 30, of next year. 


Dr. Bowie is Chief of the Division of Foe aa Pa aac 
Geodesy, Coast and Geodetic Survey, a! Telegraph System 
Leased in Philippines 


Fellow of the American Association for; 
the Advancement ¢f Science, member 
of the National Academy of Sciences, } 
president of the geodetic section of the) 
ar enggpee Geodetic and Geophysical! ee 
nion, and member of international or- ° ° 

ganizations dealing with engineering, Lest of Private Operation of 


geology, astronomy, isostasy, and other} Certain Lines to Be 


research. | 
Present Average Fifty Degrees. Made. 


e advanced the theory that the cool-! 

ing process the earth is undergoing be-! . so oe s 

gan . 1,500,000,000 years ago Shen the | J ~ ae “a ee Bs I 
earth’s temperature was slightly below pine Fsiands, Henry 1. Stimson, cebled 
the boiling point of water. He said there | 
is difficulty in reaching a conclusion ss| 
to exactly what is the “average tempera- 
ture” of all the earth’s surface today, |! 
but that it probably would approximate | 
50 degrees Fahrenheit. 

The cooling of the earth, he said, can- | 
not be measured except after very long 
periods. It has been cooling off, he said, 
about one degree Centigrade for every | 
16,000,000 years. At that rate, he cal-; 
culated, the earth will be about two de- 
grees Fahrenheit cooler in the year 16,- 
than it is now in the year 1928. 
When Water First Ran. 

“The best thought among geologists! 
and geophysicists today,” he said, “leads! 
to the conclusion that about 1,500,000,000 | 
years ago the earth was cold enough to | 
allow the water falling from the sky to 
remain on the s:rface instead of evapor- | 
ating as steam, The temperature at that | 
time must have been slightly below the 
oiling point of weter, which, as every- 
one knows, is 100 degrees Centigrade or 
212 degrees Fahrenheit. 

“It would seem probabi¢ that the tem- 


he had 
Radio Corporation of the Philippines, 
the Department has announced. 

The lease is for one year and includes 
certain points within the islands. It 


| strating to the Filipinos the effieciency 


ment control, Mr, Stimson says: 

His cable as made public by the De- 
partment of War followsin full text: 

There has long been serious complaint 
/among business men of the delays oc- 
| curring in the transmission and delivery 
of messages in the Philippine Islands 
over the telegraph and cable lines op- 
erated by the Philippine Government 
between the various cities and provinces. 

Investigation is Made. 

A. special commission appointed by me 
has recently investigated the subject and 
filed 
;of the situation on the lines between 
Manila, Cebu, Iloilo, Davao, and Zam- 
boanga. Messages between these im- 
portant cities were shown to be delayed 
often many hours in transit and the 
slowness and irregularity of the service 
were shown to be a matter of general 
complaint. 

This commission has recommended that 


mentation during the 1,500,000,000 years, 
and sedimentation could not have oc- 


rom rainfall, 
fallen and 


not have 
down the! 


Column 1.) 


could 
to run 


Rain 


to take over the operation of the Goy- 
remained 


ernment telegraph lines and cables to the 


| fe 


o 
Oo. 


ontinued on Page #2, Column 3.) 


Ra pid Progress in Phi lip pine Commerce 
Shown in Review of Thirty-Year Period 


Im provement Noted in Economic Situation in Resume of 
Island’s Growth Since Spanish-American War, 


The Philippines have made notable ad- 


vances economically and commercially’ or in large part, of customs duties. 


By act of March 8, 1902, however, Con- 
these 


respects|the Philippine Commission which pro- 


Department, 


al publicati f th Department of ‘ , 
ee I : ‘larly, shipments into the United States 
from the Philippine Islands should pay 


Major General McIntyre, in his article, ne © 3 I 
, ‘ |the duties imposed on like articles from 


an chormous decrease ranging from 16.6! pines’ foreign trade has shown a rapid | fereign countries, except that upon arti- 


per cent to 29.7 per cent to destinations increase until and in the calendar year'¢les grown and produced in the Philip- | 
_20.4 to; 1927 her exports and imports amounted) pine Archipelago the duty should be only | 
in New| to $271,400,000. 


in Central tera-itory and from 
24.7 per cent to destinations 
England and Twnk Line territory. 


The reductioms are excessive and ex-|Intyre follows in full text: 


orbitant even when measured 


t by the! 
prior action of the Commission 


in re- 


Spanish 


,75 per cent of the rates aforesaid, 
Mc-| It was not until 1909, therefore, after 
{the expiration of the 10 years, that it 
closing the} was possible to secure the free admis- 
(framed 30|/sion of Philippine products into the 


The article by Major General 


By the treaty of Paris 
American War 


ducing rates Om grapes from California,] years ago this August and ratified in| United States, and then under limitations 


the roads assert. 
California case 


It is stated that in the 
the reductions were from't 
$1.73 to $1.60, a net reduction § of 13} 
cents, or about & per cent, contrasted] i 
with the average reduction in | 
of 192 cents or 25.5 per cent to Cen-|} 
tral Territory amd 16!2 cents or 22.8 per |e 


cent to New Emgiland and Eastern Trunk tions of the Philippine Commission that ‘ 
|Philippine products be admitted into the) _ LContinu 


Line territory. 


this case] American ships and merchandise. This 


February, 1899), the United States agreed| that did not encourage rapid develop- 
0 admit, for a period of 10 years, Span-|ment of trade. Finally, in 1913, free ad- 
sh ships and merchandise to the Phil-; mission of Philippine products without 
ppine Islands on the same terms as, limitation on direct shipments was se- 
cured. 

In the last normal years preceding the 
‘Spanish-American War, Philippine total 


rOVision was construed as _ eliminating} 
any equitable basis for the recommenda- 


ed on Page 2, Column 41 | 
none mlliiladl a " 


a ne se a 


‘ 


WASHINGTON, 


for sale by | 


lannounced August 12 by the chairman | 
the General Supply Comittee, Rob- | 


it has never attempted to utilize | 


August 22, cov-! 


of the Philip-' 


the Department of War August 11 that ; 
leased part of the Philippine} 
Government-owned telegraph lines to the | 


was concluded for the purpose of demon- } 


of private operation instead of Govern-! 


a report showing the seriousness | 


private enterprise should be encouraged ! 


, United States with a waiver, in whole | 


,vided that articles going to the Philip- | 
, pines from the United States should pay | 
the same duty as like articles imported | 
‘from foreign countries, and that, simi- | 


14 


MONDAY, 


Research Institute 
| Is Founded by China 


| 


| 


| 


Organization Created to In-! 
crease and Diffuse Knowledge. | 


Senseo — } 

The founding of a National Research ! 
Institute modeled on the Smithsonian In- 
stitution was one of the first acts of the! 
new Nationalist Government in China, it 
was announced August 12, by the Smith- 
sonian Institution. i 

“The purpose of China’s National Re- 
search Institute,’ said Dr, Chi Li, the} 
first scientist to be appointed to the new 
organization, “is expressed in a phrase 
borrowed from the Smithsonian Institu- 
tion—the increase and _ diffusion of 
knowledge.” 

The Institute, according to Dr. Li, will | 
develop the systematic scientific explora- 
tion of every province in China such 
that already organized to go to the 
province of Kwang Si to study the; 
geology, palentology, zoology, and botany | 
of the province. 

The Nationalist Government plans to 
combat the despoiling of tombs by; 
vandals. Dr. Li says such vandalism 
has been going on as extensively as it 
did in Greece in the 19th century. 

The announcement of the Smith- 
sonian Institution aeill be found in 
full text on Page 2 


' 
| 


as 


No Rights Asserted 
By Japan in Sphere 


Of Influence in Asia 


State Department Declares | 
Arbitration Treaty Will 
Not Recognize Special 
Privileges. 


Negotiations between Japan and 
United States for the 
new arbitration treaty are proceeding 
satisfactorily, and it is hoped that the ; 
treaty will soon be concluded, This was 
, stated orally August 11 at the Depart- 
ment of State, when press reports stat- 


the 


conclusion of a 


jing that Japan desired a provision in the | 
|treaty for a Monroe Doctrine for the | 


Asiatic mainland were called to notice. 
Japan has raised ‘no question regarding 


the exclusion of disputes regarding the | 
Asiatic mainland, it was stated by the / 
no serious difficul- ; 


Department. In fact 
ties have been raised. 
Japan has asked definition of severai 
expressions contained in the treaty. It 
| is expected that the new pact will be con- 
cluded soon after August 24, when the 
old Root Arbitration Treaty expires. 
Press reports from Tokio stated that, 
since the United States had excluded 
from_ arbitration all disputes pertaining 
to the Western Hemisphere which con- 
flicted with the Monroe Doctrine, 


| 


regarding the Asiatic mainland, 


Delegates to Discuss 
Telegraphy Chosen 


Appointed to Attend 
Brussels Conference. 


| Nine 


Six technical advisers and three dele- 
; gates will represent the United States at 
; the International Telegraph Conference 
to be held in Brussels September 10, ac- 
cording to an announcement August 11 
| by the Department of State. The an- 
, nouncement follows in full text: 

The American representatives to the 
| International Telegraph Conference to be 
| held at Brussels beginning September 
; 10 next, will sail on the “Leviathan’ 
| August 25, Since the United States 
not a party to the International Teie- 
graph Convention and Regulations, these 
delegates, while representing the views 
of 


, 


iS 


to be decided at the conference. 
delegates of the United States are: 
Leland Harrison, of Illinois, American 


Minister at Stockholm, formerly Assist- | 
| ant Secretary of State, in charge of com- | 
munications, chairman of the American ! 


delegation; John Goldhanmer, of New 


York, vice president, Commercial Cabie | 


Company and its representative at the 
International Radio Conference heid at 
Washington in 1927; Charles Henry 


| £Continued on Page 3,Column 7.1] 
Complete 


News Summary 
and Index 


... of every article in 
this issue will be 
found on the Back 
Page. 

The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 


Turn to Back Page 
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AUGUST 13, 1928 


, Plan Would ‘Require Submit- 


| board of 10 of the leading citizens in its 


' tion, to advise and assist it in providing 
| programs 
| venience 


111, Commissioner 
! will submit it to the full Commission at 
'a meeting in 
| pressed the view that it would make pos- 


| the 1 
| spirited” citizens 


; munity, and otherwise assist the opera-| 


j and desired service. 


that | 
Japan would ask for the same exemption | 


on, 


the United States Government, will | 
; not have a right to vote on the questions | 
The 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


. | Cannibal M osquito 
Regarded as M ythical 


Advisory Boards 
On Broadcasting 


Are Proposed 


Federal Entomologist Doubts 
Possibility of Controlling Pest. 


Hope for control of mosquitoes by the 
aa importation of “cannibal” mosquitoes al- 
Radio leged to have been recently discovered 
7 in France is unfounded, according to Dr. 
F, C. Bishopp, an entomologist in the 
| : nr 
; Department of Agriculture. The state- 
| ment in regard to mosquito control, made 
| public August 12 by the Department of 
Agriculture follows in full text: 
Reports that a “cannibal’’ mosquito 
has been discovered in France feeding 
on other mosquitoes have encouraged 
|some people in the United States to hope 
that the ‘“‘beneficial” species might be 
imported to control the troublesome 
pests here. 
jout of the mosquito problem 
parently without foundation. 
|they have no scientific backing. 
Dr. F. C. Bishopp, entomologist of the 
Department of Agriculture, who in 
charge of investigations of insects that 
affect man and animals, is quite certain 
that such importation of mosquitoes 
would not only have no value but that 
it would be extremely dangerous, 
In any event, he says, such 


sommnittee for Each 
Station Is Suggested 
By Comamissioner 
Lafount. 


C 


Members Would Serve 
Without Salaries 


ting of List of Names are 


With Application 


For License. 
——— _ 1S 

Every radio broadcasting station in 
the country would be required to have a 
acting without 


community, compensa- 


in the ‘“‘public interest, con- a move 
and necessity,” under a_ plan 
evolved by Commissioner Harold A. 
Lafount, representing the Pacific Zone. 

Outlining his plan orally on August 


Lafount said that he 


[Continued on Page 3,Column 5.) 


Agreements Entered 
In Trade Practices 


By Three Companies 


the near future. He ex- 
sible compliance by stations with the 
provisions of the radio law providing for 
adequate public service. 

The plan, said the Commissioner, is | 
that every broadcasting station, large, | 
medium or small, be required to obtain 
voluntary service of 10 ‘“‘public, 
to act as a board to} 
the station, suggest the types of pro-| 
grams of interest to the particular com-;| 


mo ae 
Agree to Desist from Alleged 
Unfair Descriptions 
And Misleading Ad- 
tors of the station to provide efficient) vertising. 
All of the 650-odd! 
stations in the broadcast spectrum would! 
be requested to submit the names of pro- 
posed members along with their applica- 
tions for relicensing of their stations. 
The present system is for the issuance 
of licenses for 60 days’ duration. 

“I believe that such a system would 
be a proper and vital move in the divec- 
tion of serving the public interest, con- 
| venience and necessity,” said Commis- 
sioner Lafount. **It would be particularly 
beneficial to the broadcasting st@&tions in 
small communities, that do not have on 
their staffs program directors Wwhose| 
functions it is to select talent, material, | 
and otherwise arrange programs designed 
to meet the desires of listeners.” 

Commissioner Lafount said that the 
| boards should be as representative of the 
; communities they serve as possible, 
' consisting of outstanding individuals in 

as many different walks of life as could 
be procured. Mayors, he said, should 
{have places on their station advisory 
boards, and in cities where there’ are 
more than one station, each station would 
be required to have its individual volun- 
| tary board. 

Explaining that his plan would be 
| submitted within a week of two, the 
| Pacific Zone Commissioner said that, if 
| adopted, it probably would become effec- 
tive coincident with the Commission’s 
proposed plan for reallocation of broad- : 
casting stations, now in process. Respondent, in the course and conduct 

Station WGES, of Chicago, operated of its business, in soliciting the sale 
by the Chicago Evening Post, has a of and selling its products in interstate 
voluntary advisory board on programs ¢O™Merce, caused its product to 
| that has been working successfully, ac-|’anded or labeled under, : 
! cording to the Commission’s records. contained the word “oil,” and with the 
1 aforesaid brand or label affixed thereto 
sold said product in commerce between 
land among various States of the United 
States, 


An automobile accessories concern, 


charged with misrepresentation, and a 
cotton goods company and toilet article 
/manufacturer, individually charged with 
advertising of 
have signed stipulation agreements with 
{the Federal 
leffect that they will discontinue these 
‘unlawful practices, the Commission an- 
'nounced Auge! 11 in making public the 
agreements. 
Names Withheld. 

The names of the individuals or firms 
signing the stipulations are not l 
public by the Commission, but the facts in 
cach proceeding are presented particu- 


nisleading commodities 
| 


dustries involved. : 

The full texts of the agreements fo 
low: 

Stipulation No. 255: tespondent, a 
corporation, engaged in the manufacture 
of toilet preparations, including cuticle 
remover, and in the sale and distribu- 
tion of the same in interstate commerce, 


is 


i. 


'tions, individuals, firms and partnership: 
likewise engaged, entered into the fol- 
‘lowing stipulation of facts 
ment to cease and desist forever from 
the alleged unfair methods 
tion as set forth therein. 


. 7. 
‘Report on Air Safety 
Completed by Board Contained No Oil. 
- Said respondent also caused its prod- 
'uct to be advertised in newspapers hay 
ing circulation between and 
various States of the United States; 
{when in truth and in fact the said prod- 
juct was not manufactured from oil and 
contained no oil whatever, but was manu- 
factured from ingredients other than oil 
and which were not adapted to, o 
capable of admixture with oil. 


Results of Naval Inquiry to Be 
Submitted to Mr. Wilbur. 


The report of the Navy Board investi- 
gating means of reducing accidents in 
naval aviation and ascertaining disciplin- 
ary conditions among air personnel, will 
be submitted to the Secretary of the Navy, 
Curtis D. Wilbu, during the week oi 
August 13, it was stated orally August 
11 by the President of the Board, Rear 
Admiral William’ H. Standley. 

Admiral Standley, who assistant 
chief of Naval Operations, stated that) 
the Board practically had concluded the 
drafting of its report, which contains 
recommendations for the curbing of ac- 
cidents through proposed changes in 
regulations. Inasmuch as the Board was 
; appointed by Secretary Wilbur and or- 
dered to report back to the Secretary, 
he explained, it must await the Secre- 
tary’s approval before release. Secretary 
Wilbur is now on an inspection of the 
Battle Fleet om the Pacific Coast, 

; The Board formally closed its hear* , 
of naval officers identified witn aero- 
nautics in June, and then began drafting 
its recommendations detailing means of 
reducing accidents, with special rq _rence 
to disciplinary conditions among aviation 
; personnel, It was convened on April 26 
| under a precept issued by Secretary Wil- 
bur upon recommendation of the Chief 
of the Bureau of Navigation, Rear 
| Admiral R. H. Leigh. 
| Admiral Leigh stated that he proposed 
the creation of the Board after an 
| exiaineth of aircraft accidents in_ the 
| Navy, prepared by the Bureau of Aero- 
{nautics, which showed that 80 per cent eral Reserve Banks, at 
of all fatal accidents last year were holders, Third Libery loan 414 per cent 
; caused by failure of the human rather bonds, for account of the sinking fund, 
than the mechanical element. ‘called particular attention to the fact 
Among the witnesses to appear before|that the price fixed by the Treasury for 
the Board were Rear Admiral William} such purchases would change on Au- 
| A. Moffett, Chief of the Bureau of Aero-| gust 15. 
nautics; Rea» Admiral Robert E. Coontz, | He stated that any bonds tendered un- 
now retired, but at the time he appeared | der this offer before the close of busi- 
commandant of the Fifth Naval District;ness August 15 would be purchased at 
at Norfolk; Capt. T. T, Craven, Director 100 1-32, together with accrued interest 

Naval Intelligence, and formerly in com-| to date of purchase, and that any bonds 
| mand naval air station, San Diego, Calif; | tendered after that date would be pur- 
| Rear Admiral Leigh; Capt. T. R. Kurtz,;chased at par, together with accrued in- 
| Assistant Chief, Bureau of Navigation,’ terest to date of purchase. 
and Rear Admiral Thomas Washington,|stated that any tenders actually in 
Commandant Twelfth Naval District,| transit up to midnight August 15 would 
‘headquarters at San Francisco, _ be accepted at the August 15 price, = 

Papeney pee Lg a a ae shi Ba) Re oh te _. 4s : £ 


forever from the use of 
either independently or in connection or 
conjunction with any other word or 
words a trade brand 


Y as 
is a 
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Premium on Liberty 
Bonds Ends August 15 


Treasury Issues Reminder to 


Holders of Third Issue. 


The Acting Secretary of the Treasury, 
SeSmour Lowman, in a statement issued 
August 12, called attention of holders of 
Third Liberty Bonds to the plan of the 
Department of the Treasury to change the 
/price it will pay for Third Libertys after 
,midnight August 15, Before the close of 
business August 15, the department will 
pay 100 1-32 for the 
that time the price’will be par, plus ac- 
crued interest. Following the full 
text of the statement: 

Acting Secretary Lowman today in re- 
ferring to the offer made by the Treasury 
on August 1 to purchase, through Fed- 


al 


1S 


GS Mia 


es 


| 


Such hopes for an easy way | 
ap- 
At least | 


Trade Commission to the, 


made | fully your letter at a later date. 


larly as information for the trades or in-, 


{and in competition with other corpora- 


and agree- | 


of competi- | 


be | 
a trade name ' 


among ! 


Respondent agreed to cease and desist | 
the word “oil” 


or designation 


bonds, but after, 


the option of! 


He further. 
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ancl 
On American Bids 


‘In Federal Buying 


|Differential Bill Will be Re- 
ported Out Favorably 
Mr. Treadway 
Declares. 


Measure Is Pending 
| [In House Committee 


Ten Percent Preferential Pro- 
vided Where Tie Bids 
Are Submitted on 
Contracts. 


Ten per cent preferential for United 
States in 
the purchases made by the Federal Gov- 


products over foreign goods 


j/ernment is proposed in a measure which 


Representative Treadway (Rep.), of 
indicated in a written 
statement August 11 will be favorably 


reported to the House at the December 


Stockbridge, Mass., 


session of Congress. 
On Committee Calendar. 
Treadway is a majority member 
House Committee on Ways and 
Means. He has conferred, he explained, 
on the subject of his bill with Repre- 
sentative Wood (Rep.), of Lafayette, 
Ind., the Acting Chairman of the House 
Committee on Appropriations, who has 
advocated similar legislation. The Tread- 
way bill is pending on the House Com- 
mittee on Interstate and Foreign Com- 
merece calendar, i 
| In connection with the same subject, 
aleter from the Navy Department, bear- 
‘ing on the use of cotton rags for the 
Navy, was made public August 11. This 
letter was signed by the Paymaster Gen- 
eral of the Navy, Rear Admiral Charles 
Morris, as Chief of the Bureau of Sup- 
plies and Accounts. It was dated August 
8 and addressed to Senator Edwards 
'(Dem.), of New Jersey, whose letter to 
the Secretary of the Navy regarding 
preference to American manufactures 
was published in the issue of August 6. 
“Your letter of August 3, 1928, has 
been referred to this Bureau for.reply. 
“Information on the general subject of 
the use of cotton rags and cotton waste 
in the Navy is being assembled and this 
Bureau will be pleased to reply more 


Mr. 
of the 


Refers to Statute. 

“Concerning the problem of giving 
preference to American made goods, you 
are no doubt aware of the provisions of 
Section 3728 of the Revised Statutes 
| which states in part, ‘The Secretary of 
the Navy in making contracts and pur- 
chases shall give preference, all other 
things, including price and quality, being 
equal, to articles of the growth, produc- 
tion, and manufacture of the United 
States.’ Thus in case of tie-bids only, 
can preference be given to domestic ma- 
terial; if such a situation arose award 
would be made in favor of the American 
article. 

*““However, it should be noted in the 
case under consideration the specifica- 
tions under which cotton rags are pur- 
chased require that the rags be washed, 
sterilized, and inspected in the United 
States. 

“Thus it would seem that the 
objection made by your constituent is 
answered. A copy of the specifications 
referred to is enclosed.” 

Mr. Treadway’'s Views. 

The full text of Representative Tread- 
wavy’s statement follows: 

“The recent appeal of Senator Ed- 
wards to the Navy Department for pref- 
ercnce for American products over those 


major 
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Air Mail Retarded 
By Lack of Airports 


Postoffice Considers New Trans- 
continental Route. 


A new transcontinental air mail serv- 
ice stretching between Seattle and Bos- 
| ton, parallel to the Canadian border as 
far as practicable is being considered 
by air mail officials, it was announced 
orally at the Post Office Department Au- 
gust 11. The Department made it clear 
however that it has no intention to 
inaugurate such a_ service until  cer- 
tain details have been worked out. 
| The statement was made that consid- 
erable attention was being given to ex- 
tensions to the present service to serve 
some of the northwestern States. It 
was pointed out at the Department that 
a service in the northern part of Min- 
nesota and in North Dakota could be op- 
erated profitably. 

The difficulty in approving extensions 
to the system is the fact that airports 
are not available it was said. 

The Second Assistant Postmaster Gen- 
; eral, W. Irving Glover, who has charge 
of the air mail service, is now in the 
western section of the country on a tour 
of inspection of existing air mail lines, 

Mr. Glover, it was explained, is ex- 
pected to return to Washington in a 
short time. Upon his return Mr. Glover 
is expected to make a report to the Post- 
master General, Harry S. New, who has 
more than once manifested a desire to 

| broaden the activities of the present air 

mail system. The statement was also 
made that Mr. Glover will go over with 
his assistants the details of other routes 
which have been tentatively selected dur- 
ing his absence. 

The Department announced that it hag 
so far contracted for 28 air mail routes, 
but some of these routes have been dis- 
continued, while others are under con- 
tract to begin actual flying operations 
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State Department Reviews Negotiations 
Of American Bankers With Nicaragua 


os - 


Bryan-Chamorro 
Treaty 


Ratified 


Payment on Option for Canal 
Right-of-Way Delayed by Dis- 
pute Over Disposition. 


In the review of the relations of the 
United States with Nicaragua, covering 
the period 1909-28, just made public by 
the Department of State, previous in- 
stallments of which have appeared in 
the issues of August 10 and 11, the his- 
torical statement continues with an an- 
alvsis of the financial situation in Nica- 
ragua and the aid extended by American 
bankers in the form of various loans for 
refunding the state debt and stabilizing 
the currency. 

The full text proceeds: 

On December 2, 1914, new agreements 
were signed, with the approval of the 
Department of State, 5 
ers and Nicaragua. As late as Novem- 
ber 1914 the bankers had refused to ex- 
tend further loans to Nicaragua because 
of their fear that the maximum credit 
point had already been reached. The 
Government, however, enacted legisla- 
tion creating a direct tax upon capital, 
and the bondholders under the Ethel- 
burga loan agreed to a temporary sus- 
pension of payments pursuant to the 
agreement of March 1912. Nicaragua 
relezsed the bankers from the obliga- 
tion to loan $500,000 for railway exten- 
sion and the bankers therefore post- 
poned for a period of four months (26) 
the payment on the Treasury bills ma- 
turing under the October 1913 loan. ; In 
granting these extensions it was under- 
stood that the bankers would be reim- 
pursed from the canal treaty funds when 
received. The bankers extended an op- 
tion previously given to resell 51 per 
cent of the railway shares to the Nica- 
raguan Government at the original pur- 
chase price of $1,000,000 plus 6 per cent 
interest. until April 1, 1915; the bankers 
ecreed that the National bank of Nicar- 
agua might place in circulation an addi- 
tional 1,000,000 cordobas to be used ex- 
clusively for loans on products for ex- 
portation; the National Bank was au- 
thorized to pay its deposits with its own 
notes; and finally, an additional currency 
issue of $500,000 was authorized for the 
payment of the budgetary obligations of 
the Government, including salaries, these 
notes to be guaranteed by a first charge 
on the proceeds from the tax on capital. 
The entire arrangement was subject to 
change should the Bryan-Chamorra 
treaty (27) be ratified and Nicaragua re- 
ceive the $3,000,000 payment under the 
treaty. It was anticipated that the treaty 
would be ratified during the period of 
the suspension of the bond and Treasury 
bill payments 

Bryan-Chamorro Treaty (27). It has 
already been seen that the financial situ- 
ation of Nicaragua had been consistently 
bad. as was natural in a revolution-torn 
country of small revenue and heavy obli- 
gations. Although the finances were be- 
ing well administered, sufficient time had 
not elapsed for the country to obtain the 
full benefit of the financial reform which 
had been inaugurated. The European 
war added heavily to the economic diffi- 
culties of the Republic. 

In the early negotiations between Nica- 
ragua and the American bankers clauses 
had been inserted in the agreements giv- 
ing the bankers an option on a Nica- 
raguan canal route. This feature of the 
agreements was eventually eliminated 
and negotiations(a) were reopened di- 
rectly between the Nicaraguan and 
United States Governments for the con- 
clusion of a treaty granting to the 
United States an option to construct an 
interoceanic canal across Nicaragua. 
These negotiations were undertaken in 
1914 and for some considerable time met 
with opposition in the United States be- 
cause of the so-called Platt Amendment 
features, which had been included therein 
at the specific request of the Nicaraguan 
Government. Inasmuch as by the treaty 
terms the United States would pay 
$3,000,000 for the option granted by the 
Nicaraguan Government, that Govern- 
ment and the bankers as well were 
greatly interested in the uses to which 
the fund would be destined as being 
very important factor in the Nicaraguan 
financial situation. Therefore, subse- 
quent to the loan of October, 1913, and in 
spite of the precarious financial condi- 
tion of the country, no additional loans 
were granted pending final action upon 
the canal treaty(28). 


a 


Bryon-Chamorro Treaty 


between the bank-' 


1482) 


lorra threatened to seize the custo 
| houses which were guaranteed under the} 
bankers’ contracts. | 
| The bankers threatened to withdraw | 
| entirely from Nicaragua, and President | 
| Chamorro withheld action awaiting an 
|indication from the United States re- 
| garding its attitude. The Department of | 
State informed President Chamorro} 
that the seizure of the customs, if car- | 
|ried out, would be considered by the 
| United States as a breach of faith on the} 
part of Nicaragua. | 

In an effort to reach a_ satisfactory | 
settlement President Chamorro calied a| 
special session of the Nicaraguan Con- 
|gress(31) and negotiations with the 
| bankers were resumed. a new series of | 
agreements being reached shortly there- 
after. 


Debts Consolidated 


| And Currency Stabilized 

Bankers’ Loan of 1917.—On October 
20, 1917, the contracts between the Nica- 
raguan Government and the _ bankers 
were again revised. The United States 
|was obligated to pay to Nicaragua | 
$3,000,000 under the Bryan-Chamorro 
Treaty. Advantage was taken of this 
opportunity to consolidate the debts of 
the Republic and to reopen the exchange 
|fund for maintaining the parity of the 
cordoba. This fund had been closed un- 
| der the contract of December, 1914. 

The 1917 financial plan(32) also pro- 
vided for the High Commission which 
had been established by the March (1912) 
contracts. The High Commission now 
acted as arbitrator between the bankers 
and Nicaragua, and became practicaily a 
financial adviser to the Government. One 
of the commission’s principal functions 
still is to maintain the payments on the 
| guaranteed customs bonds. 

Although a certain opposition was 
|manifested on the part of Nicaragua to | 
setting up another Commission on Pub- 
lic Credit to pass upon debts and claims 
against the Government, yet such a com- 
mission was established in February, 
1917, and a portion of the funds obtained 
from the canal treaty was used to pay 
claims allowed by the commission. The 
commission was composed of two Ameri- 
cans, designated by the Department of 
State, and one Nicaraguan, by 
Nicaragua(33). 

Guaranteed Customs Bonds.—In De- 
cember, 1918, the Nicaraguan Congress 
approved a bond issue of $4,000,000 to 
oe guaranteed by customs revenues and 
to be used in paying the claims a ed 
by the Commission on i Credit. 
The total value of bonds issued by the 
Government under the above authoriza- 
tion was cordobas 3,744,150(54). 


New Financial Plan 
Was Adopted in 1920 


; Financial Plan of 1920.—During 1920 
the Department of State found it neces- 
sary to impress upon the Nicaraguan 
Government the advisability of using its 
surplus revenues, above the amounts re- 
{quired for the service of its stipulated 
obligations, for constructive purposes 
such as highway or railway development. 
It was felt that the dissipation of the 
surplus would be a calamity to the Re- 
public. In December the Department 
approved of new agreements between the 
bankers and Nicaragua and a new finan- 
cial plan for the Republic. 

Nicaragua had long desired to extend 
the railway to the Atlantic coast. It will 
be recalled that the bankers had pur- 
chased the railway in 1913. By the new 
;plan a railroad commission was provided 
for, one member to be appointed by the 
Secretary of State. The Atlantic exten- 
sion was to be incorporated in Nicaragua, 
ithe Pacific line to continue under the 
Maine charter. The Pacific line was to 
| be sold to the Government, the saie price 
{for the ent of the shares held by 
the bankers being stipulated at $1,750,- | 
000. A bond issue of $9,000,000 for re- 
tiring the 1909 bonds and completing the 
railway was included, the Republic grant- 
ing to the bankers a first option on the 
| purchase of the bonds upon terms to be 
agreed upon. Providing no agreement 
;could be reached the Republic remained 
‘at liberty to dispose of the bonds where- 
ever it would, providing the price was not 
| than that offered by the bankers. 
‘The bankers underwrote a bond issue for 
{Nicaragua of $1,450,000 to enable the 
; Government to complete payment for the 
;51 per cent of the railway shares. 

Under the financial plan of 1920 the 
‘High Commission continued to function 
as under the plan of 1917. Various 
changes were made, however, in the ap- 
plication of internal revenues, property 
| tax, and customs proceeds. 

Nicaragua desired immediately to un- 


chosen 


7 
ms | 


|Reform Suggested 


{the electoral law was necessary in order| ernment does not select or support indi- 


between 
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1 
any public power or from 
citizens. 

Consequently, the Governments of the 
Contracting Parties will not recognize any 
other Government which may come into 
power in any of the five Republics through 
a coup d’etat or a revolution against a 
recognized Government, so long as the 
freely elected representatives of the people 
thereof have not constitutionally reorgan- 
ized the country. And even in such a case 
they obligate themsélves not to acknowl- 
edge the recognition, if any of the persons 
elected as President, Vice President or 
Chief of State designate should fall under 
any of the following heads: 

(1) If he should be the leader or one of 
|the leaders of a coup d’etat or revolution, 
or through blood relationship or marriage, 
be an ascendent or descendent or brother 
of such leader or leaders. 

(2) If he should have been a Secretary 
|of State or should have held some high 
military command during the accomplish- 
;ment of the coup d'etat, the revolution, or 
while the election was being carried on, or 
if he should have held this office or com- 
| mand within the six months preceding the 
;coup d’etat, revolution, or election. 

Furthermore, in no case shall recognition 


| be accorded to a government which arises 
* | : 5 
In Electoral Laws | from election to power of a citizen expressly 


The Elections of 1920.—With the ap- | and unquestionably disqualified by the Con- 
proach of the 1920 elections in Nica- | St!tution of his country as eligible to 
ragua the Department of State suggested | os < President, Vice President or | 
to President Chamorro the advisability | Chef of State designate. 
of a reform in the electoral laws with a! Moral Support 
view to insuring more nearly popular| ,. 
elections in the Republic. The Depart-| Given to Treaty 
ment suggested that it might send some-| While the United States is not a party 
one to make a study of the electoral sys-| to the treaty, it has nevertheless given 
tem and suggest possible revisions} its moral support to that declaration by 
therein. President Chamorro replied that| the five Central American Republics of 
he considered the time inopportune for) their consensus as to the best means of | 
such changes, since he felt the existing} discuoraging revolutions in their coun- | 
law amply provided for free elections and | tries, and in June, 1928, this Government 
the election period was not far off. | publicly announced that in the future it 
In view of President Chamorro’s atti-| would adopt the principles set forth in 
tude, the Department of State informed| that treaty in recognizing new Govern- 
him that it still felt that a revision of|ments in Central America. This Gov- 


the private 


Threat of Seizure 
Of Customs House 


Difficulties Temporarily Over- 
come by Agreement of 
Bankers to Extend Loan, 


States to try to make other arrangements 
for such a loan. Among other sources | 
apvroached was the Federal Reserve 
Bank of the United States, which re- 
fused to grant the loan since that bank 
could not legally loan funds to other 
than its member institutions. All other 
efforts to secure the loan also failed. 
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Research Institution E stablished by China 
For Increase and Diffusion of Knowledge 


Expedition Undertaken to Study Geology, Paleontology, 
Zoology and Botany of Kwang Si Province. 


New China has officially recognized jhas been done in the universities. At 
| modern science. According to Dr. Chi Li, |the present time all Chinese universities 
|field archeologist of the Freer Gallery | teach natural history as intensively as is 
under the Smithsonian Institution, who |done in this country, and graduates of 
is in this country on a short visit, one | Chinese institutions have done successful 
of the first acts of the New Nationalist | post-graduate work in Harvard and other 
|Government was the creation of a Na-| universities. As a result of this situa- 
tional Research Institute. |tion the body of Chinese scholars ca- 

A statement issued by the Smithsonian | pable of doing original scientific work 
Institution describing this development |is growing rapidly. 
in the Orient was issued on August 11 | Geological Survey 


and follows in full text: | , 
“The purpose of China’s National Re- j1s Twelve Years Old Pes te 
The most productive native institution, 


search Institute,” says Dr. Li, “is ex- 5 | J 

pressed in a phrase borrowed from the | &¢cording to Dr. Li, has been the Geo- 

Smithsonian Institution—The increase | !ogical Survey of China, organized about 
a dozen years ago. Its geological, paieon- 


and diffusion of knowledge. cclaaleat aad saleal : 
ee . ‘ tological and arcnaeoiogical reports are 
The Institute has already organized internationally known. 


an expedition to the province of Kwan ; ; , 
Pp p & Dr. Li’s own science of archeology is 


Si, to study the geology, paleontology, A ; 4 
,, ft ‘ovince. The | 2° fledgling in China, though the method 
zoology, and botany of the province e of study was hardly scientific in the mod- 


expedition hopes also to include eventu- ! C 
ally anthropology and archeology in its |! Sense. Books on bronzes, jades, coins 


scope. The cost of the expedition is 
shared by the National Government and 
the Provincial Government of Kwang Si. 

“The Institute hopes in this way to 
develop systematic scientific exploration 
of every Province in China. I am sure 
that the next 10 or 20 years will see a 
revolution in the study of archeology in 


early as the eleventh century. 


\in which the classics are held in his coun- 
| try naturally makes the subject of arche- 
| ology sympathetic to educated men. In 
;modern times engineering developments, 
|Particularly railrvad construction, have 
my country and a great development in |Siven a new impetus to the science by 
all other sciences. All we need is a/| bringing to light ancient sites. 
stable government.” | In 1923 a Swedish archeologist of the 
The membership of the National In- museum at Stockholm, Dr. J. S. Anders- 
stitute includes 30 outstanding scientists 
of China. Dr. Li represents archeology 
in the membership and had the signal 


chapter in Chinese archeology. 
|Provinces of Honan and Kansu he un- 





to satisfy public opinion in Nicaragua,| vidual candidates, nor does it refuse 
although the Department was gratified recognition to those elected unless they 
to have the President’s assurance that a| are ineligible for recognition by the Cen- 
free and fair election would be held. Sim-| tral American Governments under the 


jultaneously, the American Minister in| provisions of this treaty. 


Managua was authorized to make public} The Department of State, in view of 
a statement that the question of candi-| the unconstitutionality of President Mar- | 
dates for the Presidency of Nicaragua tinez’s possible reelection, informed | 
was a matter to be decided by the peo-| him that the United States would be 
ple of Nicaragua in the exercise of the; highly indisposed to accord recognition 
full and free expression of their will.!to his Government should he be so 
Further, that the close relations existing elected. Because of the conflicting inter- | 
the Nicaraguan and United;ests of the political parties and their 
States Governments created unusual in-| apparent inability to find any eligible 
terest in the United States in the guar-|candiate of sufficient strength to carry 
anty that Nicaraguan voters should have|the elections at the head of any one| 
the right freely to express their will and; party ticket, a coalition ticket was even- | 
that their expression should be protected | tually arranged with Senor Carlos Sol- 
by an accurate polling of the votes. orzana, Conservative, and Dr. Juan Sa- 
Nevertheless, the registration of, casa, Liberal, as respective candidates for 
voters was carried out in a_ tur-|the Presidency and Vice Presidency. 
bulent manner, which caused the This coalition, while embracing a part 
Department of State to protest to of the Conservative Party, excluded one 
President Chamorro. Unfounded rumors of the principal Conservative groups 
that the United States would intervene | headed by ex-President General Emiliano | 
in the election disturbed the Nicaraguan Chamorro, who became a candidate hesd- 
Government. The declaration of the ing the Conservative ticket. Although | 
United States Government regarding its! President Martinez had always been | 
desire to see free elections was at least | identified with the Chamorro group, a 
partially responsible for the casting of; part of that faction had swung away 
an unusually high vote, the Conservative from him when it became apparent that 
candidate Diego Chamorro receiving! his personal ambitions conflicted with 
58,000 votes against 32,000 for the Lib- | those of other Conservative leaders. 
eral candidate. ; Having ben requested to state whether 
shortly betine the completion at Ue terms, (ok, Se ween eure, ie Cenlltion of 
President Emiliano Chamorro 2 oe ed * oe See 08 ees eee _ 
‘; cevieien of tas damunat coat pee os Department reiterated its position that 
December, 1920 requested that the De- it neither supported nor was hostile a 
sextanaint ’ of “State soe *t for 2" candidate; and that its only interest ; 
ent OF Srate send an expert for! was that free and fair elections should be | 
that purpose. President Diego Chamorro, ; ¥ i 
an uncle of Winill & nee held so that the will of the people might | 
of Emiliano Chamorro, assumed . oe : 
office on January 1, 1921. be freely expressed. The Department in- | 
Spe cena : ; licated that the center of political activ- | 
Serious disorders occurred during late : oa ehcekiihaies 7; | 
1921 and 1922. In May, 1922, the Loma ity should not be transferred from Nica- 
fort in Nicaragua was seized during 2 ragua to Washington, and, finally, that 
revolt against the Government but was the United States hoped that no eligible | 
evacuated the same day. Outbreaks oc- candidate for the Nicaraguan Presidency | 
curred at Leon and Chinandega about would be impeded from presenting his | 
the same time. Orders were given to the ©@Mdidacy to the people. Recognition by | 
Legation guard at Managua not to in- the United States Government would be ; 
tervene in any of these internal dis- |¢Xtended to any person elected in accord- | 
turbances, ; ance with the electoral laws and the Con- | 
stitution of Nicaragua, provided such! 
New Law Drafted |/person was not rendered ineligible for | 
' . e recogniti E ‘ticle 2 of e Wash- 
To Govern Elections nce See —" nae ae eee 
_ Electoral Reform—In January, 1922, ; 
the Depariment of State, in accordance 
with agreements reached with President 
Chamorro, recommended Dr. H. W. 
Dodds to study the Nicaraguan electoral 
situation. 


Withdrawal of Guard | 
: 

Of Legation Proposed | 
On November 1, 1928, the American 
By October, 1922, a draft of Legation at Managua addressed the fol- | 


|honor of being the first scientist appointed 


|Smithsonian and the Freer Gallery, a 


lout a method of cooperation. It is Dr. 
| Li’s opinion that the new growth of na- 


\brightened the outlook for foreign co- 


‘agent for international understanding,” | 


;own.” 


|knowledge accumulated by the western 


|record of the existence of a silk culture|@ country of 


| pottery fragments which represented a 
|material culture unlike anything 
fees been known from China before that 
| time. 


The discoveries bore considerable re- 


to the new organization. He will con- 
tinue as field representative of the 


fact which illustrates the friendly rela- 


tions existing between Chinese and) 
|semblance to finds of prehistoric ma- 


American scientists. | cena? 9 : L 
In fact, the Smithsonian plans to co- | erial made in Mesopotamia and in Per- 


operate actively with the new Institute, 
and Dr. Li will see the nationalist au- 
thorities at Nankin on his return to work 


ous sections of the prehistoric world were 
not so isolated as had been supposed. Dr. 
Andersson dated the period in which the 
culture which he uncovered had existed 
}at about 3000 B. C. 

In this connection Dr. Li revealed 
some of the very interesting clues which 


tional self consciousness has considerbly 


operation in scientific research in China. 


| archeologists follow to determine dates | 


Science as Agency 
In Internationalism 
“I consider science the most powerful 


of prehistoric events. In the case of 
his. village he believes that certain early 
Chinese traditions give the most reliable 
indications. One tradition concerns the 
legendary Emperor Shun who is said 
jto_have ruled from 2255 to 2206 B. C. 

Before he became Emperor. the legend 
says, Shun was a potter. So virtuous 
was he, and of such unblemished char- 
acter that his fame spread to the ears 
of the then-reigning Emperor Yao 
(2357-2255), who, anxious to incorpo- 
rate such worth in the royal blood, gave 
| the potter his daughter to wife and made 
jhim his heir. 

The center of this tradition, which 
‘undoubtedly has some basis in fact, is 
| within 100 miles of the site of Dr. Li’s 


said Dr. Li. “In my own case I feel more 
at home with an archeologist no matter 
what his race than with one of my own 
countrymen whose interests are not my 


In sketching the history of modern 
science in his country, Dr. Li said that 
the first national activity of importance 
began with the founding of the Chinese 
Republic in 1912. Shortly thereafter a 
Science Society was organized in this 
country to diffuse in China the scientific 


world. In 1920 a biological laboratory 
was established at Nanking, and there is 
a movement on foot at the present time 
to establish a second laboratory at, 
Peking. | 

In 1925 Dr. Li joined the Freer Gal-| 
lery expedition to China which was 
headed by Carl Whiting Bishop, and un- | 
dertook an archeological survey of the 
Feng river valley in Shansi Province. 
Two prehistoric sites similar to those 
excavated by Dr. Anderson were found 
and later investigated. They proved to 
be old village sites, and careful digging 
in a small area yielded 75 crates of arti- 


tery making. Dr. Li therefore reduces 


twenty-fourth century B. C. 
Period of Village 
Piaced at 2400 B. C. 


A second tradition ascribes to the Em- 
|peror Yu (2205-1965) the introduction 
|of naturalistic designs in bronze casting. 
Before that time the art of China had 
|made no use of animals for decorative 


|on the pottery found by Dr. Li include 
‘animals, he makes the inevitable de- 
facts, ‘consisting mainly of pottery duction that the period of his village 
shards. : ; antedated the Emperor Yu. 

“Probably the most spectacular find | The Smithsonian-Freer expedition en- 
we made,” said Di. Li, “was the half; countered or took pains to avoid the diffi- 
of a silk cocoon in an excellent state | culties which peasant superstition places 
of preservation. ‘The oldest atithentic|in the way of excavation in China. In 

) _ ancestor worship it is 
in China which we had before this was |Sacrilege to disturb the graves of the 
dated in the neighborhood of 2000 B. C.' dead, of course. 

But this find of ours proves that the pre- _ “When we began excavating,” said 
historic Chinese cultivated silk a thou- , Dr. Li, “gentry and peasants alike kept 
sand years at least before that time. {Constant watch upon us. They could not 
believe that we would work so hard to 


AvutHonizep STATEMENTS ONLY ARE 
PuBLIsHEeD WITHOUT COMMENT BY 


and related subjects were published as | 


Dr. Li points out that the reverence | 


|son, made discoveries which open a new ! 
In the | 





|earthed bone and stone implements and | 


that | 


| Sia, a fact which suggested that the vari- | 


that his village thrived in or before the | 


| purchase at fabulous prices. 


| purposes, and as none of the designs | 


Presenten Herern, Berne 
THe Unitep States Daily 


Cases of Diphtheria 


Are Less Numerous 


Than One Year Ago 


Prevalence of Infantile Pa- 
ralysis, Scarlet Fever, and 
Typhoid Fever Also 
Has Declined. 


Prevalence of dipntheria, infantile 
paralysis, scarlet fever and typhoid fever 
was lower for the week ended July 21 
of this year than in the corresponding 
week of last year, according to the 


| weekly review of incidence of communi- 
|eable diseases made public August 11 


by the United States Public 


Healthy 
Service. 

On the ther hand, the review, based 
on reports from State health officers, 
showed that the prevalence of smallpox 
and measles and deaths resulting from 
influenza and pneumonia had increased 
as compared with last year. 

The full text of the review follows: 

The 100 cities reporting cases used 
in the following table are situated in all 
parts of the country and have an es- 
timated aggregate population of more 
than 31,470,000. The estimated popula- 
tion of the 94 cities reporting deaths is 
more than 30,775,000. Weeks ended 


1927 


1,026 
546 


2,281 
640 


146 


1,173 
380 


308 
61 


1,055 
116 


| July 21, 1928, and July 23, 1927: 


Cases reported. 1928 
Diphtheria: 

42 States 

100 cities 
Measles: 

41 States 

100 cities 
Poliomyelitis: 

42 States 
Scarlet fever: 

42 States 

100 cities 
Smallpox: 

42 States 

100 cities 
Typhoid fever: 

42 States 

100 cities 

Deaths reported. 
Influenza and pneumonia: 

94 cities 
Smallpox: 

94 cities 

St. Joseph, Mo. 


and I directed him to avoid uncovering 
the skeleton. 

“Had the peasantry seen it, they would 
have made serious trouble for us, and I 
was worried to know how we were going 
to avoid letting them see it. Fortunately 
the next day rain came and kept the 
watchers indoors, so that we were able 


|to remove the skeleton unobserved. 


“Tt is still too soon to attempt regular 
excavation of old tombs in China. A 
long process of popular education will 
have to procede that. At present we must 
restrict ourselves to village sites where 
there is less chance of offending religious 
scruples.” 


[= | Despoliation of Tombs 
ancient village, itself a center of pot- | 


Not Uncommon in China 

However, as Dr. Li points out, the 
despoiling of tombs is common enough 
in China—not by archealogists, but by 
vandals in pursuit of valuable bronzes 
and other works of art which foreigners 
Millions are 
involved in this traffic, which has done 
irreparable damage to the most valuable 
records of China’s past and which is pro- 
portionately difficult to stop. 

The same condition of vandalism exists 
now in China as existed in Greece in the 
early ninetenth century, when it was 
the thing to do for western Europeans to 
undertake a polite raiding expedition to 
that helppless land. 

Again the new Nationalist Government 
is showing its quality by an attempt to 
combat this evil. Dr. Li has been asked 
by the Government to draw up a set of 
rules for the preservation of Chinese 


| archeological antiquities. 


He has studied the regulations in force 
in Egypt, in Greece, and in some Ameri- 


|can states, and is using these as a basis 
'for his recommendations. 


One universal 


| promised to enact legislation of this na- 


a new electoral law had been completed 
and this was presented to the next Con- 
gress. Certain political interests en- 
deavored to have the law so modified by 
the Congress that its beneficial effect 
would be largely lost. 

The Department therefore 
the American Minister that 
Nicaraguan Government had 


instructed 
since the 
virtually 


ture, through the fact of its having em- | 
ployed Doctor Dodds, and while certain | 
minor changes might be necessary, these | 
changes should not be of such nature as 
would affect the safeguards for voters 
contained in the Dodds draft. The Min- 
ister was instructed to inform the Nic- 
araguan Government to that effect. 


lowing note to the Nicaraguan Govern- 
ment: 


I have the honor to inform Your Fx- 
cellency that my Government desires that 
the Legation guard, which has remained in 
Nicaragua since Your Excellency’s Gov- 
ernment requested the assistance of the 
Government of the United States in 1912, 
in the maintenance of constitutional order, 


| should be withdrawn as soon as practicable. 


My Government, however, does not desire 
to make any sudden radical change which 
would inject a new element into the situa- 
tion in Central America that might per- 
haps be a cause for unrest and disturbance. 

In this connection I am instructed to 
state that my Government has noted with 
gratification and with sympathetic appre- 
iation the steps which have already been 


“From the material which we gathered | 


; and our careful study of the stratifica- 
; tion as we dug down, I believe that the 


|was probably near a center of pottery 
| making as we found burnishers and sim- 
| ilar evidence. 


2 ¢@ dertake the construction of the railway , 
Ratified by Senate to the Atlantic coast, but being unable | 
The Bryan-Chamorro treaty was to arrive at a satisfactory arrangement | 
finally ratified by the United States with! with the bankers for a loan for that pur- 
amendments on February 18, 1916, and) pose, as provided in the agreement, the 
by Nicaragua on April 13, 1916 (29).| Republic complained to the Department 
The bankers felt that their loans to | of State that the bankers had failed to 
Nicaragua should be given preference in|carry out the 1920 agreement in that 
payments made from the canal treaty they had refused to purchase the bonds 
funds. The treaty as originally signed for the railway extension. The Depart- 
provided that the funds should be ap-, ment investigated the matter and found 
plied to the Republic’s indebtedness and|that the bankers were not obligated to 
that Nicaragua and the United States advance the money or to float bonds for 
should jointly determine the manner of that purpose, since by the agreements 
disbursement. As a preliminary to pay-/|the bankers had merely been given a 
ments from the treaty fund the Depart- first option on the purchase of the bonds, 
ment of State insisted that Nicaragua and in the event of no agreement being 
appoint a commission similar to that' reached between the Republic and the 
of 1910 to study and pass upon the out-; bankers the Republic was free to dis- 
standing claims against the Government. pose of the bonds elsewhere. 
As a result of a controversy regard-| + . 4 

ing the proportion of the treaty money Obligation of Bankers 

to be applied to reducing the indebted- To Finance Railway 
After the final payment of its obliga- 


ness to the bankers, payment of the! 
treaty fund was delayed, the Nicaraguan, .,. r a 
Government’s revenues in the meanwhile | tons to the New York bankers and the 
being greatly reduced. This caused the |'edemption of the stock of the Pacific 
accumulation af a large deficit by Janu-,'@ilroad(35) the Nicaraguan Government 
ary 1, 1917 (30). purchased in 1924 the 51 per cent of the 
President Chamorro had inaugurated | Stock of the National Bank of Nicaragua 
a policy of increased Nicaraguan con- | Which had been purchased by the bank- 
trol of the Republic’s finances. This! TS at the same time that the railway 
policy was not, however, based upon any|W@S purchased in 1912. Thus in July, 
corresponding reformation of the exist- : 
ing contracts between Nicaragua and the|‘’W"ing to the bankers and the New York 
bankers. Plans for the disbursement of >@mking interests completely retired 
the canal funds necessitated such re- {0m their connection with Nicaraguan 
formation. The bankers desired that a|fimance. The Nicaraguan Government 
financial adviser be appointed, which |aS, however, maintained a_ contract 
President Chamorro refused. A fund! With the firm of American engineers for 
from surplus customs revenue amount-/the operation of the railway, and the 
ing to about $243,000 had accumulated >ank has been continued under the man- 
in the hands of the Collector General of 28€ment of Americans at the request of 
Customs. The efforts of the President |the Nicaraguan Government. The posi- 
to secure contro! of these funds had| 0m of Receiver General of Customs will 
proved ineffectual as they were solely COMtinue until the 1909 bonds are re- 
under the control of the Collector Gen- deemed. 
eral. Having been thwarted in his va-|. The unsuccessful efforts of Nicaragua 
rious attempts to secure control of gov-|‘® obtain from Brown Bros. & Co. and 
ernmental funds beyond his dictates, and|J- and W. Seligman & Co. in 1921 the 
his demand to receive immediate pay-|"ecessary funds to complete the railway 
ment of dividends from the railway hav- | t© the Atlantic coast led the Government 
ing proved ineffectual, President Cham-!to send representatives to the United 


{ 


;}was passed by the Congress on March 


|1924, Nicaragua paid in full all amounts | 


The electoral law in satisfactory form!t#ken by the Nicaraguan Government to 

MSs _freedom and fairness in the ap- 
proaching elections. The enactment of the 
electoral, law, drafted by an expert em- | 


: 7 ployed by the Nicaraguan Government fc 
: i ae Gene | ees } } agua or 
Diego Chamorro died October 12, 1923,/ this purpose, may ‘e regarded as the first 


before the completion of his term aS(\step toward assuring a Te 
President, and was succceded by Vice ct that complete own eee 
President Martinez, who desired to be- 
come a candidate to succeed himself in| 
the 1924 presidential elections, although 
this would have been unconstitutional. 
The Liberal Party, therefore, fearing that 
President Martinez would be able to im- 
pose his own election through the con- 
trol of the Governmental machinery, 
passed a resolution requesting the United 
States to supervise the elections. 

In reply to one of the Liberal leaders | 
who desired to know whether he would 
be acceptable to the United States as a nae ee 
‘candidate, the Department stated that [Continued from Page 1.] 
it could not choose as hetween candi- |t'ade was valued at between $25,000,000 
,dates; that the policy of the United |4Nd $30,000,000 annually. 1n the first 
States Government was one of frank co- |SiX calendar years following the close 
|operation in regard to Central American | of the war, or from 1899 to 1904, inclu- 
jaffairs wherein stability and constitu-|Sive, the average value amounted to 
tional government were affected; and |%°4,000,000 and owing to disruptions at- 
ithat the United States was concerned |tendant upon local disorder especially in 
| with the principle of free and fair elec- 11899, the balance of trade was heavily 
{tions rather than with personalities. | against the islands until the last year 


: ; of the period. In 1904 the excess of 
| Policy on Extension |imports was materially reduced and in 
Of Recognition Explained 


16, 1923. 
The Elections of  1924—President 





[Continued on Page 9, Column 1.] 


Kconomic Progress 


Noted in Philippines 


Rapid Advances Shown in Com-,| 
merce in Thirty Years. 


jthe next year gave way to a large ex- 
; ; 5 |port balance. From 1905 to 1909, inclu- 
| Policy of United States Regarding Rec- sive, total trade maintained practically 
jognition of Central American Govern-|the same levels as in the preceding six- 
|ments.—The policy of this Government |year period, averaging $53,000,000 an- 
‘in recent years with regard to the rec- | nually, and a substantially favorable bal- 
,ognition of Central American Govern-j|ance accrued each. year, the total more 
iments has been predicated upon Article|than wiping out the former deficits. 
|2 of the general treaty of peace andj For the years of the partial free trade 
jamity of February 7, 1923, between the | relations, 1909 to 1913, the average value 
;|Central American Governments which|of oversea trade increased to $100,000,- 
;reads as follows: 000, but the balance of trade again was 
| Desiring to make secure in the Republics | turned against the islands, remaining un- 
lof Central America the benefits which are |fayorable until 1914. Since that date, 
|derived from the maintenance of free in- |however, foreign trade has rapidly in- 
Fegan _ ae me some | creased, with the relation of exports to 
,;time toward stren ning eir s ility, |; iat eee q a , 
jand the prestige with which they should be eee always favorable, and usually 
surrounded, they declare that every act, |@@VlY So, except for two years, 1! 
ldisposition or measure which alters the |and 1921, during the postwar depression. 
constitutional organization in any of them |In the eight years 1914 to 1921, inclusive, 
the annual average of foreign trade rose 


is to be deemed a menace to the peace of : 
said Republics, whether it proceed from|to $180,000,000, and in the six years 


The site | 


site represents but one period. 


“Some of the pottery was made on the | 
wheel, but most of it by hand. Pottery | 
decoration had reached a very high ar- 
tistic level.” 

Research of considerable importance 


since 1921 it has exceeded $237,000,000. | 


|In the last calendar year total oversea’! 


trade was considerably in excess of this 
average, with exports and imports to- 
taling $271,400,000. 

The annual report of the Bureau of 
Customs of the Philippine Islands for 
1927 shows that notwithstanding a de-! 
crease of $287,500 in customs collections | 
as compared with 1926, the islands en- | 
joyed enviable prosperity in their trade | 
relations with foreign countries—their | 
total trade exceeded that of the preced- | 


jing year by over $15,000,000; that the | 
| year was second only to the banner year 
' of 1920; and that the progress attained 


was brought about by a normal and 
steady development of the country’s re- | 
sources, uninfluenced by unusual cir-! 
cumstances. 

Compared with 1926, export trade, | 
valued at $155,600,000, registered an in- | 


{crease of $18,700,000, while import trade | 
‘declined by $3,400,000 to $115,900,000. 


| The decrease, however, was attributable | 

mainly to the considerable falling off in! 
imports of rice which, reflecting as it | 
{did an increased home production of the | 
| fod staple, was an encouraging feature. | 
| Total trade with’countries other than | 
|e United States in 1927 amounted to 
| $84,000,000, as against $84,600,000 for 
| 1926, thus registering a slight falling 
| off which, on the other hand, was more | 
|than compensated by the increase in | 
; trade with the United States from $117,- 
| 600,000 in 1926 to $187,500,000 in 1927, 
| Philippine trade with the United States | 
| amounted to only $4,650,000 in 1899. Im- 
| ports from the United tSates in 1899 were | 
| valued at $1,150,000; in 1927 at $71,000,- 
1000. Philippine exports to the United 
| States in 1899 were worth about $3,500,- | 
1000; in 1927 this trade was valued at) 
| $116,040,000. | 
| In acomparison of Philippine commer- 
| cial development over the period 1899 
to 1927 with the advance made in foreign 
| trade of the United States during the 
|same years, it will be seen that the 
| United States’ total exports in 1927 
| were about four times larger than in 
; 1899, while the export trade of the 
| Philippine Islands was about 10 times 
| larger, and that imports into the United 
| States in 1927 were approximately six 
| times those of 1899, while the value of 
Philippine imports was practically nine 
times that of the earlier year. 





lrule he finds is that archeological ma- 
|terials are considered the property of the 
{nation and can’t be claimed by the finder 


collect pieces of broken pottery and were 

convinced that we were in search of 

treasure of one sort of another. ifneee ss 
“One day one of my most intelligent | #5 an individual. 

workmen came upon a human skeletén.| Dr. Li will leave for Europe shortly 

Without attracting the attention of the | Where he will visit the principal museums 

usual crowd of onlookers he notified me | preparatory to his return to China. 
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Movement for Simplification of Practices Costs of Sickness 
n Industry Said to Be Spreading Rapidly Estimated at $31 03 


Earth Temperature 


Cooling Gradually, 


seret | Savings to Trades Through Adherence to Standards Is 
1¢l 8 5 ” 
Says Geophys ' ” Estimated at $300.000,000 Annually. 





Navy Department Held to Lack Power Portrayal of History 
To Pay Surety Premium of Contractor | 


‘Of Livestock Industry 
‘Planned at Exposition 


McCarl Rules That Existing Law and Appropriation 
Act Do Not Authorize Such Payment. 


eer 


Per Person in Year," 


Dr. William Bowie Estimates | The movement for simplified practice, ‘it is of a highly cooperative nature. The | Earning Power of Nation De- 
Los’ in 16 000,000 Years [or the elimination of waste in industry, | initiative and final deciison aiways rests clared to Be Reduced 
9 ; wh¥sh was begun seven years ago, un-|with the industry itself, and the Govern- ‘ den 
Of Two Degrees {der the direction of the Secretary of!ment’s part is merely that of lending its By Fifteen Billion a , es li 
hei ;Commerce, has grown until today it has | assistance to those industrial groups that 3 ment of a premium on a qualifying bond | nishingy the supplies, for the whole | 
Fahrenheit. j attained recognition practically through- | are desirous of cutting waste in their in- Dollars. of a contractor, the Comptroller General period of the proposal, to be charged | 
| eee of the United States, J. R. McCarl, has! up against the bidder and his guaran- 
The annual capital loss to the people | held, according to an announcement just) tor. 


in existing law |shall forthwith cause the difference be- Department of Agriculture 


There is no authorits tween the amount contained in th | 
+: : nan ‘ovidi wee e é - é *d in the pro- he : ‘ s 
for a provision in a contract providing | ¥..41 so guaranteed and the amount for Prepares to Take Part in 
International Exhibit 


for the payment by the Navy Depart-| which he may have contracted for fur- | 
In Seville. 


out the world, according to Ray M. Hud- | dusctry—eliminating the unnecessary in 
|son, Assistant Director in charge of the|their products. 


[Continued from Page 1.) As the results and ex- | The history of the American live stock 


slopes of high grade to the ocean bottons | 
been | 


if the surface temperature had 
higher than the boiling point of water. 


Average Temperature Today. 

“Tt is rather difficult to form an esti- 

mate of the average temperature of the 

@carth’s surface as it exists today, for in 
the high northern latitudes the ground 
is frozen to depths varying from a few 
feet to 100 feet or more. 

“Even dtring midsummer, the soil 
thaws for only a few feet in the highest 
latitudes. Even in Alaska, on the shores 
of Prince William Sound, one can scrape 
away a foot or more of moss and soil, 
and fish and other game can be «kept 
in cold storage on the frozen earth. 

“In tact, I had that experience when 
I was making charts for the Govern- 


ment in Prince William Sound 20 years | 


ago. We piled fish on the frozen earth, 
threw moss over them, and the fish kept 
ia perfect condition until 
them in our mess. There is perfect re- 
frigeration in this method. 

Even Temperature Below Surface. 

“We have the high temperatures of the 
Sahara and of the general regions of 
the tropics. It would seem that the aver- 
age temperature of the.earth’s surface 
would be about 50 degrees Fahrenheit. 
Probably at a depth of about 100 feet 
below the surface, the variation of tem- 
perature from season to season during a 

tr would be almost nil. 

“If the temperature of the earth, as 
postulated by geologists and geophysi- 
cists, was 100 degrees Centigrade just 
before water falling to the earth would 
remain, and since the earth’s tempera- 
ture is now approximately 10 degrees 
Centigrade, the earth must have cooled 
off approximately 90 degrees Centigrade 
since then. That would be a cooling-off 
rate of one degree Centigrade or nearly 
two degrees Fahrenheit in about 16,000,- 
000 years. 

“At that rate, the earth’s surface in 
the far ages hence, in what we may call 
the year 16,001,928, would be one degree 
Centigrade or about two degrees Fahren- 
heit cooler than the earth itself is now. 
The average temperature would be re- 
duced to zero Centigrade or 32 degrees 
Fahrenheit, the freezing point of water, 
in the year 166,001,928. 


Tropics Temperate in June 


“But even at that date the tropical 
temperature will have been reduced only 
10 degrees Centigrade below what they 
are now. That probably would make 
the tropical regions quite temperate by 
the year 160,001,928, by which time no 
doubt the population would be concen- 
trated in the tropical regions while it 
now tends to be in the temperate zones. 

“Tt is an astounding fact that with con- 
tinuous rainfall for a 1,500,000,000 years, 
it certainly must be true that rainfall 
has been practically continuous, we have 
had during that vast period of time what 
would amount to about 750,000 miles of 
rainfall, measured in terms of height. 

“The present average yearly rainfall 
over the land surface of the earth, as 
computed from a rainfall map, is 30 
inches. Of course, some areas get many 
times that amount, such as Seattle, 
Wash., points on the Hawaiian Islands, 
any many other places, while Arizona, 
and the Sahara Desert, have little or no 
rain. 


“It means one mile of rain in depth in} 


2,000 years, while if the rain has been 
falling at the same rate we must have 
had 750,000 miles since rain first begin 
falling. 


“In other words, if we could have had | 


a rain guage operating all that time and 
should add the depth of water shown in 


the guage for all of the showers and, 


storms, the depth of the water would be 
shown to be pretty nearly 1,000,000 miles. 

“Of course, there is no such amount 
of water available. But there is a con- 
tinuous source of rain, which is evapo- 


we utilized | 


Commercial Standards Group of the Bu- 
reau of Standards, of the Department 
of Commerce, of which the Division of 
Simplified Practice is a part. ; 

In support of his assertion, Mr. Hud- 
son stated orally on August 11 that in- 
quiries are constantly being made, either 
by mail or in person, by representative 
éxecutives and leaders in industry from 
most of the principal foreign nations, 
for information regarding simplified 
practice programs in the United States. 

In the United States, Mr. Hudson said, 
the movement is attracting more interest 
and more support than ever before from 
business men. He cited figures to show 
that direct savings from the application 
of simplified practice by industrial con- 
cerns and business firms are estimated 
to average approximately $300,000,000 
annually. Mr. Hudson predicted that as 
simplified practice continues, business 
| will, be enabled to operate even more 
economically, to continue to pay high 
wages to employes and fair returns to 
| stockholders, as well as to give the con- 
sumer fteduced prices and better values. 

“There is more interest in simplifica- 
tion today and more support being ac- 
corded it by business men throughout 
the country,” said Mr. Hudson, “than at 


any time since the work was inaugurated | 


by Secretary Hoover seven years ago. 
!That interest is evidenced by the fur- 
ther fact that 24 simplified practice rec- 
ommendations were completed in the 
fiscal year ending July 1, and in that 
period 14 of the previously completed 
recommendations were revised and 
brought up to date, in order that they 
may be kept abreast of current practice 
as developed in the industries concerned. 
Twenty-three others were reaffirmed 
without change to stand for another 
vear. The total number of shnplifica- 
tions completed to date is 95 and, with 
the project under way and due to ma- 
ture this fall, the total will run well be- 
yond the 100 mark. 

“The manufacturers of the country are 

well awake to the fact that simplification 
makes for economy in production. Whole- 
salers and retailers are also finding that 
it helps them to keep their inventories 
down and to get a better turnover and 
thus do a larger volume of business with 
a smaller, quantity of stock on hand. And 
now the consumers are beginning to ap- 
| preciate the values of simplifi¢ation, amd 
their interest in the work is steadily in- 
;creasing. Among the several consumer 
groups that are actively interested in 
the work and are cooperating with many 
;of the projects under way are the Na- 
| tional Association of Purchasing Agents, 
| representing the professional buyers for 
| influstries, corporations, utilities, muni- 
| cipalities, etc.; the American Hospital 
Association, and the American Hotel As- 
| sociation. In the building field, there is 
the National Association of Building 
| Managers and Owners, who see in sim- 
| plification an opportunity to reduce—not 
only maintenance, but also construction 
costs, 


“The savings that have been reported 
to us to date by the firms and industries 
{that have applied simplification are es- 
| timated to be around three hundred mil- 
lion dollars a year, and we have been 
leaders, 
that the indirect savings from simplifica- 
tion—such as reductions in overhead and 
cutting out unnecessary administrative 


{told, by prominent industrial 


| expenses, are fully as great as the direct 


inventories. 


“The further spread of simplification | 


savings which have come from reducing 


|perience of those who have already util- 
| ized’ the Government’s service become 
better known, there are more and more 
}groups of manufacturers who scem will- 


jing to try out simplification for them- | 


selves, 

One thing that has helped a little, I 
believe, to get the full value out of sim- 
plification for those who have taken part 
in it, is the inauguration of a system of 
regular annual or biennial audits of the 
adherence to the recommendations and, 
by adherence, we mean the per cent of 
the product of an industry which actually 
,conforms to the specifications in the rec- 
ommendations as to sizes, dimensions, 
j ete. 

“The average adherence accorded the 
recommendations throughout this coun- 
try, as shown by this system of annual 
audits or surveys, is as follows: In 1923 
the adherence was 84 per cent; in 1924, 
80 per cent; in 1925 it was back to 84 
per cent; in 1926 it was 77 per cent; 


in 1927 it was 75 per cent, and in 1928 | 


it was 88 per cent. 

“IT regard these averages 
indicative of the fact that industry is 
finding simplification pays or it would 
not adhere to these programs so well as 
these figures reflect.” 

As an iJlustration of the interest being 
shown in the simplified practice move- 
jment by business men of the country, 
'Mr. Hudson made public a letter from 
Mr. H. R. Meyer of the Traction Ap- 
paratus Division, Westinghouse Electric 
& Manufacturing Company, East Pitts- 
burgh, Pa. The lettes in full text 
follows: 

Letter Commends 
Work of Simplification 

I have just finished reading over your 
Monthly News Bulletin, dated July 15, 
1928, which includes among other things 
data on simplification practices. 

With the great tendency today of Gov- 
ernment ofall kinds to interfere with 
business through coercive legislation, it 
is truly gratifying to note the progress 
‘which you have made without an ap- 
parent taint of paternalism. 

You are to be congratulated primarily 
because of your accomplishments through 
ia strictly cooperative program, which, 
in the final analysis leaves the decision 
up to business, rather than to Govern- 
ment. 
tion,_is the type we should have more 
of to convince the average citizen that 
their Government means more than a 
law-making body working overtime on 
liberty-curtailing legislation. 

It has been estimated that a saving 
of approximately $300,000,000 yearly to 


as highly 


'the general public can be credited to the | 


work done by your Department. Car- 
ried to its ultimate conclusion, wherein 


elimination of waste in human effort, as | 


| well as materials, is considered, the 
dollar savings, both tangible and_in- 
tangible, would be incalculable. Who- 
ever started this work, and I believe it 
was Mr. Hooyer, is entitled to the thanks 
; of the people of this country as a whole 
and as individuals, 


Telegraph System 
‘ Leased in Philippines 


Test of Private Operation of ' 


Certain Lines to Be 
Made. 


is evidenced by the many industries that | 


are carrying on programs on their own 


Several of them say they have received 


the inspiration for their own work from 
the Government’s interest in the subject. 


They have watched our work at close 
range, and have adapted the ideas and 


method, to some extent, to their own | 


immediate purposes. 


“An outstanding example of simplifica- 


initiative and without our cooperation. 


; [Continued from Page 1.] 
widest possible extent to which such 
private companies are willing to enter 
the field and that such transfer should 
be gradually accomplished as fast as 
it proves feasible. Their report 
| been transmitted to the Legislature. 
I have now arranged for a trial of 
‘private operation by the Radio Corpo- 
ration of the Philippines for a limited 


Your work, at least in my estima- | 


has , 


‘of the United States through sickness, 
|exclusive of nonmeasurable 
‘to loss of future wages and reduced 
earnings caused by slight illness, 
$31.08 per person or $134.68 per family, 
according to Homer Folks, 
man of the Public Health 
New York State. Mr. 
were ccntained in a 
by the United States Public Service on 
August 11 from the New York State 
Department of Health. 

Mr. Folks estimated that the total 
earning power of the United States is 
diminished by $15,000,000,000; 94 
per cent of the cost falls on the sick or 
their families, and the remaining 6 per 
cent is distributed as a’ community ex- 
pense, he estimates. The full text of the | 
statement follows: 

An extensive study of the cost of sick- 
ness in its and ramifi- 
cations is being made by a committee 
of some 40 members representing five 
broad groups interested in the problem, 
the medical profession, public health in- 
stitutions and organizations, economists 
and the general public. Dr. Ray Lyman 
Wilbur of Stanford University 1s the 
chairman and Prof. C.-E. A. Winslow 
is chairmam of the executive committee. 

The first publication outlining the plan 
of organization and a five-year program 
has just been issued. Information re- 
garding the work may Le obtained from 
Dr. Harry H. Moore, director of study, 
910 Seventeenth Street, Washington, 
Dp. G, 

In this connection it is also worth while 
to call attention to the very able address 
presented by Homer Folks, L. L. D., vice 
chairman of the Public Health Council 
of New York State and secretary of the 
State Charities Aid Association, before 
the International Conference of Social 
Work in Paris, July 12 on the “Distri- 
bution of the Costs of Sickness in the | 
United States.” While Mr. Folks enters | 
‘into a discussion of the costs of sickness | 
his study is primarily of the distribution 
of these expenses “among much larger | 
groups than the sick people themselves | 


losses due 
is 
chair- 


of 
Folks’ estimates 


vice 
Council 


statement received 


some 


various aspects 


‘and their families. 
His estimate places the capital loss to 
the people of the United States through 
sickness, excluding the non-measurable 
losses due to loss of future wages and 
reduced earnings caused by slight ill- 
ness, at $31.08 per person or $134.68 
per family, and he estimates that, in- 
cluding these factors, the total earning 
power of the Unite States is dimin- 
ished by some $15,000,000,000. Mr. Folks 
estimates that about 94 per cent of the 
cost falls on the sick or their families, 
the remaining 6 per cent being 
tributed as a communitv expense. 


Preference Favored i 
For Domestic Goods 


| posal, 


dis- | 


made by the General Accouniting Office. | 


The Comptroller General also held that 
there was no provision in the Navy De- 
partment appropriation act for the fiscal 


lyear 1928 which would authorize such 


payment. 

Accordingly, Mr. McCarl, in a letter 
to Beneto Tittoni, headquarters, U. 5S. 
Marine Corps, disallowed a claim for 
such a payment. 

The full text of the letter sent by Mr. 
McCarl was made public as follows: 

Sir: There has ben received your let- 


ter of July 17, 1928, and accompanying | 


papers, wherein you request decision as 


to whether you are authorized to make | 


payment of $1,926.02 on an approved 
voucher presented to you on behalf of the 
Mack International Motor Truck Corpo- 
ration for truck spare parts, furnished 
under contract dated May 31, 1928, in- 
cluding an item of $5 as cost of guaranty 
bond. It is understood that your doubt 
concerns the item of $5 on account of the 
surety bond. 


Guaranty of Contractor 
Is Provision of Contract 

The contract of May 31, 1928, is on 
standard form No. 32, approved June 10, 
1927, by the President, for use in the 
purchase of supplies for the various de- 
partments and establishments of the 
Government. Article I of the contract Is 
titled as “scope of this contract,” and 
stipulates that contractor shall furnish 
and deliver “spare parts for Mack Inter- 
national 5!2-ton trucks, in strict accord- 
ance with list attached hereto, at a total 
cost of $1,921.02” and “cost of bond, $5,” 
or for a total of $1,926.02. The supplies 
appear to have been delivered on June 
26, 1928. It may be observed at the out- 
set that imposing on the Government a 
cost of bond is not an item for furnish- 
ing and delivering to the Government, 
but is a term or condition of the contract 
imposing a new obligation not within the 
terms and conditions of the standard | 
form, and was beyond the authority of 


the contracting officer to add to the con- | 


tract. 

Section 3719, Revised Statutes, re- 
quires every proposal for naval supplies 
invested by the Secretary of the Navy 
to be ‘accompanied by written guarantee, 
signed by one or more responsible per- 


‘sons, to the effect that he or they under- 


take that the bidder, if his bid is ac- | 
cepted, will, at such time’ as may be 
prescribed by the Secretary of the Navy, 
give bond with good and sufficient sure- 
ties to furnish the supplies proposed and 
that: | 

“Tf, after the acceptance of a prc- 
and notification thereof to the 
bidder, he fails to give such bond wihin 
the time prescribed by the Secretary | 
of the Navy, the Secretary shall pro- | 
ceed to contract with some other per- 
son for furnishing the supplies; and 


ae . f | 
° ~ ° | 
Existence of Cannibal Type | 


Of Mosquito Is Doubted, 


[Continued from Page 1.3 


‘should not be undertaken without first 


Bill of Representative Tread- 
way Favors Differential in | 
Federal Buying. | 


, [Continued from Page 1.1 | 
of foreign origin, which appeal was 
‘brought at the instance of the Royal 
; Manufacturing Company, has directed at-' 
tention to the proposed legislation (H. R. 
13405), introduced by me during the last 
session of Congress, seeking to give 
home products a 10 per cent preferential 
over foreign goods in Government pur- 
chases. 
“The Wood resolution, referred to in 
Senator Edwards’ appeal, simply under- | 


le : 
Service. 


ablishing beyond doubt the facts about 
So 


est 
their “cannibalistic characteristics.” 
far this has not been done. 

The cannibal-mosquito idea apparently 
resulted from reports made by Dr. 
LeGendre of the French Colonial Army 
While in Africa he made some 
observations, more or less incidental, 
leading him to believe that the presence 
of one species of mosquito interferes with | 
the activities of another. | 

Later, according to published reports, 
he found a species in one district. in 
France which apparently fed only on an-, 
imals while in another district there | 
occurred a form of the same species 
which was a severe pest of man. He 
transferred the animal-biting kind to the | 


| vision in a contract that the 


As a condition precedent to the con- 
,sideration of any proposals of the Mack 
iInternational Truck Company for fur- 
|nishing spare parts for trucks, said ecom- 
pany was required to submit with its 
[bid a written guarantee, with surety, 
‘that if the contract was awarded to it, 
the company would execute a contract 
and give bond to guarantee performance 
of the contract. In other words, both 
the bond as bidder and the bond as con- 
jtractor were required to be given as 
conditions precedent to qualifications as 
| bidder and as contractor, respectively. 
The act of March 1927, 44 Stat. 
1275, making appropriations for the 
Navy Department and the naval service 
for the fiscal year ending June 30, 1928, 
provided, page 1293, under the headng 
“General Expenses, Marine Corps,” cer- 
tain sums “For every expenditure re- 
quisite for, and incident to, the author- 


9 


ized work of the Marine Corps, other | 


, than as appropriated for under the head- 
ings of pay and salaries,” including a 
\fund, page 1294, for “purchase, exch 
and repair of motor-propelled and horse- 
; drawn passenger-carrying and other 
| vehicles, including parts.” There is noth- 
jing contained in said appropriation ‘act 
which would specifically authorize pay- 
ment therefrom of the premiums on 
surety bonds required by section 3719 
Revised Statutes, to be given for the 
faithful performance of contracts relat- 
ing to the Marine Corps, and Section 
3678, Revised Statutes, provided that: 
“All sums appropriated for the various 
branches of expenditure in the public 
service shall be applied solely to the ob- 
jects for which they are ‘respectively 
made, and for no others.” ; 
It is also to be noted that section 373 
Revised Statutes, provides that: “No 
contract or purchase on behalf of the 
United States shall be made, unless the 
same is authorized by law or is unde 
appropriation adequate to its fulfillment 
except in the War and Navy Depart- 
ments, for clothing, subsistence, forage 
fuel, quarters, or transportation, which, 
however, shall not exceed the nece : 
of the current year.” 


732 


9 
°o 


ran 
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Legal Authorization 
Is Not Apparent 


This office is not aware of any perma- 
ment provision of law nor any appropria- 
tion under the control of the Navy De- 
partment which would authorize it either 
to enter into a contract for. 
the premium on a surety bond 
by contractors in order 
as bidders or contractors under the pro- 
visions of section 3719, Revised Statutes 
While it is doubtless true that some bid. 
ders and contractors may add to the 
price of the articles they propose or con- 
tract ‘to furnish the Government suf. 
ficient sums to pay premiums on bonds 
that they may give, the premium is paid 
as a part of the cost of the articles at ] 
not directly as “aa 
bidders and contractors have an oppor 
tunity of eliminating this indirect item 
of cost of the articles by reducing their 
profit accordingly. It may be added that 
presumably prices were asked for the 
items listed and the bidder stated the 
prices by the items. It was not a cost 
plus purchase and no specific percentage 
of overhead was added. It is thus prover 
to conclude that overhead was absorbed 
in the item prices. 

However this may be, there 
no authority in existing |] 


submitted 


is clearly 
aw for a pro- 


partment shall pay the premium on a 
qualifying bond of a_ contractor and 
there is clearly no provision in the Navy 
Appropriation Act for the fiscal year 
1928 which would authorize such pay- 
ment. Accordingly, you are advised that 
payment of the voucher, herewith re- 
turned, in its present form is not au- 
thorized. 


ange | 


ssities | 


or to pay, | 


to qualify either | 


a premium; also, other | 


Navy De-| 


| industry, dating back to the introduction 
; of livestock by Christopher Columbus, 
| will be portrayed by the United States 
at the International Exposition at Seville, 
Spain. Partial plans for American ex- 
hibits at the Exposition have been an- 
nounced by the American Commission to 
the Exposition. 

The United States is taking part in the 
Exposition officially through an att of 
Congress. The announcement by the 
Commission August 12 follows in full 
text: 

Few Americans may claim an ancestry 
as old or as blue-blooded as that of the 
army mule. For while history records 
no mule on the passenger list of the 
Mayflower, it does record the fact that 
the King of Spain in 1785 sent to George 
Washington a fine Spanish jack, named 
Royal Gift, and two jennets whose off- 
spring at Mount Vernon was the be- 
| ginning of a family tree which today has 
five and one-half million descendents. 
This is one of the incidents in the his- 
tory of the development of the livestock 
industry in this country which will be 
graphically portrayed at the forthcom- 
ing International Exposition at Seville, 
Spain, by the United States Department 
of Agriculture which, with other 
Governmental departments and bureaus, 
will make up the official exhibit of the 
United States at the Exposition. 

The history of the livestock industry 
dates back to the introduction by 
Christopher Columbus under the flag of 
Spain in 1493 of the first domestic cat- 
tle, the exhibit will point out. Sheep 
were introduced in 1540 by Coronado, also 
a Spaniard, into what is now the United 
States. From these beginnings was 
founded a line of cattle which is unex- 
celled any place in the world for hardi- 
ness and purity of breed. 

_ In connection with the mule-produc- 
ing industry in this country, which at 
the beginning of this year was valued 
at approximately $500,000,000, the ex- 
| hibit will show that Spain, to which we 
owe the introduction of the jack, now 
imports about 25 per cent of all the 
|mules exported by the United States. 
| To*Spain, which sent the first live- 
: stock to this country, and which is now 
a large importer of our cattle, these 
figures are significant. Spain is invit- 
ing the republics of the new world which 
;She colonized in part or in whole, to 
jtake part in the International Exposi- 
‘tion at Seville in the hope that a better 
understanding of trade and economic 
conditions may result from an intex- 
| change of ideas and exhibits on the part 
of the participaing countries. 

The exposition will open 

1929. 


299 


+ on March 


15, 


Delegation Is Appointed 
For Telegraph Conference 


[Continued from Page 1.] 
; Shedd, of Illinois, manager of the tele- 
graph department, Swift & Co., Chicago. 
_ The American delegation will be as- 
| sisted by these technical advisers: Major 
| William F. Friedman, secretary and 
technical adviser, Chief of Code and 
Cipher Section, Signal Corps, War De- 
{partment; Harry F. Coulter, Interna- 
tional Accounts Section, Radio Division, 
| Department of Commerce; Lieut. Edward 
M. Webster, communications officer, 
United States Coast Guard; Carl O. Pan- 
cake, assistant secretary, Guaranty 
| Trust Company, in charge of their tele- 
graph and cable denartment; Ernest E. 
Peterson, compiler of the Peterson Code; 
‘William R. Vailance, Assistant Solicitor, 
Department of State. Translator: Fer- 
nand L, J. Dumont; special assistant, 
Bertram Galbraith, vice consul; clerical 
assistants, Mrs. Bertram Galbraith, Miss 
' Louise Conkey. 


ration of the water from the surface of |tion by an association is in the work of period of time in order to demonstrate | takes to reiterate the policy heretofore oe 


the ocean due to the heat of the sun. 
“That water from the ocean has been 
used over and over again. In fact, the 
average depth of the oceans is somewhat 
less than three miles. So we might fi- 
gure that the ocean waters have been 
utilized approximately 250,000 times 
during. the last 1,500,000.000 years. 
“This gives us the clue as to why the 
ocean waters are so salty. Every river 
carrying rain water to the ocean has 
some of the earth’s salts in solution. 


When the evaporation of the ocean wa-}| 


ters occurs, the salts remain, and it is 
only a question of using the ocean wa- 
ters a number of times before we get a 
concentrafed solution. 

“It is probable that the ocean waters 
will never be more salty than they now 
are. There has been plenty of time fer 
them to have become concentrated. 

The animal life of the sea utilize the 
various salts and minerals that are car- 
ried to the oceans and streams in fram- 
ing their skeletons or shell coverings. 


jthe American Petroleum Institute. This 
| body has done a great deal of work in 
its own field in simplifying and stand- 
| ardizinz oil well supplies and equipment. 
| Simplification has attracted the atten- 
| tion of many _ individual companies. 
'Manufacturers, merchants, and whole- 
!salers have applied simplification to their 
}own products and goods. or to the con- 
‘duct of their respective businesses, with- 
out regard to whether their competitors 
| were interested. 
“All ‘of this goes to show that the 
possibilities of eliminating waste through 
simplification are being seriously studied 
|by the business men throughout the Trial to Last One Year. 
country. Many of them are cooperating Under our arrangement the Radio Cor- 
|with others in the same lines of busi- POVation will now establish in addition 
ness in its application to the industry to/t° | 
which they belong. : |loilo, Cagayan de Misamis, Tacloban, 
“From the economic aspects of this Lac0ag, Aparri, Davao and Zamboanga 
; movement, it is obvious that as the work and as rapidly as thus established the 
,continues it is going, to make it possible | Bureau of Posts will call upon the Radio 
for business to operate even more eco- | Corporation to transmit local messages 
nomically; continue to pay high wages under the terms of the franchise. The 


ithe efficiency of such private operation 


ment system. Said corporation has the 
| power under its present franchise to es- 


purpose of transmitting and receiving 
messages to and from foreign points 
including yessels and under the same 
franchise the Bureau of Posts of the 
Philippine zovernment has the power to 
require said corporation to transmit and 
receive local messages between such sta- 
tions when established under contract 
with the Government and on terms pro- 
width in the franchise. 


in comparison with the present Govern- | 


| tablish stations in the Philippines for the | 


to its Manila station, stations at Cebu, | 


The plants of the sea also take up some!to employes and fair returns to stock- 


of the mineral substances carried to the 
oceans by the run-off of the rain. 

“The question probably arises how you 
could have running water 1,500,000,000 
years ago, when waters were first col- 
lected on the earth’s surface. The an- 
swer seems to be that the earth’s sur- 
face was irregular at that time. There 
must have been “broad highlands and 
wide basins, for otherwise water would 
have stood at a uniform depth over the 
earth with no horizontal movement to 
give us the enormous beds of sediment 
which are in places several miles thick. 

Irregularity of Earth. 

“This brings up another question of 
how the irregular surface of the earth 
was formed. 
viation that is rather too strenuous for 
such hot weather as we are now having. 

“Summers on the American continent, 
like in other temperate zones, are going 
to be imperceptibly but steadily cooler 
as the years go by. If continuous 
meteorological records are kept, our de- 
scendants 25,000,000 or 30,000,000 years 
from now will realize they are enjoying 
cooler summers than we are having now. 


Tat carries us into spec- | 


| holders, while strengthening the pur- 
|chasing power of the consumer’s dollar. 
“Housewives are beginning to take an 
active interest in programs, as evidenced 
; by the great number of inquiries that 
|are coming in from leaders im the Gen- 
eral Federation of Women’s Clubs; the 
' American Home Economics Association, 
| and other groups. 
| “The work has also attracted a great 
deal of attention abroad, many inquiries 
coming in by mail from industrial leaders 
and others. I have personally talked 
| eee representatives of industries from 
|England, France, Germany, Norway. 
Sweden, Italy, Japan, Australia and 
| Canada. 
' “Another index of the rate of growth 
jin the work is that the number of firms, 
| corporations, and organizations that have 
| accepted simplified practice recomiaenda- 
tions increased from 9,465, on the first 
of April, to 10,637, on the first of July. 
| Acceptance of these recommendations 


Lameans that the manufacturers of the 


|commodity will agree to make their 
products ‘ accordingly; distributors to 


Cebu and Iloilo stations will be ready 
for operation within seven weeks and 
; all the other stations within nine motnhs 
from date. The trial is to continue for 
a year from the completion of the last 
station. 


The Philippine Government assumes no | 


[obligation other than to give the Radio 
|Corporation a fair trial and at the close 
of the trial may in it entire discretion 


{decline to continue the arrangements for | 


| local business. 
'arrangement is to furnish adequate and 
|rapid telegraph communication between 
these chief cities of the Islands, but in 
case the trial proves successful it will 
have the additional advantages of re- 


lieviny the Government from the imme- | 


diate necessity of building radio stations 


at Cagayan de Misamis, Tacloban, Lanao | 


jand Aparri and of saving the Govern- 
iment even greater expenses in repairing 
icables which are now becoming worn 
jout. The Government, however, will con- 
{tinue to operate its existing lines to all 
| these places during the period of the trial 
and no facilities now enjoyed by the 
public will be impaired or lost, the new 


The chief purpose of the | 


jexpressed by Congress, that is, that 
American goods should have the prefer- 
ence over foreign goods whenever condi- 
tions of price, quality, etc., are equal. 

“The Treadway bill would go further 
and give the American producer a 10, 
per cent advaatage over his foreign com- 
| petitor. 

“It has long been felt by those inter- 
lested that the American manufacturer 
and producer was not receiving the ad- 
vantage in Government contracts which 
|Congress intended he should have. In 
making awards, Government purchasing 
agents have been confronted with two 
sets of statutory requirements, one hold- | 
ing that, conditions being equal, the. 
American should have the preference 
over the foreigner; the other holding that 
awards should be made to the lowest | 
responsible bidder. 

“If the purchasing agent failed to ad- 
‘here strictly to the first requirement, 
the only comeback on him wouid be the 
protest of the unsuccessful American | 
bidder. 

On the other hand, if the purchasing 
‘agent violated the restriction concern- 
:ing the lowest responsible bidder by so 
much as a penny in favoring an Ameri- 
can manufacturer over a foreign manu- 
facturer, his accounts were suspended 
by the accounting officials of the Gov- 
ernment. 1 

“It is therefore easy to see where a 
| purchasing agent, in a case where Ameri- | 
can and foreign bids were substantially , 
equal, might be inclined to resolve the | 
doubt in favor of the foreigner if he | 
| felt there was the slightest question of 
doubt about the American bid being ab- 
solutely as low as that of the foreigner. 

“My bill, if enacted into law, would | 
entirely relieve this condition. It is| 
needless to say that the measure will 
‘have the hearty support of all Ameri- 
‘an manufacturers and producers who | 
compete for Government business. It! 
is understood that the House Committee | 
}on Interstate and Foreign Commerce, 
to which the bill has been referred, will 
take action on the measure early in the 
j}coming session of Congress. 


lof mosquito effectually controls 


|4, stating that t 


other district, and several years later 


concluded that they had in some manner 


reduced the troublesomeness of the hu-| 


'man-loving species, although he made no 
| positive statement that one form devours | 


the other. Pid _ | 

In the light of present scientific knowl- | 
edge it can not be said that any species | 
: another | 
species, says Dr. Bishopp, and so. far 
as known these insects have no cannibal- | 
istic tendencies, in the adult stage, nor, 


|have they developed a taste for any} 


specific host. Some insects require a| 
specific host to survive and multiply suc- j 
cessfully, but in general the mosquito | 
will atack the most available animal, | 
whether it is a man or a horse. | 

Until better methods of control are dis- 
covered the suffering public must rely | 
on such known measures as abolishing | 


| mosquito-breeding places, screening rain- 


water barrels, tanks and cisterns, treat- | 
ing pools and ponds with low-grade kero- | 
sene oil to destroy the “wigglers,” or | 
larvae, or dusting such places with Paris 
green to destroy the surface-feeding lar- | 
vae of the malaria mosquitoes, and in-| 
troducing fish into fountains and artifi- | 
cial pools which it is not desirable to 
treat in other ways. 


| 
! 
from the Royal Manufacturing Corpo- | 


ahway, N. J., dated August 
the entire cotton spinning | 
mill industry is involved in the loss | 
of the wiping waste business through 
the use of foreign wiping rags by the | 
Federal Government. J 

“The loss of the wiping-waste business | 
through the use of foreign wiping rags 
by the.Federal Departments,” the letter 
states, “has seriously handicapped and | 
jeopardized the entire waste industry. 
This has also directly affected the entire | 
cotton spinning mill industry of our coun- 
try due to the fact that their outiets for 
their raw materials, such as waste 
threads, have been curtailed. 

“The Federal departments have been 
purchasing foreign products in view of 
the fact that domestic merchandise can- 


ration, R 


< 
wt. 
~ 
ue 
v 
S 


* * 


Your home 
away from home 


When you're traveling, enjoy the 
homelike comforts of a Statler. 
Enjoy— 

Radio when you throw a switch— 
ice-water when you press a valye— 
the morning paper under your door 
—a good library at your disposal— 


2 


a reading lamp at your bed-head— 


your private bath—stationery with- 
out asking—and Statler Service. 

All. these things—whatever the 
price of your room—at no extra 


cost. 5 : 
They organization of 
EO LadLin 


There are Statler Hotels in: 
BOSTON + BUFFALO (Hotel Statler and Hotel Buffalo) 
CLEVELAND DETROIT + ST. LOUIS 
NEW YORK (Hotel Pennsylvania, Statler-Operated) 


HOTELS STATLER 


7,700 Rooms with bath and radio 
reception. Fixed, unchanging 
Tates posted in all rooms. 


radio in every room 4° 
‘ As 


r 


| “As the proposed measure will con- | : 

7 7 si oh . e “ ots Pea : 3 5 nie rice : zoods. 
said may be questioned, because we have | — lines when buying. . | existing. ; s ; | stitute a radical change in the existing priced foreign & eee 
had ice ages during Which certain parts | ‘he outlook for the coming year is| I regard this experiment with the practices an@ procedure in Government | We cannot impress upon you how se- 
of the earth have been much colder than Particularly gqpd, in so far as the prin- | Radio Corporation as an important step | department it is expected there will be | tious this matter is Decoming and some 
they now are. But those ice ages were ciple of simplification is now quite gen- | to determine to the Filipino people and} some opposition from Government. offi- | Steps should be taken immediately to 
each comparatively short in duration, |¢vally understood throughout business, to their Legislature the importance of |cials. Whether this opposition will be 1 It 
reckoned in geological time. jand a great many business interests’ efficient and rapid electrical communica- | sufficient to offset the endorsement of also true in many Cases that foreign 

“TI have tried to give a picture of what | hitherto fearful that simplification meant | tion under private operation on develop- ; American producers and manufacturers merchandise is being mixed with do- 
must have happened as an average con- Some form of Government dictation oy ing the business and commerce oi the remains to be seen.” mestic stock to bring down the cost to 

@ & dition of temperature.” jdomination, have found out that, instead, | Islands, | Senator Edwards has received a letter ; obtain this governmental business. 


Is 


| 

“Of course, much of what I have just stock them, and consumers to specify the | Service being in addition to that already | |not possibly compete against these | 
remedy this harmful situation. | 

' 
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Taxation 


Court Upholds Assessment of Waterworks 
In Kansas Belonging to City in Missouri 


Special Improvements 
Purpose of Taxation 


Two States Made Compact to 
Exempt Property from 
Imposts. 


Tur FatrrAX DRAINAGE DISTRICT OF 
WYANDOTTE COUNTY, KANSAS, PLAIN- 
TIFF, V. KANSAS CiTy, MISSOURI, A 
MUNICIPAL CORPORATION, DEFENDANT. 
No. 3223. District CourRT FOR THE 
District OF KANSAS. 

The petition of the plaintiff alleged 
that the drainage district included lands 
these lands 


court explained. Upon 


waterworks plant. It was further al- 
leged, the court points out, 1 L 
drainage district erected certain drain- 
age works for the benefit of those in the 
district, including the defendant, and 
made assessments in proportion to the 
benefits. This assessment the defendant 
city refused to pay. 

A general demurrer was lodged by the 
defendant against the petition. It was 
contended on its behalf that the prop- 
erty is not subject to assessment, and 
that even if a liability exists, it can not 
be enforced by an action at law. The 
sole remedy to secure collection of the 
tax. it was urged, is to sell the water- 
works property at public sale for un- 
paid taxes. 


hTe court rejected these contentions of \ 


the defendant and overruled the demur- 
rer. It held that a compact between the 
State of Kansas and Missouri whereby 
Kansas agreed that the property in 
question was not subject to taxation, did 
not relieve the property from special as- 
sessments for paving, sidewalks, drain- 
age, and the like, in proportion to the 
benefits to the property. 

While in ordinary cases, an action at 
law for a money judgment can not be 
maintained to secure collection of taxes, 
still in the case of property used for 
the public benefit such a remedy is 
proper, it was held. A sale at public auc- 
tion is not an appropriate means of col- 
lecting such an assessment which, is less 
than the value of the property, it was 
stated. The court held that where a 
court of equity would enjoin a forced 
sale of such property for the purpose 
of collecting taxes, the action at law for 
money judgment is proper. : 

The full text of Judge McDermott’s 
memorandum opinion on the demurrer 
follows: 

A general demurrer has been lodged 
against the petition and has been elab- 
orately briefed and argued; it now comes 
on for decision. The petition alleges: 

Kansas City, Mo., owns approximately 
54 acres of ground in Kansas, upon 
which is constructed its waterworks 
plant, the sole source of water supply 
for Kansas City, Mo.; the creation of 
the plaintiff drianage district within 
which is located the lands of the 
fendant; that this district was created 
under the Kansas statutes for the pur- 
pose of protecting the lands within the 
district from overflow from the Missouri 
River, from being flooded by surface 
water, and for general drainage pur- 
poses; that the cost of said improvement 
was more than a million dollars, which 
has been paid for by the issuance and 


sale of bonds of the district, and that | 


special assessments have been levied 
against the property in_ the district in 
proportion to the benefits, for the pur- 
pose of paying the bonds; that the de- 
fendant has refused to pay the assess- 
ments levied against its property for 
the four-year period from 1924 to 1927 
inclusive, and that it is now indebted to 
the plaintiff in the sum of $12,860.50, 
for which sum judgment with interest 
and penalties as 


several questions one of which is of im- 
portance. These questions are: : 

1. That by virtue of a joint resolution 
passed by the legislatures of Kansas 
and Missouri, and approved by Con- 
gress, this property is not subject to 
this assessment. ; ; 

2. That even if a liability exists, it 
cannot be enforced in this action, be- 
cause a personal liability cannot be cre- 
ated against a non-resident, and the sole 
remedy of the plaintiff is to sell the 
waterworks property at public sale for 
unpaid taxes; and 

8. That even if a personal judgment 
can be rendered, the drainage district is 
not the proper party plaintiff. Of these, 
in their order. 

Property Held to Be Subject 
To General Taxation 

Many years ago the question arose as 
to whether this property was subject to 
general taxation. The question came 
before the Supreme Court of Kansas in 
the case of State vs. Holcomb, 85 Kan. 
178, and it was there held that this 
property was subject to general taxa- 
tion, just as any other private property 
located in the State. It was held: 

“And so it may be said that when a 
city of the State of Missouri comes into 
Kansas, it comes as a private party and 
brings with it none of the prerogatives 
of sovereignty. The general rule is that 
all property, not expressly exempted, is 
taxable, and the fact that the State does 
not tax itself and its municipalties to 
obtain revenue for itself is no reason 
why a foreign municipality, who is here 
in the capacity of a private proprietor 
and whose property receives protection 
from the State, should contribute noth- 
ing toward that protection or should es- 
cape paying the taxes imposed upon 
other owners of property.” 

Certiorari was denied by the Supreme 
Court of the United States. (226 U. S. 
599, 57 L. Ed. 375.) 

To remedy this situation, the legisla- 
ture of Kansas and the legislature of 
Missouri passed identical joint resolu- 
tions, the Kansas resolution being Chap- 
ter 304 of the Laws of 1921. This reso- 
lution recites the facts concerning the 
location of the waterworks plants of the 
two cities of Kansas City, Kans., and 
Kansas City, Mo.; that it is to the ma- 
terial benefit of each city that each 
should contribute to a common fund in 
protecting the banks of the Missouri 
River so as to assure an adequate flow 
of water to both plants; that the water 
plants of both cities are connected so 
that each serves as a standby for the 
benefit of the other, in case of an emer- 
gency. Because of these things, the fol- 
lowing compact was entered into: 


“The State of Kansas, nor any county, | waterworks, property at public sale and | 


that the} 


de- | 


provided by law, is | 
prayed. The general demurrer presents | 


————————— 
township or municipality located within 


ever assess, levy or collect any taxes, 
assessments or imposts of any kind or 
character whatsoever on the portion of 
the waterworks plant of the municipality 
of Kansas City, Mo., now or hereafter 
located within the territory of the State 
of Kansas.” ; 

A reciprocal right of eminent domain 
was also granted. 

The making of this compact was ap- 
proved by joint resolution of Congress. 

If any substantial doubt exists about 
the matter, it should be resolved in favor 
of the defendant. States must be ever 
zealous in carrying out the letter as 
well as the spirit of their obligations; 
i but as I see the matter, the intent of 


said State, or any official thereof shall 
| 
| 
| 


. , | this resolution is not subject to serious | 
of the defendant, Kansas City, Mo., the | 
in | 
Kansas the Missouri city maintained a | 


dispute. 
The briefs indulge in a refinement and 


that seems to be entirely unnecessary in 
construing this resolution. After all, the 
object of the inquiry is to arrive at the 
intent of the parties as expressed in 
their agreement, in the light of existing 
circumstances. 


Removal of State Line 


Sought as to Properties 

Bearing in mind that the 
court had shortly theretofore held that 
these properties located in Kansas were 


| subject to general taxation, while the ad- | 
oining waterworks properties of Kansas } 


City, Kans., were not subject to general 
taxation; bearing in mind that 
waterworks property of 
Mo., would not be subject to general 
taxation, if it were located across the 
;line in Kansas City, Mo., the object of 
| the agreement seems 
the parties were striving 

|they effectually did, was to place the 


properties of Kansas City, Mo., located | 


/in Kansas, in exactly the same situaton 
jas the properties would have been if they 
were located in Missouri, and in exactly 
the same situation as_ the 
Kansas City, Kans., waterworks prop- 
erties. In short, the intention of the 
parties was to remove the State line as 
far as these particular properties are 
}econcerned. The argument of the de- 
i fendant, however, leads to the irrational 
a that by this compact, 
propérties of Kansas City, Mo., which 
happen to be located in Kansas, are 


granted an immunity which they would | 


not obtain if they were located in Mis- 
souri, and an immunity which the Kan- 
sas City, Kans., waterworks properties 
ido not enjoy. I can find nothing in the 
resolution or the attendant circum- 
stances that leads to any such conclu- 
sion. 


crease the value of the defendant’s 
| waterworks plant, by diking and drain- 
age, or by the construction of pave- 
ments or sidewalks. 

In both Kansas and Missouri public 
properties of municipalities are exempt 
ifrom general taxation, but are subject 


} to assessments for special improvements, ; 
such as paving, sidewalks and drainage. | 


For some of the Missouri cases to this 
'effect see: Drainage District v. Bates, 


1189 S. W. 1176; Houck v. Drainage Dis- ; 


| trict, 248 Mo. 373. 

For the Kansas cases to the same ef- 
; fect see: Franklin Co. v. City of Ot- 
jtawa, 49 Kansas 747; Wichita v. Board 
|of Education, 92 Kan. 867. 

The property of the defendant would 
be subject to this assessment if it were 
located in Missouri; the properties of 


the Kansas City, Kans., waterworks are | 


|subject to the assessment. There 
;nothing in the resolution or the circum- 
| stances to indicate that Kansas intended 
jto grant an immunity to the propertie 
which it does not grant to properties of 
Kansas City, Kans., nor that Missouri 


intended that its properties should be } 


in 


|freed from special assessments 
in 


Kansas to which they are subject 
Missouri. 


Similar Case in Supreme 


Court Is Cited 

If any refinement of logic is neces- 
sary to support this point, it will be 
| found in the case of Illinois Central Rail- 
}road Co, v. City of Decatur, 147 U. S. 
189 (37 L. Ed. 130), where the Supreme 
Court of the United States, speaking 
through Mr. Justice Brewer, held that 
an exemption of “any tax or public im- 
position whatever” did not relieve from 
an obligation to pay for payment of the 
| streets; and that an exemption from “all 
public taxes, rates and assessments” did 
not discharge from liability for special 
} improvements; and that exemption from 
| “taxes, charges and impositions” did not 
| relieve from such special assessments. 
jit is neither necessary nor proper to 
jundertake an exact definition of the 


{phrase “municipality” as used in this | 


jact, for the reason that other questions 
; may arise in the future which are not 
|now present for determination. Suffice 
jit is to say that the compact does not 
exempt from such assessments as_ di- 
rectly benefit the porperty, such as pave- 
ment, sidewalks, or drainage. 

| Even if the defendant is liable for this 
assessment, and ought to pay the same, 


|defendant’s counsel urge that the rem- | 


jedy is not an action at law for the 
jamount of the taxes, but the remedy is 
| limited to the public sale of the water- 


| works property of the defendant, as in j 


the case of an ordinary town lot. The 
|argument is that the ownership and op- 


part of the governmental functions of 


the city, but is the exercise of a pro- ; 


prietary function; that the Supreme 
|Court of Kansas has held that Kansas 


| City, Mo., owns this particular property | 


jin its proprietary capacity and not in 
jits public capacity; that ordinarily the 
imposition of a tax or an assessment 
|does not give rise to any personal lia- 
| bility, but the sole recourse of the taxing 
body is to put the property up and sell 
jit at forced sale. It is difficult to be- 
jlieve that such an argument is seriously 
|made. The City of Kansas City, Mo., 
is a municipality larger than many 
| States; it is as jealous of its good name 
and its credit, as States and other great 
municipalities. It is not believed that 
|if it should finally be held by the court 
| of last resort that Kansas City, Mo., is 
indebted on account of this benefit to its 
| property, that that great city would de- 
cline to pay its just and honest obliga- 
jtion. Neither is it believed that it would 
| permit the lives and health and property 
}of its citizens to be imperiled by the 
|sale of its waterworks property for an 
| obligation that is paltry compared with 
its value. In the briefs filed in this case, 
jthe plaintiff is invited to, put up this 


nicety of interpretation and definition, | 


Kansas | 


the } 
Kansas City, | 


to be clear. What | 


ng to do, and what | 


adjoining | 


the |} 


There certainly was no intention } 
expressed or fairly implied, to require | 
other property owners in Kansas to in- } 


is | 


eration of a waterworks plant is not a | 
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Library-Index and File Cards, a 
employed in libraries 


| Holds That Drainage | 
Is of Direct Benefit 


Action for Money Judgment 


Held to Be Remedy for 
Collection. 


knock it off to the highest bidder for 
the purpose of paying this obligation. 
Until the City of Kansas, Mo., declines 
to pay the obligation, if it is finally} 
adjudged to be legal obligation, there} 
should be no need of spending any par-| 
ticular time in any inquiry as _ to a| 
method of collection, whether it be by 
personal judgment, a forced sale of the| 


‘operties or »art thereof, a se stra- | * > > " 
properties of & part there, a sequestre-| Purposes and G ons u 
In Adjudication o 


/ DMINISTRATION: Summons B 
‘* tions: Records of Third 
from which the agent may determi 
correct is allowable by statute and 


» be worked on the taxpayer by allowin 
vy. Frank E. Bergin etal. 


officer or employe of the Biereau of 1 
disposition of other cases.—Extract 
Internal Revenue. 





receivership; but since the power of | 
the plaintiff to collect this obligation is 
challenged, even if it should be found to| 
be a legal liability, this may be said | ° 
about the matter: Acceptance of Retrospective 

It is argued that neither the State of 
Kansas, nor any subdivision thereof, 
may create a personal tax liability on a| 


nonresident. Dewey v. Des Moines, 173) : : . 
U. S. 193 (43 L. Ed. 665), | By JULES F. ADDOR, 


" | Conferee, Special Advisory Committee, 
Assessment Said to Be Bureau of Internal Revenue. 

In Nature of Judgment | Appraisais are of two main types— 
; lcurrent value appraisals and retrospec- 
tive appraisals, sometimes called retro- 
lactive appraisals, In a current value 
|appraisal the property is valued at or 
about the date the appraisal is made, 
whereas in a retrospective appraisal the 
property is -valued as of a date prior 
to that on 
structed. 

Appraisals. may be submitted by tax- 
payers in an_ effort to establish a re- 
determination of invested capital; to sub- 
stantiate the alleged fair market value 
of property as of March 1, 1913, as bear- 
ing on depreciation deductions relating 
to taxable profit or deductible loss on 
a sale; to establish the fair market value 
|of property exchanged for stock or 
shares; to substantiate the alleged fair 
market value of property as of the date 
of a reorganiaztion; or in fixing the 
allowance for amortization provided for 
lunder section 214(a) of the revenue act 
; of 1918. 

Not many taxpayers have had _ cur- 
rent appraisals of their property made 
at the particular dates vital for income- 
tax purposes, and it was not until the 
issuance of Treasury Decision 3367 (C. 
B, I-2, p. 243), later amended by Treas- 
ury Decision 3744 (C. B. IV-2, p. 231), 
and Treasury Decision 3752 (C. B. IV-2, 
p. 232) that the bureau provided that 
retrospective appraisals would be ac- 
cepted as evidence of value. 

It was provided that such appraisals 
would be followed only when no other 
reasonably satisfactory evidence was 
available and only to the extent to which 
their reasonableness was fully _ estab- 
lished. Treasury Decision 3367 was ren- 
dered in connection with a claim for a 


Calendar of the 
Board of Tax Appeals 


The calendar of the United States 
/Board of Tax Appeals for August 15 
was printed in the issue of July 30. Fol- 
lowing is the calendar from that date to 
September 1, inclusive: 
August 22, 1928. 
39039, L. L. 
17082, S. J. 
Henry 
Cordelia Auchu (motion). 
, Estate Henry Auchu (motion). 
Albert E. Krebs (motion). 
Frank Moseley (motion). 
Earl E. Moss (order 





The fact that personal service of sum- 
mons may be had upon the nonresident 
| does not cure the matter, for the assess- 
ment is in itself in the nature of a 
judgment. It is argued by the plaintiff 
' that sinec the defendant is actively en- 

gaged in business in Kansas, that it is 
like a foreign corporation which actively 
| engages in business in the State, and has 
gained the attributes, and assumed the 
responsibilities, of residence. The ques- 
| tion would only be of importance, how- 
ever, if the amount of the assessment 
exceeded the value of the property lo- 
cated in Kansas, and an effort was made 
to collect a deficiency judgment. That 
situation does not exist in the present 
case. 

This does not reach the question. The 
| question in this case is whether a sale 
at public auction of propertes used for 
the benefit of the public, is an appro- 
priate means of collecting an assessment 
which is less than the value of the prop- 
erty. It is true that in the ordinary 
case, an action at law fora money judg- 
ment cannot be maintained for the pur- 
pose of collecting a tax. However, not 
only the Kansas courts, but the courts 
of the country generally have recognized | 
that it is not feasible, nor proper, to 
sell a courthouse, a schoolhouse or a 
fire station, for the collection of a tax. 
It has therefore been held that in such 
cases, an action at law for a money 
judgment is proper. 

Franklin Co. v. Ottawa, 49 Kan. 747;| 
Jefferson Co. v. Oskaloosa, 80 Kan. 587; 
Wichita v. Board of Education, 92 Kan. | 
967; State v. Southern §., S. Co., 23 La. } 
Ann, 497; McClain v. Bloomington, 106 
'Ill. 209; Northern Ala, R, R. Co. v. 

Lowry, 57 So. 260. | 

The question is really one of circuity | 
of action. If the _ circumstances pre- 
sented are such, that if a forced sale 
| of the property for the purpose of col- 

lecting the tax would be enjoined in the 
public interest, then, in order to avoid} 
such second action, a judgment may be 
rendered in the instant case. The ques- 
tion of what a court of equity would do, 
in such an action, is not answered by 
| the mere statement that the property is 
held in a proprietary capacity. Courts | 
ot equity will enjoin private corpora- 
tions from cutting off a supply of gas to| 
the public, where the cutting off of such 
| supply would work an untold hardship 
; on hundreds of innocent families; will 
enjoin a railroad company from sus-! 
pending transportation facilities, and a! 
telephone company from cutting off the} 
service. The State of Missouri has en-! 
,; Joined fire insurance companies from 
withdrawing from the State. The peti-| 
tion in this.case alleges that the water- | 
works plant located in this drainage dis- 
trict is the sole source of water supply 
to the great city of Kansas City, Mo. 

If that is true, and if it should appear 
| that no part of the property could be| 

sold without cutting off that supply of 
| water, it goes without saying that no} 

court would permit the properties of a 

great city to be subject to a widespread | 

conflagration because of lack of water, 
or the | of its citizens to be jeopard- 
ized by lack of proper sewage facilities, 
or their comfort and convenience 
jeopardized by lack of water for drink- | 
ing and bathing purposes; and this, even 
if the properties were owned by a pri-| 
vate corporation. If upon the hearing 
| of this case, it develops that a part of 
the properties can be sold, sufficient to . 
satisfy the liability, without interfering| 15023, Ardis & Co, Ltd. (motion). 
| with the operation of the waterworks! 12410 and 28531, Belmont Stone Co. 

| properties, and the defendant at  that' tion) 
time insists upon such sale rather than| 31178, 
pay a judgment, the question can then| cause). 
be determined as to the propriety of a! 10655, 
personal judgment. But such facts do! 9524, 
not appear from the petition. The de-| g954¢ 
fendant’s const utional rights can be | 8540, 
protected upon final hearing by a de- ya a 
termination as to whether the fair value | Bee, 
| of its properties exceeds the total as-| °°’: 
sessments for this improvement. | vn 
39414, 


| Court Has Power | assrr6, 
To Protect Defendant | cause). 


It is contended that since this assess- | or 8. J. Mall & Eons, Ine. 
ment has been certified by the plaintiff | 39448, J. W. Hughes (motion). j 
| to Wyandotte County, that Wyandotte] 15744, International Banking Maching Co, 
County is the proper party plaintiff, and) (motion). Sie 
some apprehension is expressed by the 39790, Jeanette Publishing Co. 
| defendant as to whether if a judgment | show cause). 
is rendered in favor of plaintiff and paid,| 39831, Harry S. Kelsey (order to show 
that Wyandotte County might seek  to| cause). 
collect it a second time, The plaintiff; 39129, Wm. V. 
is a proper party. If the defendant does| 33605, E. L. 
not pay its proportion of this benefit,|°8¢). | |. . : 
the other property lying within the dis- eet eae ieeh | eye 
trict must pay it, for it cannot be a lia-| os ee BOOS: SERaaeee eee 
bility upon the county at large. If it!” 11655. Paso Nobles Merc. Co. (motion). 
shall be eventually determined that a! 38055, N. A. Bank of Pittsburgh (motion), 
liability exists, there is abundant power| 39104, River Excursion Co. (motion), 
in the court to protect the defendant| 32119, Estate Albert Dean Sherdian (mo- 
against paying it a second time, by the | tion). 
requirement of a receipt by the county} 27103, S i . 0 
as a condition of the payment, or by}, yr Candas Nut Margarine Co. (order 
} show & se). 
making the county a part defendant. 11604, ny ilk Dysing Ce. 
_ The plaintiff claims that any defense] 499 Superheater Co. (motion). 
is barred by the statute of Kansas which] 38191, Max Tepper (motion). 
requires that certain objections to such} 38192, Adolph Tepper (motion). 
| assessments shall be made within 30] 39090, William D. Tottle. 
days; but others need not be, and it will} 39217, Valeour Garage, Inc. ? 
j be time enough to determine the effect} 39044, Frank J. Washewick (motion), 
of this statute, when the defenses are : — ot Standard Mining Co. 
presented, ORLe COMM e. ; 
The demurrer will be overruled and| 224): H- Lew Zuckerman (msOeran). ; 
| the defendant given 30 days in which} $9847, J. Elmer Weisheit (order to show 
; to answer. 


| cause), 
July 10, 1928. 


3eavers (motion). 
Blumenthal (motion ). 


L. Bogert (motion). 
. 


30075, 
34082, 
cause). 


38907, 


to show 


Louis Mozer (motion). 

Joseph Moser (motion). 

Edw. W. Payne (motion). 

56, Mrs. Lucy A. Peebles (motion), 
, Abraham Sultan (motion ). 

s, Joseph Sultan (motion). 

5, Joseph Sultan & Sons (motion). 
, Judah Sultan (motion). 

53, Williams & Goldstein (motion), 

August 27, 1928. 

and 23610, Ewa Plantation 
Kahuku Plantation Co. 
Oahu Co., Ltd. 
Waimanalo Sugar Co. 


38908, 


9065, 


Co, 
19156 
15852, Sugar 


24879, ( 4 
ment). 
August 29, 1928. 
398983, American Wringer Co., Inc. 
|to show cause ). 


(order 


(mo- 


Bettina Bennett (order to show 


Camden Woolen Co. Cmotion), 
Carbo Petroleum Co. (motion), 
Corona Braid Co. (motion). 
Essex Coal Co, (moti»m). 

Mrs. J. J. Faster (order to show 


T. B. Floyd (motion). 
Sam Frank (order to show cause), 
Louis K. Gillson (order to show 


(order to 


Loughram (motion). 


Meadows (order to_ show 


(order to 
Skene Sanitarium Co. (motion), 


| 
| 
| 


8457, Henry Wilson (motion). 
) 8458, Mrs. Henry Wilson (motion). 





y Internal Revenue Agents: 
Parties: 
ternal revenue agent requiring a third party to produce books and papers 


able in Absence o 


which the appraisal is con- | 


Settle- | 


(order | 


Returns 


Index and Digest 
gs 


f Tax Decisions and Rulin 


YLLABI ave printed so that they can be cut out and pasted om Standard 


pprowimetely 3 by 5 inches, usually 
and filed for reference. 

Injune- 
1926 Act.—A summons by an in- 


ne whether a taxpayer’s return was 
equity will not enjoin the production 


of such records unless it can be shown that an unreasonable hardship will 


gsuch examination—Robert C. Cooley 


(District Court for the District of Massachusetts.) 
—~Yearly Index Page 1484, Col. 6 (Volume IEI). 


No. wnpublished ruling or decision will be cited or relied upon by any 


nternal Revenue as a precedent in the 
from regulations of Comméissioner of 


ction of Appraisals 


f Taxes Are Explained 


Esténeates Said to Be Desira- 
f Other Evidence. 


jpaid-in surplus, but Mimedgraph 3209} 


|\(C. B. III-2, p. 339) was later published 
iby the department as explanatory of 
| the appraisal requirements set forth in 
Treasury Decision 3367, and it stated 
jin detail the appraisal requirements for 
jall of the phases previously mentioned. 
| Appraisals vary in their construction 
‘according to the purpose for which they 
are submitted and in this connection may 
be segregated into two classes: ; 
Class 1, appraisals in support of (a) 
|claim for reconstruction of plant ac- 
counts; (b) other invested capital de- 
terminations. 
; Class 2, appraisals in support of (a) 
| depreciation basedton March 1, 1913, fair 
market value; (b) gain or loss on sale of 
assets acquired prior to March 1, 1913; 
(c) paid-in surplus as of a specific date 
of reorganiaztion as specifically defined 
by revenue acts and regulations. 


| Appraisals Vary 
‘According to Purpose 


| In preparing an appraisal of the class | 
|1 type the principal information that is | 
irequired to be submitted for income-tax } 
purposes, as outlined below, should be 
|set up in columnar form, as the appraisal | 
ican be more readily checked when pre- 
jpared im this manner. The history of | 
|the business should be furnished. In-! 
\formation as to the manner in which} 
ithe assets claimed in the appraisal were 
jacquired should be clear and definite, | 
jparticularly as to whether the assets 
were purchased for cash or were! 
acquired through reorganization, or, | 
if paid for in stock or shares, their! 
|market walue as at date of the trans- 
jaction. The data to be presented in col- 
umnar form are as follows: 


(1) A complete inventory of all items, 
sufficient description being furnished to 
permit an accurate identification and de- 
jtermiriation of the reasonableness of the 
value Claimed. In the preparation of the | 
jinventories under both classes of ap- 
praisals a complete physical inventory 
jof all items in existence on the date of 
|making the appraisal, together with the 
capital changes, consisting of additions 
and eliminations that occurred between 
|the basic date and the date of making 
the appraisal, should be shown. 
| (2) Date of original acquisition, to- 
| gether with information indicating 
jwhether data are obtained from actual 
jtecords, from authentic data, or esti-| 
mated. 

(3) Total serviceable life in years, 
jnumber of years of life expired from 
date of acquisition to basic date, serv- 
jiceable life remaining after basic date. 
| (4) Original cost, with statement 
\showing whether figures are from actual 
records Or are estimates. 

(5) (a) Anual percentage rate of de- 
|preclation prior to basic date; (b) total 
|depreciation accrued to basic date. in-| 
cluding also obsolescence er 
\(shown separately), 

; (6) Appraised sound value as at basic 
; date. 


other loss | 


\Exp£ains Construction 
\Under Second Classification 
| (6) 


jdate, 
| 


Appraised sound value as at basic 


Appraisals falling under class 2 should 
Show -the following: 

Items 1, 2, and 3 as outlined for ap- 
praisals under class 1. 

(4) Reproductive cost of items on 
March 1, 1913, or basie date, showing in 
jdetail the reproductive cost for buildings 
jand machinery, showing the cost of 
\freight and erection separately. 


| () (a) Annual percentage rate of de- 
\preciation prior to basic date; (b) total 
|depreciation accrued to March 1, 1913, 
or to basic date, including also obsoles- 
cence Or other loss (shown separately). 

(6) Appraised value at March 1, 1913, 
or other basic date. This is based on 
iteproductive cost on March 1, 1913, or 
other basic date, less accrued deprecia- 
jtion and other losses sustained. 
| If the details of these data are too 
voluminous to be included in the ap- 
praisal schedules submitted, all details 
and work sheets should be placed together 
in Such manner that the correctness of 
the results obtained from their use may 
be readily checked, if necessary, by the 
Income Tax Unit. 

The above outlines in a general way 
the requirements of an appraisal sub- 
initted for tax purposes; complete de- 
tails can be obtained by reference to the 
above-mentioned decisions and mimeo- 
graph. 

Generally, opinion evidence in connec- 
|tion with the value of property as of a 
|prior date will not be accepted by itself, 
|The Board of Tax Appeals, however, has 
jacecpted the value of real estate shown 
by a retrospective appraisal made by a 
local real estate board where, upon ex- 
amination, members of the appraisal 
committee showed that they were suffi- 
ciently posted to determine with fair ac- 
curacy the value as of tne basic date. 

The Board of Tax Appeals has sanc- 
jtioned the acceptance of retrospective 
appraisals only when strictly conforming 
to Treasury Decision 83367 as amended 
by Treasury Decisions 3744 and 3752 and 
Mimeograph 3209. Such appraisals must 
be supplemented by the oral testimony of 
the enginers who prepared them and who 
qualify as experts, and also be supported 








| attendance, testimony and production of | 
| books, etc. 


jrevenue agents and 
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District Court Holds That Revenue Agent 
May Require Taxpayer to Produce Records 


Summons Said to Be Allowable Under Statute Unless It Is 


Shown Undue Hard ship Would Result. 


Ropert C. CooLry v. FRANK E. BERGIN 
ET AL. Equity No. 2984. Distaict | 
CourT FOR THE DISTRICT OF MASSA- 
CHUSSETTS. 
This was a petition for an injunction 

to restrain a bank in which the peti- 

tioner maintained an account from pro- | 
ducing, and an internal revenue agent 
from examining, the bank’s records 
showing deposits, withdrawals and other 
| dealings with and by the petitioner. 

The internal revenue agent had issued | 
a summons for the bank to produce the 
records showing this information, and 
the petitioner contended that compliance 
with the summons by the bank would 
work an undue hardship on him. He 
demanded that the court say which of 
the records were necessary, but the 
court denied the petition, saying no un- 
due hardship was apparent and if there 
were transactions shown by the records 
which did not constitute income to the 
pettioner, the petitioner was privileged 
to explain them. 

Following is the full text of the opin- 

lion by Judge Brewster: 


Bill of Complaint 
Filed Against Both 


The respondent Bergin is an Internal | 
Revenue agent, engaged in checking up 
the income tax return of the petitioner, 
and in pursuance of his duties he issued 
a summons to the respondent Third Na-| 
tional Bank & Trust Company by which | 
the bank was requestd to appear before 
the agent and to bring with it its rec- | 
ords showing the details of the deposits 
and withdrawals of the petitioner for the 
period beginning January 1, 1925, and 
ending Decembr 31, 1926. The summons 
recited that if the bank should fail to 
comply it' would become liable to proceed- 
ings in the District Court of the United 
States for this district to compel its 


| 
‘ 
| 


| 


' 


The petitioner thereupon filed this bill 
of complaint against both the bank and 
Bergin, setting forth the summons, and 
asks for an injunction restraining only 
the bank from producing, or submitting, 
to the respondent Bergin the said books, 
papers and records in its possession and 
control until it has been determined by 
this court what of such books, papers and | 
recotds, if any, the bank may be required 
to submit according to the terms of the 
said summons. The matter is before the 
court on the allegations of the bill and 
the testimony of the petitioner. 


The summons presumably was issued | 





| pursuant to the authority conferred upon 


inspectors upgder 
Section 1104 of the Revenue Act of | 


1926, which reads as follows: | 


“Sec. 1104. The Commissioner, for 
the purpose of ascertaining the correct- 
ness of any return where none has been 
made, is hereby authorized, by any rev-| 
enue agent or inspector designated by| 
him for that purpose, to examine any 
books, papers, records, or memoranda} 
bearing upon the matters required to be, 
included in the return, and may require | 
the attendance of the person rendering 
the return or of any officer or employe 
of such person, or the attendance of any 
other person having knowledge in the} 
premises, and may take his testimony | 
with reference to the matter required by 
law to be included in such return, with 
power to administer oaths to such person | 
or persons.” 


Charges Summons 
Exceeds Authority 


It is urged by the petitioner that the 
summons requiring the bank to produce | 
all the records of deposits and with-|} 
drawals of the petitioner for the stated 
period went beyond any authority con- | 
ferred upon the agent by section 1104, 
and that before the bank should respond | 





of the Court which would be limited in 
scope only to such entries on the records | 
as were material to the matters required | 


to be included in the return. | 


The summons received by the bank 
was, in legal effect, no more than a re- 
quest to furnish information in its pos-| 
session relative to its dealings with the 
petitioner. The bank has the privilege! 
of deciding whether it will respond or} 
| await an appropriate order of the Court. 
It cannot be assumed in advance that the | 
bank will fail to exercise a reasonable | 
discretion in the premises. Moreover, 
there is nothing in the summons that 
compels the bank to furnish evidence} 
wholly immaterial or outside the limits 
of a proper investigation, and here again} 
it is not for the Court to proceed on the 
assumption that the bank will fail to act 
| with due regard for the rights of the pe- 
titioner. For these reasons, I regard 
these proceedings as somewhat prema-| 
ture. I could, therefore, with propriety | 
dispose of the case at this point, but the | 
petitioner has urged upon the Court cer-| 
tain objections to the acts of the revenue 
agent and the contemplated procedure | 
before him which, while involving more | 
or less the merits of the case, deserve | 
brief consideration. 


It is conceded that the respondent 
Bergin has a right to inquire of the ban 
respecting transactions that relate to the 
petitioner’s net income, and it must be 
equally apparent that many of the entries | 
in the books of the bank do tend to} 
show the receipt of income. But the pe- 
titioner has alleged and has proved that 
among these entries are those which re- 
late to deposits made by the petitioner 
of money belonging to clients, and to his 
wife, and have no “reference to the mat- 
ters required by law to be included in” 
his return. He also claims the protection 
of the Fourth Amendment to the Con- 
stitution against unreasonable search 
and seizure. The mere fact that the 
books contain entries of deposits by the 
petitioner of money of other persons 
would not, in my opinion, warrant the 
bank in refusng to give any information 
whatever, Bankers are frequently sum- 
moned to court to give testimony resnect- 








ing, and to produce records of, their | 
dealing with depositors, and I have never | 
heard it suggested that a bank could re- | 








by testimony of other witnesses having | 


knowledge of the property as of the 
basic date and prior thereto, 
An appraisal, no matter how prepared, 


fuse to respond to the summons because 
the books contained immarterial entries, 
Nor is the bank permitted to be the sole 
judge of what is material. The evidence 
is produced and the relevancy determined 
by proper authorities after explanation. 
No rights of the depositor can be said 
to be invaded by such a proceeding, even 


if the result is to disclose transaction#¢ 


that have no bearing upon the matters 
in issue, 


Constitutional Rights 
Violated by Order 

In United Staies v. First National 
Bank of Mobile, (295 F. 142), the bank 


having refused to produce before a rev- 
enue agent its records of transactions 


| with taxpayers, who were its customers, 


the agent applied for an order of Court 
to compel the bank to produce its ledgers 
and other books containing the accounts 
of these customers. The bank resisted 
the granting of the order, contending 
that the order would violate the rights 
secured by the Fourth Amendment to 
the Constitution, that it had not been 
made to appear that the books and en- 
tries were material, and that there were 
entries of deposits of money for other 
people or which, for one reason or an- 
other, would have no tendency to show 
income. The learned Judge disposed of 
these contentions with the following ob- 
servations: 


“Said bank refuses to testify and pro- 
duce the books, and contends that it is 
protected by the Fourth Amendment to 
the Constitution from doing so. As I 
understand the Fourth Amendment, it 
protects the parties to criminal prose- 
cution against unreasonable -searches 
and seizures of their papers, and 
I do not understand this to au- 
thorize a third party, who has books 
and ‘papers which may be relevant to 
the inquiry, to refuse to produce such 
books and papers because of this amend- 
ment. This is not a question of a search 
and seizure of a party’s books and pa- 
pers, but of whether a witness who has 
information as to a party’s dealings may 
be required to testify to those facts, and 
produce book entries as to such entries 
in connection with and supporting such 
testimony. 

It is not necessary to say that many 
accounts in the bank are accounts of 
parties who handle money for other par- 
ties, and do not show any individyal re- 
ceipt of income in such cases of fiduciary 
funds. These transactions, of course, 
like those of use of funds coming in 
fiduciary relation, can be explained; but, 
until explained, they tend to show income 
received. Nor is it any excuse for re- 
fusing to testify and give the facts to 
say that moneys which pass through a 
man’s bank account are not always in- 
come received by him. This may be 
conceded, and yet it is evidence from 
which income can be inferred, and does 
tend to show income. Like other transac- 
tions, however, it may be explained by 
Hanlon and wife.” 

The Court in that case issued an order 
which so far as appears from the pub- 
lished opinion, was comprehensive, ex- 
tending to all entries of deposits, invest- 
ments, or any dealings with the tax- 
payers. 


In the case at bar any entry on the 
books of the bank that does not show in- 
come or does not relate to “matter re- 
quired to be included in the return” of 
the petitioner can be explained and ex- 
cluded without working any substantial 


| injury to anyone. 


| Obligations to Federal 


Government Set Forth 


A national bank is a public institution, 
receiving a valuable franchise from the 
Government, and it should recognize an 
obligation to aid the Federal authorities 
in the administration of its laws, so far 
as it is compatible with its duty to its 
customers. It is well’ settled that the 


pecuniary dealings is that of debtor and 
creditor. National Bank of the Republic 
v. Millard, 10 Wall. 152. The petitioner 
has no proprietary interest in the books 
and records called for by the summons. 
They are the property of the bank, and 
the most the petitioner can claim is that 
the information they contain shall not 
be disclosed for the deliberate purpose of 
inflicting substantial injuries upon him. 
Without undertaking to define the nature 
and extent of the duty which the bank 
owes the petitioner in this respect, it is 


jenough to say that the allegations of 


the bill and the evidence introduced by 
the petitioner do not show any such 
threatened invasion of his corresponding 
rights as would warrant this Court, as 
a court of equity, in enjoining or _ re- 
straining the bank according to the 
prayers of the bill. I find nothing in the 
case that supports-the petitioner’s allega- 
tion that irreparable injury would re- 
sult to him if the bank responded to the 
summons. 


While I do not deny the right of a tax- 
payer to invoke the equity jurisdiction 
of the Court to restrain an agent of the 
Government from doing acts that it is 
alleged that he has no authority to do 
(See Colorado v. Toll, Sup’t, 268 U. S, 
228, 69 L. Ed. 581) I am bound by es- 
tablished precedent to refrain from in- 


or administrative department except un- 
der extraordinary circumstances which 
render such a course necessary in order 


; to conserve rights of person or property. 


Georgia v. Stanton, 6 Wall. 50; In re 
Sawyer, 124 U. S. 200; Sheridan et al. 
v. Colvin et al., 78 Ill. 237. 

I do not find here presented any such 
special or extraordinary situation. It 
follows that no equitable grounds are 
shown to exist upon which injunctive re- 
lief may be based, and _petitioner’s 
prayer for an injunction is denied. 

As this is the only relief sought, I 
see no reason why, if a motion to dismiss 
were filed, it should not be granted. 
July 30, 1928. 


Freee re ee | 
The Anited States Daily | 
in New York 
THE UNITED STATES DAILY is de- 
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has an element of an opinion of the 
maker, and therefore the qualifications 
of the maker are of utmost importance. 
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Agriculture 


First Survey Begun 
On Quality of Cotton 


Carried Over Winter 


Inventory of Grades and Sta- 
ples Declared to Be 
Likely to Affect 


Prices. 


Under the provisions of the Mayfield- 
Jones Act, the Department of Agricul- 
ture is making its first official canvass ol 
the quality of “carry-over” cotton on 
hand in the United States as of 12.01 
a. m., August i, The results are to be 
announced ypon completion, on a prear- 
ranged date, probably in September, the 
Department stated on August 11. 
full text of the statement follows: 


| 
The work of inventorying the grades 


and staples in the carry-over is in re- 
sponse to an intense public interest in 
the quality of this cotton. In recent 
years it has been thought that the cot- 


ton in the carry-over might be of such | 


low grades .and inferior lengths io 
have a depressing effect upon the e 
of American cotton when bales 
supply are counted regardless of 4 
In years following a large crop « 
grade and short length, this conten 
more commonly heard than in yea 
lowing small crops of high-grade « 
Report Is First of Kind. 
The report will supply for 
time the facts concerning the giaa 
staple in the carry-over. 
The Division of Cotton Market 
assembling from owners the fact 
the number of bales of each grad 
staple length of the cotton in the ca 
over. The actual cotton is found in pi- 
lic and private storage warehouses and 


tk 


compresses, in consuming establishments, | 


on farms, in transit from merchant to 
domestic spinner, ete. In form and scope, 
this report will be very similar to. those 
issued last year during the ginning 
season and showing the grade and staple 
length, of the cotton crop in the State of 
Georgia and a Texas-Oklahoma area. 
The report 
Bureau’s report of the number 
of cotton on-hand August 1. 
The grade and staple reports are de- 


of bales 


esigned to provide growers, merchants, | 


and the public generally: with 
quality of the 
including 
It is 


spinners, ¢ 
current information on the 
supply of American cotton, 
both the carry-over and the crop. 
a well-known fact to those 


of the cotton sold has an important 
bearing upon consumption and, there- 
fore, upon its price. 

With a given supply, the 
quality the lower 
versely, the higher 
fimits, the higher the 
Belle 
gnuch attention to th ) 
ton crop as they do to quantity. 
felt, therefore, that information con- 

rning the grade and staple length of 
Be, in the crop should be made a mattcr 
of information available to all, and to 

11 alike. ‘ 

Price to Refiect Value. 

With such information available, the 
@fferent prices paid for the several 
@rades and staple lengths of American 
cotton should more accurately reflect 
walues than has been possible in the past 
svhen quality was little known except 
by those most experienced in handling 
‘American cotton on an extensive scale. 

With the demand for American cotton 
increasing at the rate of probably 300,000 
bales a year, and with the development 
of new uses, the need for information 
on the grade and staple quality of the 
supply of American cotton is coming to 
be quite generally appreciated by grow- 


lower 


the quality, within 
Buyers and 


e quality of our cot- 


ers, spinners, and merchants, and the | 


support of the Department’s efforts in 
this direction in recent months has been 
very gratifying. 


Passes Through Canal 


1927-28 Shipments Double Any 
Previous Annual Movement. 


Wheat shipments more than double 
the tonage of any previous year passed 
through the Panama Canal in the fiscal 
year which ended June 30, 1928, accord- 
ing to a report just received by the War 
Department, which follows in full text: 

The total tonage for the year, 3,035,- 
884 tons, represented almost 15 per cent 
of all of the Atlantic-bound cargo for the 
year. ; 

Of the total amount of wheat passing 
through the canal, 1,901,241 long tons 
originated in Canada, 1,124,588 in the 
United States, 5,144 in North America 
(which designation is used when routing 
is not segregated by countries) and 4,911 
tons in other miscellaneous areas. 
all the various commodities passing 
through the canal, wheat ranked third 
in importance, coming after mineral oils 
and lumber in the order named. 

The record of wheat tofmage since 
1922 is contained in the following tabu- 
lation: 

United 
States 

705.9% 

455,225 

384,4: 

387,436 

363, 

7394! 
1,124,588 


Total 
804,736 
816,395 


1,352,388 


Canada 
52,382 
340,506 
910,584 
511.300 


774,296 


922 


vce 


1 
1923 
TOBE. .cce 
a 
1926 .... 
1927 717,920 
1928 901,241 

All of the tonnage indicated 
east-bound, there being very little wheat 
Pacific bound. Over 96 per cent of the 
wheat shown in the above table was con- 
signed to Continental Europe or to the 
United Kingdom, 


1,187,741 


1,477,376 


above was 


Prices Are sl ightly Low er 
On Bradford Wool Market 


The Bradford wool market for tops 
and yarns continues slow with a slight 


decline the past, week in prices, accord- | 


ing to a cable’from Consul Thompson 
at Bradford to the Bureau of Agricul- 
tural Economics of the Department of 
Agriculture, The statement made public 


by the Department follows in full text: | 


The Bradford market for tops and 
yarn continues slow with a slight decline 
the past week in prices of tops, Con- 
cessions have been made on fine cross- 
bred tops but medium and coarse cross- 
breds have been unchanged. Yarn prices 
have shown little change, with some con- 
cessions on limited transactions. The de- 
mand for piece goods has improved 
slightly. 5 


The | 


will check with the Census | 


who | 
enter the cotton Mmarket, that the quality | 


{ 
the 
the price and, con-| 


‘ice. 
rs of cotton, taarale. pay quite as} 


It is} 


e cotton in the carry-over as well as| 
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Cotton 


'American Products Found to Bein Demand - 


} 
| 
| 

‘ 
| 


Inquiries for a variety of American 


of Commerce in its weekly summary of 
foreign trade opportunities, made public 
on August 11. The demands were re- 
ceived *from almost all parts 
world, it was said. The summary fol- 


Detailed information on the 
sales openings in foreign countries is, 
available upon application to any dis- 
tric or ccoperative office of the Bureau | 
}of Foreign and Domestic Commerce. 

The asterisk (*) indicates that the in- 
quirer would act as both purchaser and! 
agent. 

Purchaserse 

Argentina: 32810, advertising novel- 
ties for show windows and _ counters; 
32810, art objects, novelty; 32810, pic- 


products are reported by the Department | 


of the | 


lows in full text: | 
many |} 





\ture frames and moldings, prints, en- 
|gravings and reproductions. 

Australia: %*32769, cups, drinking, | 
paper; *32769, soda fountain accessories, | 
esnecially ice cream dishes and sirup | 





containers; *32769, squeezers, lemon and | 808, platen printing presses, automatic; 


orange, 

Australia: *32711, refrigerators, elec- | 
vic, small. | 

Belgium; 32800, weaving machines for 
raking nets of hemp cord. 

Brazil: 32819, bathing and other rub- | 

r shoes; 32819, bathing suits: 32777, | 
loves, boxing, *382765, iron sheet; 32777, | 
cnee and ankle caps, elastic; 32803, knit- | 
ine machines for making light sweat- | 
rs and undershixts; 32777, shoes for 
sport wear; 32777, 
specially gymnastic apparatus, base-| 
ball equipment, and water polo and ping | 
pong balls; 32777, sweaters, wool; 32765, 
tin bars; 382819, underwear, men’s; 
| 32819, wearing apparel, summer, light- | 
weight, men’s. i 

British Guiana: 32780, driers and per- | 
manent waving equipmenty electric; 
32780, furniture, beauty parlor. 

Canada: *32833, felt base coverings; 
32725, galvanized buskets; 32725, kitchen | 
ware granite, japanned tin, and_ nickel 
plated copper; *32720, mechanical rub- 
ber goods; *32770, printers’ furniture, 
wood and metal; *32720, rope, cordage, | 
sash cord, and twine; *32720, tin cans; j 
*327382, tools (clay picks). 

China: 32779, ammonia _ sulphate; | 
'32779f, canned foods; 32779, cement; | 
32779, fertilizers; 32779f, flour; 32779, | 
hats, felt; 32779, iron bars; 32779, news- 
papers, old; 32721, steel, structural and 
semimanufactured; 32779, tires and 
tubes; 32779, wire, galvanized. 

England: 32811, games, automatic 
(slot machines) ; 32817, rayon and striped | 
fabrics for making corset girdles, bras- 
| siers, ete. 

Germany: 32788, chromic acid; 32836, 
coal tar intermediates; 32754, glass- 
blowing machines and equipment; 32753, | 
motors, gasoline, 4-cycle, 3 to 5 horse- | 
power; 32787, nitrocellulose solvents 
for lacquers and pigments; 32742f, | 
olein, best quality; 52755, shoes, brown | 
with rubber soles. 
| India: *82795f, canned fruit and fish; 
|*32705, druggists’, rubber sundries; | 
| 39705, medicines, prepared and toilet 
*32705, 


| canvas, 


| preparations; 32705f, oat flakes; 
| toilet soap. \ 

| Italy: *32692, automobiles and acces- 
'sories, low priced; *32692, aviation mo- 
itors and accessories, especially airplane 
linstruments; *32692, instruments, air- 


sporting goods, | 3 


| 328027 


! equipment; 


; table 


} 96 
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| household electrical appliances; 


' $2783, bicycle lamps; 





iplane; *32812, ledgers and _ diaries, 
‘loose leaf, alphabetical classifiers and 
correspondence files; *82692, motor boats 
land engines; 32812, pencil sharpeners, 
land punches; *32692, varnishes for air- 
| planes. 
| Java: 32694, bus and truck bodies. 
| Liberia: 32797, communication and | 
other electrical apparatus; 32797, road | 
and works construction machinery; | 
$2797, steel building materials. 1 
Mexico: 32791, abalone cutting ma- | 
chines, automatic; 32792, brick-manufac- | 
'turing machinery; 32743f, canned sar- 
dines, carload; 32793, drums and _ con- 
itainers for holding oxygen and carbonic 
acid gas; 32793, oxygen and carbonic } 
‘acid gas production machinery. ; 
| Morocco: *32744f, flour, soft winter 
wheat; *32744f, sugar, granulated; 
*39744, tires and tubes, automobile; and | 
solid tires for trucks. i 
' Netherlands: *32712, boots and shoes; 


327 
199799, brick-manufacturing machinery | 


land all kinds of clay-working machines; 
'=99712f, canned fruit; *32712, dentifrices 

. . , ! 
‘and toilet preparations; 32798, dust-col- | 
|lecting machines for woodworking fac- | 
ltories; *32712, galvanized sheets, cor- | 
lrugated; *32712, hairdressers’ sundries; | 
“39712f, oat foods; *32712, radio tubes; | 
"32712, x yn goods; “52712, sewing ma- | 
chines; *32712, soda, caustic; *32712, 
itdilet and household soaps; *52712, un- 
‘derwear, women’s. | 
| Palestine: *32704, drugs, prepared | 
medicines, and _ toilet preparations; | 
*32704, pyroxylin products. 

Philippine Islands: 3273 


733, wire, fenc- | 
ing and barbed. i 

Poland: *32786, automobile accesso- 
ries; 32794, oil-drilling machinery anu 
accessories; *32786, trucks. 

Porto Rico: 32718, tin 
tractor-drawn implements, 


32785, 


| 


cans; 
subsoilers 


| 32783, 
fountain pens and pencils; 32697, truck | 


| storage, 


By Buyers in Almost All Parts of World 


Inquiries for Variety of Goods Reported by Department 
Of Commerce in Weekly Review. 


e 
Austria: 32691, automobile accessories; 


32716, flashlight cases and batteries; 32-| 


691f, flour; 32775, galoshes, overshoes, 
and tennis shoes; 32751f, lard and fat- 
backs; 32822, leather, imitation and auto- 
mobile top material; 32751f, packing 


house products; 32691, rosin; 32691, sur-, 


gical rubber goods. 

Brazil: 32739f, canned preserves; 32- 
739f, fish (cod and ling fish); 32740f, 
flour, preferably winter wheat; 32739f, 
fruit, evaporated; 32741, hardware, build- 
ers’, furniture, saddlery and harness; 32- 
741f, malt, brewers’; 32740, tin plate. 

Canada: 32829, bedford cords and 
cordage; 32835, blankets, cotton, plain 
and fancy; 32829, button, composition, all 
kinds; 32749f, canned foods; 32829, cot- 
ton denims, drills, ete.; 32831, cotton 
piece goods, fancy; 32749f, fruit, fresh 
and dried; 32831, hosiery, fancy, men’s; 
32834, hosiery, cotton, fancy, men’s; 32- 
715, lamps, table; 32831, lines, fancy; 
32703, motor boat racing hulls, outboard, 
and outboard speed pleasure boats; 32- 


32831, rayons and drapery goods, plain 
and fancy; 32830, rayon piece goods, 
plain and fancy, especially voiles and 


‘eretonnes; 32829, silk and rayon piece} 
; goods, printed and figured; 32805, weld- | 


ing machines, electric arc; 32715, wiring 
supplies and fixtures; 32853, worsted 
suitings, fancy. 

Chile: 32733, aluminum 
82733, glove fabrics; 32733, 
leather; 32733, hats, felt, men’s; 32804, 
paint-spraying machines of all sizes; 
2806, road scrapers, plows, trailers and 
concrete mixers; 32733, silk for neckties; 
32733, tools. 

China: 32768, roofing materials, low 
priced; 32818, underwear, cotton mercer- 
ized for men, women and children. 

Colombia: 32729, construction mate- 
rials for highways; 32729, explosives; 
32729, steel rails for railroads; 32816, 
yarns, cotton. 

Cuba: 32731, 
32731, belt lacings; 


utensils; 


bathroom fixtures; 
32731, bottles and 


jeans, milk; 32731, brushes, paint; 32751, 
2731, copper bars; | 


cabinets, bathroom; 
dry cleaning 
$2731, galvanized 
galvanized iron roofing, 


machinery and 
buckets; 


$2731, corru- 


! gated; 32731, hardware and tools; 32731, 


ice cream freezers; 32731, nails and 


spikes; 32751, paints, roof and linseed 


oil; 32731, pipe, iron, galvanized; 32751, 
roofing paper; 32731, steel files, hack- 
saw blades, axle shafts and cable; 32731, 
ware, hotel; 32731, turpentine; 
731, wire, plain and barbed. 
Czechoslovakia: 32763f, coffee, in- 
stant; 32764f, flour; 32764f, grain; 32728, 
32758, 
kitchen ware and appliances; 32764f, 
lard; 32801, steel mill equipment; 327735, 
tires, automobile; 32801, water softening 
and filtration equipment. 

Egypt: 32776, automobile accessories, 
ornaments and spare parts; 32761f, 


wheat, patent; 32762f, canned 
32759f, flour, hard and soft winter wheat 
and semolina; 32760f, glucose in barrels; 
32776, leather, imitation; 32760f, starch, 
pearl and powder in bulk. 

England: 32783, batteries, dry; 
32783, flashlight 
cases and batteries; 32783, glass and 
china novelties; 32750f, groceries and 
provisions; 32783, houschold electrical ap- 
pliances, and curling irons; 32750f, lard; 
stationery supplies, especially 
O1 


2% tons; 32809, wrappers, 
o 
Oy 


chassis, 1 to 
oiled paper for covering apples; 3278 
radio sets and parts. 

Estonia: 52698, truct chassis, new and 
rebuilt, 4-cylinder, 1 to 1% and 2 tons, 
with pneumatic tires. 

France: 32813, Toys, unique, mechani- 
eal. 

Finland: 32756f, Fruit (apples) five 
carloads and more. 

Germany: 32699, Automobiles, four to 
six cylinders, with four-wheel brakes 
and all modern equipment; 32713. bat- 
teries, dry and storage; 32714, batteries, 
for automobiles and _ radios; 
32709, borax; 32736, burners, oil; 32737, 
burners, oil; 32746f, canned fruit; 32771, 
cardboard, paper and paper products 
of all kinds; 32710, casein; 32766, cement, 


| Portland, white; 32827, cotton and cotton 


waste; 32828, feathers, raw, for beds; 
$2747f, fish meal; 32758f, fish meal and 
feedstuffs of all kinds; 32746f, 
dried; 32757f, fruit, dried (apple rings, 
apricots, plums and peaches) and apricot 
kernels; 32735, iron scrap; 52709, mineral 
oils; 32758f, oils and fats, vegetable and 
animal and fish oils; 32745f, oilseed cake, 
bran and other feedstuffs; 32827, rayon 
waste; 32746f, rice; 32707, rosin, gum and 
wood; 32709, rosin and_ turpentine; 
32735, sheet metal for car body building, 


ood 


. @ 


and wire backs; 32709, tires, automobile | 


and motor cycle, best quality; 32710, 
plastic materials, synthetic; 32700, 
trucks, four and six cylinder; 32701, 
trucks; 32702, trucks; 32828, Waste, rub- 
ber; 32735, wire, rolled. 

Traq: 32826, Hosiery, cotton, rayon and 
silk for men, women and children, 

Italy: 32767, Aluminum, copper zinc 


vel 
and lead; 32774, chrome leather for 


gloves, | 


fruit, | 


‘and middle breakers. 
| South Africa: *32795, peanut harvest- 
|ing and shelling machinery; *32795, pea- 


shoes; 32774, cotton; 32821, cotton can- 


| shirtings; 32780, door and window fix- 


t 


‘vas, blue denim, grey domestics, and | 


1,078,844 | 


3,035,884 | 


| mechanics’ and engineers’. i 


nut products manufacturing machinery. 
| Spain: 32724, fiber corners and ends | 
‘for manufacture of trunks, etc.; 32724, | 
hardware, trunk and suitcase. 
Sweden: *32778, belts, leather; *32778, | 
jewelry; *32778, underwear, nainsook; | 
‘and sport girdles. 

Switzerland: “32772, bathing shoes, 
good quality; 32789, kitchen and laundry 
equipment, electrical, for hotels and hos- 
|pitals; *32706. toilet articles for beauty 
parlors; *32706, toilet preparations for 
| beauty parlors. 

Turkey: *32693, automobile (touring | 
models) low priced; *32693, tires, auto- | 
|mobile and trucks; *32693, trucks, low | 
| priced. ? 
| Uruguay: 32807, plywood for furniture 
| industry. | 

Venezuela: 32719, belts, Sam Browne, | 
2,000 and leather and canvas puttees; | 
32719, caps, soldiers’, and “epaulets for 
officers; 32790, mining machines, gold; 
32719, sabers, officers,’ 300; 32719, tents, 
campaign, 1,000; 32719, uniforms, white 
drill, navy, 2,500. 

Agents. \ 
32738f, canned fish and: 
| vegetables; 32738f, glucose; 32738, min- | 
{eral oils and paraffin; 32696, pumps, ! 
gasoline and tubing spare parts; 32784, | 
radio sets and parts; 32738, turpentine. 

Australia: 32814, cotton mixed dress! 
goods; 32815, cotton print goods; 32796, | 
hardware; 32814, silk dress goods; 32815, | 
silk and rayon goods; 32796, tools, hand, ' 


Argentina: 


4 


| 32781, trucks; 


tures, including bolts, locks, inner frames 
and knohs; 32774, furs; 32774, galoshes; 
32774, mineral oils; 32774, specialties; 
32774, steel drilling points for boring 
machines. 

Mexico: 382781, Adding machines; 
32781, automobiles, low priced; 32781, 
barber chairs; 32781, billiard tables; 
327 
underwear, knit, cotton, wool, and rayon, 


‘for men women and children. 


Netherlands: 32708, Coal tar dyes; 
32824, hosiery; 32820, leather, imitation, 
moleskins and oileloth; 32712, safety 
razors; 32820, split leather. 

Philippine Islands: 32723, Belts, 
leather; 32728, handkerchiefs and rayon, 
silk, cotton and knit ties; 32723, hats, 
felt; 32723, polishes for shoes. 

Porto Rico: 32717, Stoves, oil-burning, 
for cooking, 

Portugal: 32726, Steel towers, posts, 
= columns for telegraph and electric 
ines. 


South Africa: 32783, Dental chemicals, | 


dentifrices, pharmaceuticals and ethical 
specialties; 32823, hosiery, silk and 
rayon; 32782, medical rubber goods; 
32727, solder; 32782, surgical instru- 
ments; 32734, tools, hand, carpenters’ 
and other. 

Sweden: 
ing gum). e 

Uruguay: 82784f, Sugar, refined. 

Yugoslavia: 32695, Motor boat motors, 
outboard, 


26 
32 


752f, confectionery (chew- 


81, typewriters; 32825, | 


| 


Popularity of Drinks 
Containing Caffeine 


| Reduces Tea Imports 


| Receipts Examined at Ports 
Of United States in Fiscal 
Year 1928 Decline 
6,500,000 Pounds. 


Almost 6,500,000 pounas less tea was 
|imported into the United States in the 
| fiscal year ending June 30, 1928, than 
for the previous year, according to the 
| report of the supervising tea examiner, 
Food, Drug, and Insecticide Administra- 
tion, made public August 11 by the De- 
| partment of Agriculture. 

The decrease may be partially due to 
{the extensive amounts of caffeine-con- 





| taining drinks other than tea and coffee | 


| consumed at drug store soda fountains, 
lunch counters, cafeterias, cigar stores, 
and other places where drinks made of 
| caffeine manufactured from tea waste, 
| tea siftings, and tea sweepings may be 
| drunken with meals, it is suggested in 
the statement accompanying the report. 
Gain in Ceylon Trade Only. 
Chief sources of the decrease were 
| the reduction in importations from Japan 
and India of more than 4,000,000 peunds, 
from China of more than _ 3,000,000 
pounds, and fram the Dutch East Indies 
; of nearly 1,500,000 pounds. On the other 
| hand, tea imports from Ceylon showed 


an increase of nearly 2,000,000 pounds. | 


| The statement follows in full text: 


Nearly six and one-half million pounds 
|less tea: was imported during the fiscal 
lyear ending June 30, 1928, than during 
the previous year. Altogether 91,105,613 
pounds of tea were examined at the 
{various ports of entry during the year. 
|Of this amount only 57,121 pounds or 
'0.063 per cent was rejected for quality. 
No rejections were made because any 


t . . 
;of the teas were substandard in purity. | 


|Out of the total amount rejected by the 


tea examiners, only four rejections were | 


protested by the importers, amounting 


to 2,256 pounds, the Board of Tea Ap- | 
|peals in each case sustaining the find- | 


jings of the examiner. 


importations is accounted for by a fall- 
ing off in importations from Japan and 
jIndia to the amount of more than 2 


000,000 pounds each, and a reduction in | 


the importations of tea from China 
amounting to more than 1,000,000 pounds 
,of black tea and more than 2,000,000 
{pounds of green tea. Teas from 
;Dutch East Indies showed a falling. off 
jof nearly 1,500,000 pounds. 
| Notwithstanding the large decrease in 
j total imports, the imports froin Ceylon 
showed an increase of nearly 2,000,000 
pounds, bringing the total amount of tea 
jimported from Ceylon during the last 
fiscal year up to more than 27,000,000 
| pounds. 
Although the amount of Jasmine 
scented tea imported during the last fis- 


at the same time this kind of tea showed 


enormous increase is especially interest- 





| During the last fiscal year, 517,998 
pounds of tea was exported from the 
i United States. This amount is nearly 


ja quarter of a million pounds less than | 


was exported during the preceding fis- 
; cal ‘year. 

| Out of the total amount of tea re- 
i jected, more than 50 per cent or 28,637 
| pounds of the rejections were of the kind 
|of tea known as Canton Oolong, which 
|is imported mainly for Chinese consump- 
‘tion, and much of this tea was rejected 


lafter it was determined that the ship-| 


jments were composed entirely of low 
jgrade teas, although they were ‘first en- 
tered under the classification of a crude 
‘drug. Many of the other rejections were 
‘because of teas becoming damaged in 
| transit, which made them substandard in 
quality. 


More black teas continue to be im-! 


{ported at the expense of green teas, and 
jalthough this increase very 
amounting to only about 2 per cent each 
year, it has been going on steadily, with 
, the exception of one or two years, for a 
{great many years, while the percentage 
jof oolong teas imported continues to re- 
;main about the same. 

The percentage of the total amount of 
iteas examined at the 
|amining stations was about thwsame as 
last year, the only noticeable difference 
being an increase in the examinations at 
San Francisco, which was no doubt due 
ito the discontinuance of the tea examin- 
|ing office at Chicago, many teas destined 
|for Chicago being examined at the port 
‘of first arrival. 


is 


this year there was imported only about 
93 per cent of the tea imported during 
the last fiscal year, it is not believed that 
|this decrease in importations reflects a 
similar proportional decrease in con- 
sumption of liquid tea due to former 
| green tea drinkers continuing to drink an 
infusion of about the same color, which, 
‘in the final analysis, means that less 
|black tea is used in making a cup or 
glass of tea. 

Caffeine-containing drinks other than 
tea and coffee are now being used quite 
extensively with meals at lunch coun- 
ters, cafeterias, etc. Especially is this 
true where lunches are served at soda 


and other places; and since a large pro- 
| portion of the tea utilized in the United 
| States is served in the form of iced tea, 
it is believed that the use at mealtimes 
‘of drinks to which caffeine has been 
added has been another cause of the 
‘falling off in the consumption of tea. 
Use of Wasting Controlled. 

The Tea Control Laboratory does not 
keep a record of the amount of tea waste, 
|tea sifting or tea sweepings imported 
for manufacturing purposes, but the De- 
partment of Commerce reports that dur- 





was imported. This material is manu- 


Much of the 6,500,000 pounds drop n| 


the | 


- ‘ {cal year amounted to only 75,552 pounds, | 
canned foods; 32761f. flour, hard winter | 


foods; jan increase in importations of six times | 


as much as the preceding year. 4This | 


ing, since this kind of scented tea, un- | 
like the Scented Orange Pekoe and the | 
Capers, is generally consumed unblended. | 


small, | 


different tea ex-| 


| 
Nothwithstanding the fact that during | 


fountains im drag stores, cigar stores | 


ing the past fiscal year 4,725,317 pounds | 
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Commerce 


nd Trade Regulations 


Canada and Spain Sign Agreement; France Removes Ex- 


port Restrictions on Precious Metals. 


| 

Canada and Spain have agreed on a 
|most-favored nation,treatment, France 
has removed export restrictions on pre- 
{cious metals and money, Italy has ad- 
|mitted additional commodities to tempo- 
rary free importation and Norway has 
reestablished a Government monopoly on 
grain and flour, the Department of Com- 
|/merce stated on August 11 in a review 
of changes in foreign tariff and trade 
regulations, which follows in full text: 

Upon instructions from Washington, 
ithe supplementary agreement to the con- 
| verttion of November 8, 1927, for the 
jabolition of import and export restric- 
tions, together with the protocol and 
final act worked out at the conference 
which met at Geneva from July 3 to 11 
|was signed on behalf of the United 
States by Mr. Hugh R. Wilson, American 
minister at Berne, on July 31, 1928. 

The signing of the original convention 
of last November by Mr. Wilson on be- 


half of the United States on January 30, | 


1928, was announced in Commerce Re- 
ports for February 13, where appears 
jalso a summary of the terms of the con- 
jvention and the interpretive reservatons 
made by the United States at the time 
of signing. That article also listed the 
,26 éountries which had signed to date. 
The original convention has since been 
'signed by three additional countries, 
namely, Turkey, British India and Chile. 

The purpose of the adjourned meeting 
held at Geneva in July—the resulting 
document of which was signed by all but 
‘two of the 29 countries represented at 
the conference and has now been signed 
by the United States—was to consider 
the specific exceptions to the generakob- 
ligation which the particular countrtes 
|had indicated they desired to reserve, 
and to determine the conditions under 
which the convention should become ef- 
| fective. 


Canada and Spain 


Reach Trade Agreement 


When the full text and reports on the 
July meeting are received, information 


request. 

An exchange of notes between Canada 
and Spain, published in the Gaceta de 
Madrid on July 24, 1928, extends the 
provisions of the treaty of commerce and 
navigation between Spain and 
United Kingdom of October 31, 1922, as 
modified by the convention of April 5, 
1927, to cover Canada, thus assuring 
reciprocal most-favored-nation treatment 
to Canadian products imported into 
{ Spain, and to Spanish products imported 
into Canada, according to a cable from 
Commercial Attache C. A. Livengood, 
Madrid. At the same time the conven- 
tion of June 27, 1924, between Spain 
and the United Kingdom, regulating the 
treatment of companies, is extended to 
; Canada. 

(This action, which replaces the modus 
| vivendi of April 10, 1925, between Canada 


| 


'and Spain, whereby Spanish goods re- 
ceived the benefit of the intermediate 
rates of the Canadian tariff and Cana- 
dian goods, were subject to the second 
column rates of the Spanish tariff, fol- 
lows the passage in the Canadian House 
{of Commons on April 17, 1928, of the 
Spanish Treaty Act, 1928, granting most- 
favored-nation treatment to the products 
{of Spain in Canada, which act was to be 
put into effect by a proclamation of the 
Canadian Governor General in Council. 
United States products enjoy most-fa- 
/vored-nation treatment in Spain, but ave 
subject to the highest rates in Canada. 
Notices regarding the agreements above 
,;mentioned appeared in Commerce Re- 
ports of November 13, 1922, May 2, 1927, 
and May 21, 1928). 

The prohibition to export or reexport 
the following articles from France is 
abrogated, according to a decree dated 
July 5, 1928, published in the Journal 
Officiel of July 7, and reported by Eu- 
gene A. Masuret, office ‘of Commercial 
Attache, Paris: 

Crude gold, platinum and silver, in 
lumps, ingots, bars, dust or scraps; pa- 
per bank notes; coins of gold, silver, 
copper and base metal. 

The restrictions on the exportation 
from France of railway ties and sawed 
wood of a thickness of more than 125 
| millimeters, have been removed, accord- 
ing to 4 notice to exporters published 
in the Journal Officiel of July 13, 1928, 
says a report from Mr. Masuret. 

The restriction continues in effect on 
squared wood of a thickness of more 
than 125 millimeters. 


German Regulations 
On Imports of Firearms 


| trade in firearms and ammunition in Ger- 

many is prohibited except under license 
{by a.law passed on April 12, 1928, ac- 
|cording to a report from Consul General 
iC. B. Hurst, Berlin. 

After April 1, 1929, trade is to be car- 
{ried on only in such firearms as bear 
|the name or registered trade mark of 
|the producer or dealer and a current pro- | 
{duction number. Firearms which do not 
| bear the name or registered trade mark | 
{of a domestic producer must in addition 
;to the production number bear the name 
|of the firm or the registered trade mark 
‘of a dealer residing in Germany. 

! The Prussian Minister of Agriculture, 
| Domains and Forestry, in June 14, 1928, 
issued a decree exempting horses im- 
ported temporarily for participation in 
horse races from the provisions of the 
Prussian regulations of December 31, 
, 1925, concerning import and transit of 
| Solipeds, and from any restriction on im- 
portation of stallions and mares imposed 
by the State veterinary police authori- 
ties, and subjecting them, instead, to 
| special regulations, incuding a veterinary 
clinical examination, says a report from 
; Consul General Hurst. 

' According to information 
{through American Minister 


received 
Butler 


regarding particular details of the con-| 
vention will be furnished upon specific | 


the 


low and raw, pressed beef fat; animal 
waste of every description, blood albu- 
men, blood manure, animal sinews. 


The entry of the following commodities | 
is permitted without special permit on | 


| the strength of a certificate issued by 
jthe competent municipal authorities of 
the country of origin (in any case testi- 
fying to the irreproachable condition 
following the prescribed veterinary ex- 
amination: 
Cheeses; dried and salt casings, dried 
jcalves stomachs; sait and dried hides; 
|dried hair, bristles, scoured sheeps wool; 
/dried horns, bones, hoofs, claws, horn 
points, horn shavings, horn meal, bone 
| flour, crushed bones. 

The following commodities are per- 
mitted to enter the country without per- 
}mit or certificate of origin, following 
| prescribed veterinary examination at the 
| frontier: 

Rendered lard, lard products and mix- 


tures of every kind; tinned milk in air- | 


| tight containers; factory worked-up hair 
| bristles, 
Hungary Permits Entry 

Of Cheese Without Permit 


No transit shipment is permitted to 


‘enter Hungary without the exhibition, | 


|in aditiond to the Hungarian permit, of 


j the permit of that neighboring country to | 


{which or through which the shipment 
|has been consigned. 
A lat, effective June 15, 1928, makes 


export tariff schedules of Ivaq, accord- 
| ing to a report from Consul John Ran- 
dolph, Baghdad. 
_ Articles affected by changes in the 
|import tariff schedule include building 
and engineering materials, machinery, 
motor spirit, perfumery and toilet prepa- 
rations, manures, cotton seed and un- 
}ginned cotton, matches, automatic light- 
| ers, school books and apparatus, candles, 
| cardboard, carbonate of soda, coir rope 
jand yarn, henna, indigo, tin, salt and 
tobacco. 

The export duty on licorice root is 
|changed from 1 per cent ad valorem to 
8 annas per metric ton. 





of import duty will be furnished inter- 
lested American concerns upon specific 
application to the Division of Foreign 
| Tariffs). 


'Italy Grants Free Entry 


Temporarily on Certain Goods 


| An Italian royal decree-law of June 7, 
| 1928, published in the Gazette Ufficiale of 
| July 2, provides for the “temporary ad- 
mission” of the following additional 
commodities into Italy free of duty for 
| use in the manufacture of specified goods 
}for export, according to reports from 
Commercial Attache, Mowatt M. Mitchell 
and Consul W. O. Jones, Rome: 

_Rayon in lame, for the manufacture of 
ee gptmnen made of lame in the warp and 
of rayon in the weft, and in braids for 
| hats; No. 1, metal manufactures, to be 
| covered with elastic or hard rubber 
| ebonite; cocoa in beans, for the manu- 
| facture of chocolate, cocoa, and cocoa 
| butter; raw cotton, for the manufacture 
|of artificial silk (cupro-ammoniacale) ; 
| clock chimes or “carillons,” for mounting 
}on clocks and alarm clocks. No. 1, the 
{Minister of Finance will decide which 
metal maufactures may be admitted. 


| T . . 
| Norwegian Regulations 


|To Control Grain Trade 


It was decided on June 21, 1928, by 
jthe Norwegian parliament that the Gov- 
ernment monopoly on grain and flour 
which was repealed last year, should be 
reestablished, according to reports from 
| Consul C. Porter Kuykendall, Oslo, and 
the Board of Trade Journal, Londan. It 
has not yet been determined when the 
;monopoly will become effective, but it is 
;expected that the date will be April 1 
jor July 1, 1929, at the earliest. 
| The purpose of the monopoly is to re- 
strict the importation of grain and flour 
into Norway so that the Government will 
|be the sole importer of wheat, rye, bar- 
jley and oats, and all products thereof. 
|By the provisions of the Act the State 
|has the right to take contro! of and to 
|work all domestic mills, yas well as to 
; appropriate all stacks of grain on hand 
'which are necessary or desirable for the 
‘operation of the mills, the compensation 
;terms to be fixed by a valuation com- 
mission. 

Control of the monopoly is to be vested 
in a managing director under 
vision by a Council, and uniformity of 
price will, so far as is possible, govern 


|The monopoly is to buy all Norwegian 
}grown wheat, rye, barley and oats, and 
is to purchase from abroad only such 
‘quantities as are needed to supplement 
| the domestic crop in meeting the require- 


a number of changes in the import and | 


(Information concerning the new rates | 


super- | 


artment of Commerce Reviews Changes ‘Rapid Restoration 


Of Sugar Industry in 


Louisiana Predicted 


| 
| 
i 
| 


‘New Varieties of Cane Re- 

| sistant to Disease Are 

Expected to Stimulate 
Production. 


} 


Rapid restoration of the sugar indus- 
try in Louisiana is expected in conse- 
;quence of the introduction of new 
| ““mosaic-tolerant” varieties of sugar cane 
iby the Department of Agriculture, the 
Department has just stated. The state- 
ment follows in full text. 


| Rapid restoration of the sugar industry 
in Louisiana is expected as a consequence 
‘of the introduction of new “mosaic-tol- 
|erant” varieties of sugar cane as the re- 
jsult of the plant introduction and plant 
| breeding activities of the Department of 
| Agriculture. 

Three experts of the Bureau of Plant 
| Industry reporting on the detailed anal- 
ysis of comparative plantings in the last 
;crop year say that results confirmed the 
| first-year conclusions in regard to the 
desirability of the three P. O.-J. varieties 
(Nos 36, 213, and 234), including the 
prediction that the variety P. O. J. 213, 
“particularly showed outstanding 
promise of rehabilitating the industry.” 


| Acreage Estimated. 

| On the basis of results last year it 
| Was estimated that 135,000 acres of the 
current crop would be grown from the 
|new varieties, 

The authors of Circular 36-C, “Sugar- 
}cane Variety Tests in Louisiana During 
the Crop Year 1926-27,” just off the 
;press, also comment on the awakened 
interest of planters in many phases of 
production, and say, “aside from the 
|problems that have naturally arisen as 
;a result of the adoption of a different 
; type of cane there is a commendable in- 
jclination on the part of the planters to 
; question the efficiency of some of the 
most time-honored agricultural practices, 
|The increasing use of tractors for land 
| preparation, the partial adoption of the 
}contract or task basis in the hiring of 
labor, and the extensive purchase of 
cane on its sucrose content are outstand- 
ing developments of the past year.” 


Other Varieties Tested. 

| The P. O. J. varieties take their name 
from the initials of the Proefstation Oost 
Java, the Dutch experiment station in 
jeast Java.’ These particular varieties 
|are not grown extensively in Java, but 
have proved highly desirable in the sugar 
| regions of Louisiana where the industry 
| had been almost prostrated by the rav- 
ages of mosaic and root disease. These 
| Varieties have been multiplied to provide 
seed cane on a commercial scale and ex- 
{periments are going forward with the 
{study of other imported varieties and 
the breeding of new seedling varicties 
in hope of developing even more de- 
| Sirable ones. 

| Cireular 36-C gives detailed results of 
tests and analysis of the results of ex- 
perimental plantings. It is available for 
| free distribution upon application to the 
| United States Department of Agricul- 
j ture, Washington, D. C. 





; Act, 1926; has made the following rec- 
jommendations regarding the marking of 
{origin on imported eggs, reports Trade 
Commissioner Brice M. Mace, jr. 
London. 
It is recommended that when the ap- 
| propriate government department is sat- 
isfied that sufficient improvement has 
|been made in home production, grading 
and marketing of eggs, an order in coun- 
pes should be made prohibiting the im- 
|portation of hen or duck eggs in the 
shell, or the sale or exposure for sale 
in the United Kingdom of such imported 
;eggs in the shell, unless each egg is 
;durably marked in ink on the shell with 
jan indication of origin in letters not less 
j than one-sixteenth of an inch in height. 
; It is also recommended that an order in 
jcouncil should be made prohibiting the 
importation, sale, or exposure for sale of 
dried eggs in containers, unless each con- 
tainer bears an indication of origin, ap- 
plied by means of printing, stencilling, 
| stamping, or branding on each outer con- 
gel in plain block letters not less than 
| halt an inch in height. 
| The committee recommends, that at 
|least four months, and preferably six 
;months should elapse between the issu- 
ing of an order-in-council and its effec- 
| tive dgte. These recommendations are 
| before the Minister of Agriculture and 
Fisheries and the Secretaries of State 
{for Home Affairs and Scotland for con- 
sideration previous to any action being 





Effective October 1, 1928, the importa-| ll selling operations by the State, the | taken. 
{tion, production, possession, use of and! Selling prices being for monthly periods. | 


| (Notive of the application for regula- 
i tions requiring a mark of origin on eggs 
appeared in Commerce Reports for April 
16, 1928.) 





|ments of the population. Thus foreign | 


|grain is to be purchased only after the 
entire domestic production has _ been 
used. The reserve of stock to be held 
is to be approximately one year’s re- 


' 


quirements on the basis of war-time ra- | 


| tion, 


Marking of Eggs 
Urged in Great Britain 


{| When the former monopoly was re- 


pealed last year, a special office was 


|ereated for the purpose of purchasing ; 
| Norwegian grown grain. Thus the Gov- | 


| ernme 
grain grown by the farmers and then 
; disposed of 
| termined. Each importer of wheat or 
rye was forced to purchase a quantity 
}of Norwe 
cent of the volume of the foreign goods. 
| when the e 
|comes effective the grain office is likely 


;to go out of existence, but until such | 
date the grain office will probably handle | 


| the 1928 crop. Export of these commod- 


|factured under regulations prescribed by | Wright at Budapest, a Hungarian decree |ities is not permitted except by license. 


the Secretary of the Treasury, which | °f February 14, 1928, permits the entry | 


requires that the identity and character 
of the original material be entirely de- 
stroyed or changed. 

The importers and manufacturers who 
jimport or bring into the United States 
such teas are required to give suitable 
!bond, conditioned that such imported 
,material shall be used for the purpose 
|for which imported, as provided by the 
|Tea Act. All of the tea waste, tea 
|siftings and tea sweepings so imported 
| for manufacturing purposes are manu 
| factured_ into caffeine, a large proportion 
| of which used in the manufacture 
jot different caffeinated soft drinks, 


is 


of the following animal products oniy on 
{the strength of import and transit per- 
| mits issued in each individual case by the 
| Ministry of Agriculture and in conform- 
|ity with the conditions set forth therein, 


|following the prescribed veterinary ex- | 


jamination, says a report from Commer- 
jcial Attache H. Lawrence Groves, Vi- 
enna. 

Meat of every kind, also frozen ham, 
salami, sausage, meat (meal), flour, 
“Fleischschrot,’ etc., animal glands for 
organotherapeutical purposes, freshly 


salted and frozen; raw bacon, or suet, | 


When the monopoly finally becomes 
| effective the duty on grain and flour is 
| to be abolished. 


A material number of changes in the | 
been | 


|Norwegian customs tariff have 
| sanctioned by Parliament and made ef- 
|fective for most of the ‘products from 
June 22, 1928, reports the Kommersiella 


“es 


Meddelanden, Stockholm. The principal | 


jchanges of interest to American ex- 
| porters are those on wheat, wheat flour, 
automobile motors and parts, woolen 
_ knitted products, pipe and pipe fittings, 
jand certain electrical items. 

The standing committee in the United 


stablished grain monopoly be- | 


nt bought at a fixed price all the | 


it at a price previously de- ! 


gian grown equal to 72 per | 


BLACKSTONE 


South Michigan Avenue 
and the Lake Front 


CHICAGO 


Rates as low as five dollars 
single and six dollars double, 
with bath. Unexcelled food 
and world-renowned service 
which has been accepted as 
the standard of hotel per- 


| fection. 
The Drake Hotel Company, owners, 
also operate The Drake, Lake Shere 
Drive and Michigan Avenue, Chicago, 


| 
| 


‘also salt, waste and rinds; unmelted tal- | Kingdom under the Merchandise Marks! 
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_ Railroads 


Proposed Increases in Rates on Hay, 
Straw, and Excelsior Are Disapprove 


Revised Conditions 
Approved in Lease 


Of K. C. & G. Railway 


I. C, C. Issues Supplemental | 


Report on Petition of Kan- 
sas City Southern 


Road. 


The Interstate Commerce Commission 
on August 10 made public a supplemental 
report approving revised terms and con- 
ditions for the acqupisition of control by 
the Kansas City Southern Railway of 
the Kansas City & Grandview Railway 
by lease and the assumption of obliga- 
tion and liability for payment of princi- 
pal and interest of $3,000,000 of 4% per 
cent gold bonds to be issued by the Kan- 
sas City & Grandview. 


A previous order entered June 20 was | 
vacated. The supplemental report by Di- | 


vision 4, dated August 3, follows in full 
ext: 
: By our order entered June 20, 1928, in 
these proceedings we authorized the Kan- 
sas City & Grandview Railway Company, 
hereinafter called the Grandview, to is- 
sue $3,000,000 of first-mortgage guaran- 
teed gold bonds, series A, the bonds to 
be sold at not less than 96.05 per cent 
of par and accrued interest from June 1, 
1928, and the proceeds used to finance 
the cost of constructing 13.24 miles of 
railroad in Jackson County, Mo., and (2) 
the Kansas City Southern Railway Com- 
pany, hereinafter called the K. C. South- 
ern. to assume obligation and liability, 
as guarantor, in respect of the bonds and 
to acquire control of the railroad and 
property of the Grandview under a lease. 
Changes Proposed. 

A supplemental application herein 

was filed on July 21, 1928, in which it is 


stated that in conducting the final nego- | 
tiations for the issue of the bonds and | 


at the request of the purchasers thereof, 
eertan changes and additions are pro- 
poscd to be made in the mortgage and 
jease described in the original report 
and further instruments executed so as 
to set forth the terms and conditions 
governing the issue of the bonds, the 
guaranty thereot, and the lease of the 
property ef the Grandview. 

The applicants seek a supplemental or- 
der granting authority to the Grand- 
view to issue its bonds, to the K. C. 
Southern to assume obligation and liabil- 
ity, as guarantor and otherwise, in re- 
spect of the bonds and to acquire con- 
trol of the railroad and property of the 
Grandview under a lease, pursuant to 
the terms of the proposed first mortgage 
and lease es revised, and of the agree- 
ment and trust indenture hereinafter re- 
ferred to. Copies of all these instruments 
are filed with the supplemental appli- 
cation. No objection to the granting of 
the authority requested in the supple- 
mental application has been presented 
to us. 

Subject to our approval, the Grand- 
view and the K. C. Southern entered into 
an agreement under date of July 10, 
1928, with Ladenburg, Thalmann & Com- 
pany, hereinafter called the bankers, 
which provides that the series-A bonds 
may be issued from time to time in 
blocks of $100,000, or in multiples 
thereof, to an aggregate amount of $3,- 
000,000, but until the completion of the 
line of railroad and appurtenances of 
the Grandview, the bonds of that series 
mz2y not be issued in excess of 80 per 
cont of the cost of construction charge- 
able to capital account under our ac- 
counting regulations. 

Limited to $3,000,000. 

Upon completion of the Grandview’s 
railroad additional series-A bonds then 
remaining of the $3,000,000 provided for 
by the proposed first mortgage may be 
issued to a total amount which, added 
to the amount of bonds previously is- 
sued, will produce a sum at least $100,- 
000 less than the actual cost of the rail- 
road 2s completed. The total amount of 
the series-A bonds to be issued pursuant 
to these provisions is not to exceed $3,- 
000,000. 

This agreement also provides that the 
remaining $2,000,000 of bonds issuable 
under the proposed first mortgage of the 
Grandview may be issued to the extent 
of 100 per cent of the actual cost of com- 
pleted additions to and improvements 
and extensions of the railroad, but if any 
of those bonds are issued during the con- 
struction period then they are to be 
limited to an amount not more than 80 
per cent of the cost of the properties. 
Nothing herein shall be construed as au- 
thorizing the issue of any of the remain- 
ing $2,000,000 of first-mortgage guaran- 
teed gold bonds. 

The agreement further provides that 
the bankers will purchase from time to 
time, when tendered for sale, but not 
later than September 30, 1931, series-A 


bonds in blocks of $100,000, and multi- | 


ples thereof, to a total of $3,000,000, 
at 96.05 per cent of par and accrued 
interest from the last interest-payment 
date. As the series-A bonds will not be 
issued except as the construction of the 
line proceeds and funds are required to 
pay therefor, it appears that this pro- 


vision of the agreement will be of bene- ! 


fit to the applicants inasmuch as a sav- 
ing in interest will result therefrom. It 
is represented that $500,000 of the 
series-A bonds are ready for delivery. 
To Enlarge Guaranty. 
The K. C. Southern will enter into a 


trust indenture under date of December | 


O77 


1, 1927, with the National City Bank of 
New York and Harry T. Abernathy, 
trustees under the Grandview’s first 
mortgage to be dated December 1, 1927, 
whereby the K. C. Southern will enlarge 


the scope of its guaranty of the payment | 


of the principal of and interest on the 
Grandview’s series-A bonds to the ex- 
tent that the K. C. Southern’s guaranty 
is to be absolute and unconditional, and 
that as between it and the owners of the 
Grandview’s series-A bonds the K. C. 


Southern is to be regarded as, and in the | 


same position as, the principal debtor. 

T: . K. C. Southern covenants the per- 
formance by the Grandview of all its 
obligations under the first mortgage, 
guarantees the completion of the line of 
railroad to be constructed by the Grand- 
view, and agrees that no claim of the 
K. C. Southern against the Grandview 
shall at any time be asserted as a set- 
off or counter claim against the obliga- 
tion of the K. C. Southern to pay the 
rentals reserved under the lease of the 
Grandview’s railroad and property. 

The proposed first mortgage of the 
Grandview has been revised so far as 
necessary to incorporate the essential 
terms and conditions contained in the 
agreement and trust indenture above 
mentioned that affect the issue of the 
series-A bonds. No substantial change 


THE UNITED STATES DAILY: 


Rates 


Revision of Schedules on Different Basis Prescribed by 
I. C. €. Is Found to Be Permissible. 


Proposed schedules increasing freight | movement of hay from producing dis- 


rates on hay, straw, excelsior, and simi- tricts in New York, and this, coming to 
lar products between official classifica-| the notice of hay producers and dealers 
tion and southern territories were held! in central territory, led to informal coni- 
not to be justified in a decision just] plaints from that section and the publica- 
i 


made public by the Interstate Commerce | tion of the emergency proportional rates 
above referred to. 

The original proposal of the carriers in 
the Southern Case for the establishment 
of joint class rates betweeen central and 


Commission. 

The Commission’s 
full text: 
| This proceeding brings 
ratings in southern classific 
straw, wood excelsior, cocoanut-husk | 
ifiber, palm and palmetto fiber, flax, 
| shives, fodder (bean, cane, corn and pea), | 
ieorn husks, corn stalks, moss, pine! 
jneedles (pine straw), peanut hull fiber, | 
lrice hulls, sea grass, sea moss and sea} 
; weed, in carloads and less than carloads, 
and the class rates applicable on these! 
commodities between official and south-| 
‘ern territories. The most important of | 
!the commodities named above are hay, 
|excelsior, and moss, and the evidence re-| 
jlates principally to these. Rates will be | 
stated in cents per 100 pounds. 
Provided for Use 

Of Seventh-Class Rates 

In revising their class rates between 

official and southern territories in com- 
pliance with our findings in Southern 
Class Rate Investigation, 100 I. C. C. 513, 
109 I. C. C. 300, 113 I. C. C. 200, and 128 
I. C. C. 567, herein referred to as the 
| Southern Case, respondents provided in 
schedules filed to become effeetive Janu- 
ary 15, 1928, that the new interterritorial 
seventh-class rates should be applicable 
/on these commodities in carloads, in lieu 
lof tenth-class (formerly Class D) rates. 
| Upon protest of the National Hay Asso- 
ciation, as well as numerous individual 
hay dealers and prcducers throughout 
official territory and dealers and consum- 
ers in the South, we.suspended the appli- 
cation of these schedules until August 15, 
1928. The schedules have been voluntar 
ily suspended until September 14, 1928. 
“No change in the rating of hay 


report follows in 


in issue the | 


in 
southern classification was at that time 
proposed, but subsequently by schedules 
filed to become effective April 30, 1928, 
respondents undertook to change the 
carload rating on hay in southern classi- 
fication from tenthclass to eighth class 
and to increase the less-than-carload rat- 
ing on hay and most of the other com- 
medities from fifth to third class. The 
operation of these schedules was su- 
spended until November 30, 1928, by sup- 
plemental order. By a further supple- 
mental order we suspended until De- 
cember 12, 1928, the operation of certain 
schedules filed to become effective May 
12, 1928, which would have the effect 
of canceling commodity rates on moss, ir 
carlioads, from New Orleans, La., and 
other points to northern destinations. 

The leading hay-producing State is New 
York, but there is also an important pro- 
duction in Illinois, Ohio, Michigan, Penn- 
sylvania and Indiana. (These six States 
produce about 28 per cent of the entire 
tame hay crop of the United States. The 
principal hay-producing States west oi 
the Mississippi River are Minnesota, 
Iowa, Missouri, Nebraska, Kansas and 
California.) The hay grown in this sec- 
tion consists mainly of timothy, clover, 
_or a mixture of these two varieties. The 
production in southern territory is much 
less extensive and is usually less than the | 
consumption, particularly in dry seasons, 
when forace crops are insufficient to pro- 
vide food for farm animals. The decreas- 
ing use of horses and mules in official 
territory has apparently caused hay 
growers in that territory to turn to the 
South as a market, but increasing local 
production in the South is gradually re- 
ducing the movement of hay into that; 
territory from other sections. 

In the southern classification hay, in 
carloads, has for many years been rated 
class D, which was superseded by tenth 
class in the recent readjustment under 
the Southern Case. The rating in offi- 
cial classification is fifth class, approved 
in National Hay Asso. v. M. C. R. R. Co., 
19 I. C. C. 34, decided in 1910. The car- 
load minimum in connection with both 
rating is 20,000 pounds, subject to rule 
84, and the average loading is in the 
neighborhood of 24,000 pounds. 


Emergency Rates Published 


On Proportional Base 

Prior to January, 15. 1928, the general 
basis of rates on hay from central terri- 
tory to the South was the lowest combi- 
nation of rates via Ohio River crossings 
or the Virginia cities, and the usual fac- 
tors were fifth-c rates north of the 
gateways and class-D rates south thereof. 
For short periods in 1925 and 1927 emer- 
gency proportional rates were in effect. 
From points on the Illinois Central in Il- 
linois to destinations on its system lines 
in Mississippi Valley territory through 
class-D rates were applicable. During 
that period joint class-D rates were also 
applicable on hay from eastern territory 
to the South, Under our orders in Cor- 
poration Commission of N. C. v. Director 
General, 57 I. C. C. 523, 62 I. C. C. 64, 
and 64 I. C. C. 264, the defendants in 
that case in 1922 published commodity 
rates on hay from eastern territory to 
North Carolina, made by adding certain 


| 


; be subject 
| test and possible suspension. 


A 


| 


ation on hay,| southern territories excepted hay, straw, 


and sucks from the application of the 
new rates, and in our original report this 
exception was approved. Subsequently, 
upon petition of Michigan hay shippers, 
we omitted hay and related articles from 
this finding so that the new rates would 
apply thereon, stating, however, that: 
“The omission of hay, straw, and 
shucks from this finding should not be 
construed to prevent the carriers from 
proposing an exception to the classifica- 
tion, or a new rating, or commodity rates, 
in the 
proposals, when made in tariff form will 
in ordinary course to pro- 
witnesses 


Respondents’ classification 


supporting the proposed increased ratings | 


stress the light loading of hay and the 
other commodities here considered. 
Fifth class is the lowest rating in offi- 
cial classification assigned to articles 
having a carload minimum as low as 20,- 
000 pounds, and there are no articles 


| taking that minimum rated lower than} 
sixth class in southern classification, ex- 


ise of this traffic; but any such | 
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Shipping 


ee 


Permission Granted 
For Abandonment of 
Railway Trackage 


| 
| 


Six Applications Approved 
| By I. C. C., One Request 
Denied, and Another 

Is Pending. 


Abandonment by the Western Mary- 
lland Railway of that portion of its 
}branch line in York County, Pa., 
ing from Cold Spring to Hanover Junc- 
|jtion, a distance of 3 miles, was au- 
|thorized by the Interstate e 
Commission in a report and order just 
|made public (Finance Docket No. 6941). 
Abandonment by the Los Angeles & 


'branck in San Bernardino County, Calif., 
jhas_ also been authorized (Finance 
Docket No. 6945). The section to be 


length, all in Rialto. 
Timber Hauling Over. j 
The Louisiana & Arkansas Railway 
terstate Commerce Commission to aban- 
don operation under trackage rights over 
the rails of the Missouri Pacific Raii- 
Railway be- 





|road and Texas & Pacific 


ltween Tioga and Alexandria, La., six | 


| miles, and to use instead its own line 


| between Tioga 
}and the tracks 
& Navigation 


of the Louisiana Railway 


miles. (Finance Docket No. 6938). 


Cor 


This Mdnth, 
$15,290,969.18 
9,779,260.70 


RECEIPTS. 
Customs 
Income tax an 
Misc. internal revenue 


$1 
1 
1 


Last Year. 


STATEMENTS ONLY 
THOUT 


AUTHORIZED 
Pustisnuep WI 


Co 


United States Treasury Statement 


Comparative analysis of receipts and expenditures at the close Owns Half of Mileage 
of business August 9, as made public August 11, 1928 


Corresponding 
Period 

1929. Fiscal Yr. 1928, 

$65,216,2038.82 

45,556,924.34 

79,414,733.75 


rresponding 
Period 
Fiscal Yr. 
$59,881,752.48 
42,382,549.26 
66,875,108.77 


4,734,739.48 
2,386,091.60 
9,176,095.10 


COMMENT 


16,873,829.5 
Foreign obligations— 

Principal e 
Interest vives 
Railroad securities 

All others 


53,424.92 
028,970.02 
142,516.30 


> 99 


27,424.92 
10,000,000.00 
269,991.34 
132,414.19 


10, 
4, 


10,000,000.00 
51,007.81 


10,019,359.57 


extend- | 


Commerce | 
Salt Lake Railroad of part of its Rialto | 
|abandoned is two-fifths of a mile in| 


|has been granted permission by the In- | 


and Pineville, four miles, | 


Company between Pine- | 
| ville and Alexandria, two and one-half | 
| 


cept those involved in this proceeding | L D 
and flax straw, which is rated eighth| kansas was granted permission (Finance 
class. Approximately 75 per cent of such | Docket No. 6889) to abandon part of its 


The Central Railway Company of Ar-| 


articles are rated fourth class or higher. line in Yell County, Ark., extending from | 
The minimum weight for articles rated|the city limits of Plainview to Fourche} 


tenth class is generally 36,000 pounds or | Junction, a distance of 4.2 miles. The 
higher, the only exceptions being thej|jine was built to haul timber and has 
commodities under consideration here and apparently served its purpose. It is pro- 


eight other commodities, including poul- | nosed to locate a state highway on the | 


try feed and cotton seed, which variously | abandoned right-of-way. 
have a minimum of 24,000 or 30,006 The Illinois Central Railroad and the 
pounds. Thyee of the most important Mississippi Valley Company, a_subsi- 
commodities in tenth class are wheat, | diary, have been authorized to abandon 
shelled corn, and oats, on which the min- their Monticello branch, a 20-mile line 
ima are 60,000 pounds, 56,000 pounds and | jy Lincoln and Lawrence Counties, Miss. 
48,000 pounds, respectively. According | (Finance Docket No. 6567). 
to strict classification principles, re- | kit a 
spondents say, a carload rating of sixth Contingent Authority Granted. is 
, ; - . | <A certificate of public convenience (Fi- 
class would not be too high for hay and note ee oe ean aaa 
enaiciin ‘ : ol |nance Docket 6475) authorizes the New 
straw, but the proposed eighth-class rat- ; ran 1 coh ‘ a 
law tee : . :.| Mexico Central Railway and the Atchi- 
ing was determined upon because hay is 2” Tosske & Genta Fe Railway. to 
an agricultural commodity, . ee ae ee eT Oe eae 
Less-Than-Carload \line in Torrance and Santa Fe counties, 
‘ ae Y !N. M., on condition that the Santa Fe 
Mot ene Said to Be Small ; shall tender to the Southern Pacific Com- 
The present less-than-carlioad rating pany an option to purchase the lines 
on hay in southern classification is fifth| at their fair net salvage value, includ- 
class, whereas in official classification it | ing an offer to grant the Southern Pa- 
is first and in western, third class. In) cific trackage rights between Willard 
the latter classification there are no less-| anq Kennedy, N. M., in the event that 


| account of the Adjusted Service certificate fund. 
jaccount for any difference in amounts 


Rates Are Adjusted 


| abandon the operation of portions of a} 


Trust fund receipts (re- 
appropriated for in- 
vestment) ‘ 
Proceeds sale of surplus 
property .. 
Panama Canal tolls, ete. 
Receipts from miscella- 
neous sources credited 
direct to-appropriations 
Other miscellaneous 


946,598.42 


547,414.86 
897,105.84 


850,562.15 
5,445,803.09 


60,682,551.57 





Total ordinary 6 


Excess of expenditures 36,724,655.84 


2 
| EXPENDITURES. 
General expenditures 
*Interest on public debt 
Refund customs 5 
Refund Internal revenue 
Panama Canal ‘ 
Op. in Spec. Accounts— 
Railroads 
War Finance Corp. 
Shipping Board 
Alien property funds 
Adj. service cert. fund 
tCivil-Service ret. fund 
Invest. of trust funds— 
Govt. Life Insurance 
D. C. Teachers’ Retirem’t 
iFor. Serv. Retirement 


Gen. R. R. Contingent 


317,199.31 
*23,608.42 


*9 


420,327.03 
*165,704.62 
*519,255.87 

946,598.42 


1,948, 


3,666, 


1,220,472.75 7,615,050.83 
874,684.68 
2,589,023.79 


40,680.34 
513,116.88 


53,440.63 
5,013,199.41 


1,946,207.50 
22,189,219.84 


565,035. 
21,241,745.01 


3,567,666.64 215,541,098.02 287,537 93 


57,969,928.02 


525. 


8,361,227.63 160,485,671.78 


8,658,604.89 
111.61 
3,589.09 
890.05 
81,002.00 


17 , 
2,240,570.52 
16,302,238.19 
918,641.77 


*15,718.10 
*114,184.54 
1,603,575.07 
410,809.62 
104,435.20 
19,520,740.38 


11,402.79 
*128,096.36 


», 801.81 


#97 


*157,860.74 
1,220,472.75 6,498,269.42 
187,876.45 
197,600.00 
72,636.88 


7,319,769.27 

222,700.73 
7,000.00 
580.83 


ro 
(c, 


77,989,807.41 


Total ordinary 7 
Sinking fund 19,417,400.00 
Forfeitures, gifts, etc : 2 


Total 19,417,400.00 


14,900,000.00 


14,901,000.00 


7,027,894.27 303,551,319.80 


271,806,453.95 
23,700,000.00 
1,000.00 


—________. 


23,701,000.00 


72,464,950.00 


1,000.00 10,500.00 


72,475,450.00 





Total expenditures $97,407,207.41 $9 


1,928,894.27 $376,026,769.80 $295 


290, 


507,453.95 


Receipts and expenditures for June reaching the Treasury in July are included. 


‘The figures for the month include $29, 
$88,340.29, accrued discount on war-savings 
corresponding periods last year the figures in 

*Excess of credits (deduct). 


iThe amount of the appropfiations available July 1, 


Civil Service retirement and disability fund <« 


ment fund were invested in special issues of 


30, 1933, in accordance with the procedure 


charg 
On Freight in Europe 
New Agreement Reached in 
Conflict Among Sea- 
ports. 


122.53 and for the fiscal year 1929 to date 
certificates of matured series, and for the 
clude $44,168.40 and $178,249.23, respectively. 


1928, of $19,950,000 for the 
ind $213,000 for the Foreign Service retire- 
4 per cent Treasury notes maturing June 
» already established for investments for 
Variations in working cash balance 
ed above. 


Decisions on Rates 
By the 
Interstate Commerce 
Commission 


Rate decisions made public August 11 


than-carload ratings below fourth class. 
Respondents point out that flax fiber, 
grass fiher, bass fiber and cocoanut-husk 
fiber, in machine-pressed bales, now have 
a less-than-carload rating of second class 
in southern classification. There is some 
movement of hay in less than carloads 
in the South, but it is small. 


Although the southern carriers are! its Honesdale branch, a 27-mile line in| the 
parties to the seventh-class interterri- | 


torial rates under suspension, they are 


not now advocating a higher basis for, 


interterritorial application than eighth 


class, in conformity with their intrater- | 
| ritorial proposal. 
The carriers in official territory advo- 


cate seventh-.'ass rates for interterri- 
torial application principally because that 
basis would, as they see it, correspond 
to the fifth-class rating of hay in official 
classification, the movement in that ter- 
ritory being largely upon class rates. 
The seventh-class rates prescribed in the 
Southern Case are 35 per cent of first 
class, and in official territory fifth class 
_ vary from 35 to 40 per cent of 
irst. 


land the percentage is unifromly 35, but 
it is higher within trunk-line territory 
and between that territory and the 
others. 
erous exhibits showing that 
torial rates lower than 
would in many instances be lower than 
official fifth-class rates on which hay now 
moves to intermediate gateways. 


interterri- 


Respondents offered a large number of |these earnings would be 13.9, and 5.3 | Czechoslovakia offering the latter a 


exhibits showing that the car-mile earn- 


ings on hay under the present as well|2nd gross ton-mile earnings on lumber | all shipments consigned to overseas mar- 
materially | between the same points in the opposite | kets via Hamburg. 
lower than those on other commodities, | direction would be 8.9 and 4.9 mills, | met by the Italians with a further re-| ing the week ended August 4, including | 
As we have frequently | duction in freight rates. which was in| lignite and coal coked at the mines, is 


as the proposed rates are 


including many which are commonly con- 


In central territory and New Eng- | 


These carriers introduced num- | 


seventh class | 


the Southern Pacific elects to purchase | 


the lines. 
Application Denied. 
Application of the Delaware & Hud- 
son Company is denied on the ground 
that public convenience and necessity are 
not shown to permit the abandonment of 


Lackawanna and Wayne counties, Pa. 
The decision (Finance Docket 6475) 
states that there still remains to the 
line a substantial volume of heavy traf- 
fic and that, as the communities served 
are growing in population and wealth, 
this traffic seems likely to increase. 

The Combs, Cass & Eastern Railroad 
has applied (Finance Docket No. 7082) 


|for permission to abandon the remaining 


portion of its road extending from Frazer 
to Combs, Ark., a distance of 7 miles. 


the other commodities. The gross ton- | 


mile earnings, which take into account 
weight of the car as well as of contents 
'40,000 pounds being used as the car 


; weight, are generally lower under the 
; present rates on hay than similar earn- 
ings from other commodities. For ex- 
ample, the net ton-mile and gross ton- 
mile earnings on hay under the present 
rate from Lansing to Hattiesburg. shown 
|above, would be 10.3 and 3.9 mills, re- 
| spectively. 

| Under the proposed eighth-class rates 
jmills, respectively. 


The net ton-mile 


respectively. 


| The freight war between Terman and 
| Adriatic seaports is expected to be 
brought to an end as the result of the 
new freight rate agreement concluded by 
Germany, according to a statement made | 
public by the Department of Commerce 
|}on August 11 based upon advices from} 
American Ambassador, Jacob 
Schurman, at Berlin. The statement fol- | 
lows in full text: 

A freight rate agreement recently has 
been concluded at a meeting in Munich, 
| between representatives of the German 

North Seaports, representatives of 
| Adriatic seaports and delegates from! 
the interested railways. of Austria, | 
; Czechoslovakia, Itaiy, Hungary and} 
, Yugoslavia. The agreement is designed} 
| to put an end to the rate was which has | 
lexisted for some time past. | 
| After the dissolution of the Austrian | 
|Empire, Trieste’s hinterland virtually | 
ceased to exist and the port activities of | 
| Trieste declined heavily in consequence. | 
| In order to restore its prosperity, Italy | 
concluded agreements with Austria, ! 
Czechoslovakia, Yugoslavia and Poland, ! 
| whereby substantial freight rate reduc- | 
| tions were granted to shipments routed ' 
| by Trieste. 
In order to offset the effects of the 
| Italian policy, the results of which were 
soon felt by German North Seaports 
| (particularly Hamburg), the Reich Rail- | 
; way concluded an agreement with! 
con- | 
| siderable reduction in freight rates on | 





This measure was 


by the Interstate Commerce Commission | 


are summarized as follows: 

No. 16323.—Seott County Milling Company 
et al. v. Butler County Railroad Com- 
pany et al. Decided July 10, 1928. 

Upon further hearing findings in .previ- 
ous report, 113 I. C, C. 675, that rates on 
coal, in carloads, from points in southern 


| Illinois and western Kentucky to destina- 


tions in southeastern Missouri and north- 

eastern Arkansas were and would be un- 

reasonable, affirmed with modifications as 
indicated. 

No. 18915.—Westmoreland Brick Company 
et al. v. Pennsylvania Railroad Company 
et al. Decided July 10, 1928. 

Rates on fire brick, in carloads, from 
Hunker and Latrobe, Pa., to destinations in 
central territory, described herein found 
not unreasonable, unjustly discriminatory, 
or unduly prejudicial. Complaints dismissed. 
No. 16805.—Cairo Syrup Company et al. v. 

Atlantic Coast Line Railroad Company et 
al. Decided July 23, 1928. 

Rates on molasses and syrup, in car- 
loads, from points in Georgia and Florida 


to points in Arkansas, Oklahoma, and Texas | 


found not to have been unreasonable in the 
past. Basis for reasonable and non-prejudi- 
cial rates for the future approved. Repara- 
tion denied. 


Out 


put of Soft Coal 


For Week Declines' 
Shows | 


Anthracite Production 
Gain of 9 Per Cent. 


The total production of soft coal dur- 


sidered of low grade. The southern re- |had occasion to point out, both ton-mile | turn followed by an additional German! estimated at 8,748,000 net tons, the De- 


mile earnings under the intraterritorial 


and entitled to consideration in rate 


spondents show that the average car-|and car-mile earnings are significant | Teduction. 


y November, 1925, there 


had de-} 


eighth-class scale on 10 minimum car- | Comparisons. Fertilizers Between South. | Veloned an open rate war and matters! 


londs of hay for distances beginning at 
100 miles and progressing by steps 2 
100 miles to 1,000 miles would be but 21.8 
cents, whereas the average earnings, 
similarly computed, on typical minimum 
carloads of other commodities at other 
class rates would range from 39.7 cents 
to 58.6 cents. 
Commodities Yielding 
Higher Earnings Are Cited 
Among the commodities which yield 
substantially higher earnings for inter- 
territorial movements than hay under 


{the rates proposed are shelled corn, 


| differentials to the rates to the Virginia | 


cities, and this revision necessitated the 


establishment of similar rates to points | 


The rate reductions | Ton, soda ash, caustic soda, starch, cot- 


in South Carolina. 


brought about by the publication of these | 


has been made in the proposed lease by 


the Grandview. 

Upon the facts presented we find that 
first-mortgage guaranteed gold bonds, 
sumption of obligation and liability, as 
guarantor and otherwise, in respect 
thereof, by the K. C. Southern as set 
forth in the original and supplemental 
reports herein (a) are for lawful objects 
| within their respective corporate pur- 
| poses, and compatible with the public 
interest, which are necessary and appro- 
priate for and consistent with the proper 
performance by them of service to the 
public as common carriers, and which 
- ill not impair their ability to perform 
that service, and, (b) are reasonably 
necessary and appropriate for such pur- 
poses; and (2) the acquisition by the K. 
C. Southern of control of the railroad and 
property of the Grandview in accordance 
with the terms of the proposed lease as 
revised, a copy of which is filed with the 
|application recorded in Finance Docket 
No. 6844, will be in the public interest, 
jand that the terms and conditions of'| 
|said lease and the consideration to be 
paid thereunder are just and reasonable. 

An appropriate order will be entered. 





commodity rates caused an increased | ‘ 
Re jmore heavily than hay. 


| wheat, 


salt, earth paint, wrapping pa- 
per, newsprint paper, crude phosphate 
rock, cement, wall plaster, flashings, 
roofing material, cast iron pipe, special 


tonseed meal, grain and grain products. 
All of the commodities named load much 
Their value 


| per ton is in most cases much greater 


the K. C. Southern of the properties of | 


(1) the proposed issue of $3,000,000 of | 





than that of hay, although in a few 
cases the value is less. The southern 
respondents call attention to 
ee between the revenue afforde 
ay 


d by 


moving from central to southern 


cculag A. co’ chat Gates teat tae a j; territory and the earnings on lumber 
: i » DY PY S-| 


shipped in the opposite direction. The 
present rate on hay from Lansing, Mich., 
to Hattiesburg, Miss., 967 miles, is 50 
cents, and the revenues per car and per 
car-mile, based on an average loading 
of 24,600 pounds, ar respectively, 
$123 and 12.7 cents. Umder the - pro- 
posed eighth-class rate of 67 cents these 
earnings would be $164.82 and 17.1 
cents. The rate on lumber between 
these points in the opposite direction is 
A3 cents, and for an average load of 
50,000 pounds it affords revenue of 
$215 per car and 22.3 cents per car- 
mile. The value of lumber per ton does 
not differ substantially from that of 
hay. 

Although respondents stress the low 
earnings per car and per car-mile af- 


| forded by the hay rates, it should be 


noted that their exhibits referred to in 
the next preceding /paragraph also 
show earnings per net ton-mile and per 
gross ton-mile. The net ton-mile earn- 
ings on hay under the present rates do 
not compare unfavorably with those on 


f | mile 


the dis- | 


ern Points, 113.1. C. C. 389, 402. Ton- 
earnings are, indeed, ordinarily 
stressed by the carriers in the case of 
|heavy-loading commodities. 

The low earnings under the present 
|rates for the extremely long hauls to 
Florida are a source of particular dis- 
| satisfaction to the Atlantic Coast Line 
jand the Florida East Coast. Respond- 
ents’ exhibits show numerous actual 
ishipments yielding 11 cents or less per 
|car-mile over direct routes. An exam- 
| ple is a shipment in February, 1928, 
| Weighing 21,900 pounds, from Monroe, 
Ind., to St. Augustine, Fla., 1,059 miles, 
|at a rate of 53 cents, on which the total 
revenue was $116.07 and the earnings 
| per car-mile were 11 cents. The pres- 
ent tenth-class rate of 71 cents from 
| Saginaw, Mich., 
|miles, applied to a minimum carload of 


| hay, would yield earnings per car-mile | 


| of 9.3 cents. The Florida East Coast 
| testifies that its average expense per 
jloaded car-mile in 1926 was 23.034 
| cents. 


| the Illinois Central stated that, although 
that carrier was in general accord, with 


;the eighth-class basis proposed by the | 


southern lines collectively, it desires to 


to destinations in the Mississippi Valley 
on its system lines the same rates which 
were in effect January 14, 1928, namely, 
| the old class-D rates. These were higher 


lower than the eighth-class rates. 
| For example, the old rate from Pana, 
Ill., to Memphis, Tenn., 335 miles, was 
34.5 cents. The current tenth-class rate 
jis 28 cents. The eighth and ninth class 
rates, respectively, are 38 and 32 cents. 

The Illinois Central’s proposal is due 
to its belief that restoration of the old 
jrates would afford a better relationship 
between the Illinois rates and those in 
effect on hay from points west of the 
Mississippi Kiver. Some of the latter 
rates, were considered in Hay and Straw 
| to Mississippi Valley, 95 I. C. C. 209, in 
which we approved, among others, a rate 
of 32.5 cents from Lamar, Mo., to Mem- 
phis, 348 miles. 

To be continued in the issue of 
August 14. 





| 


to Miami, Fla.,* 1,530 | 


A witness testifying individually for | 


publish from points on its line in Illinois | 


jthan the present tenth-class rates but ! 


went from bad to worse until in Sep- 
tember, 1926, a preliminary “armistice” 
| was arrived at whereby both parties 
| stipulated that no new measure would be 
| adopted which might aggravate the con-| 
| flict and agreed to discontinue the grant- | 
ing of special discounts, beginning De- | 
cember 31, 1927. Upon the insistence | 
|of the. interested German parties, the 
| preliminary understanding has been dis- | 
| continued and replaced by the present | 
| agreement. | 
| Under the terms of the new agree- 
; ment, the Germans feel that they have, 
| obtained highly favorable treatment. It! 
}Js understood that a “uniform freight! 
| line” has been drawn through Czechoslo- 
vakia north of which shipments will be | 
| routed to German seaports and to the 
south of which shipments will be con- 
signed to Adriatic ports. The line com- 
| mences at Tachau, in southwest Bohemia, 


| 
| 


| Which it transverses in an easterly di- 
j; rection extending through southern 
Moravia and ending in Slovakia. 
_It is drawn in such a manner that| 
| Virtually all of the important Czecho- 
slovak industrial centers except Brunn 
ard Pressburg fall north of the line. 
| With regard to Austria, freight ratc 
parity exists for the greater part of the 
j; country, a fact which is hailed with en- 
thusiasm in Germany in view of the fact 
j that Vienna is only 500 kilometers dis- | 
tant from Trieste as against 1,100 kilo- 
meters from Hamburg. The agreement 
is to remain in force for two years. | 
From the viewpoint of nolitical econ- | 
omy, the report states, the agreement | 
represents a practical solution of the 
nroblems which have arisen between the 
German and Adriatic seaports. 


Plan to Purchase Short 
Line in Louisiana Approved | 





The North Louisiana & Gulf Railroad 
has been authorized by the Interstate 


| 


;Commerce Commission to acquire and| 
between Hodge | 


operate a 27-mile line 
| and Bienville. La., and to issue $200,000 
of common stock to be delivered to the 


partment of Commerce stated August 11. 
The statement folfows in full text: 

Compared with the revised estimate 
for the preceding week, this shows a 
decrease of 216,000 tons, or 2.4 per cent. 
Production during the week in 1997 cor- 
responding with that of August 
amounted to 8,495,000 tons. 

The total production of bituminous 
coal during the prescnt calendar year to 
August 4 (approximately 183 working 
days) amounts to 276,083,000 net: tons. 
Figures for corresponding periods in 
other recent years are: 1927, 316,580,- 
000 net tons; 1926, 314,309,000; .1925, 
277,701,000; 1924, 272,310,000; 1923, 
336,418,000; 1922, 214,917,000. 

The total production of anthracite dur- 
ing the week ended August 4 amounted 
to 1,164,000 net tons, an increase of 98,- 
000 tons, or 9.2 per cent, over the re- 
vised estimate for the preceding week. 


'Texas-New Mexico Railway 


To Extend Line to Kermit 


Proposed construction by the Texas- 
New Mexico Railway of a 36-mile line 
extending from the Texas & Pacific Rail- 
way at Monahans to Kermit, Texas, was 
authorized by the Interstate Commerce 
Commission in a decision made public 
August 8. 

The order provides that construction 
shall commence by October 1, 1928, and 
be completed to Wink by May 1, 1929, 
and to the Texas-New Mexico boundary 


| by November 1, 1929. 


Further Mergers Proposed 
In British Coal Industry 


Several British coal mergers are re- 
ported in prospect, the Department: of 
Commerce announced on August 11 
based upon cable advices from its Rep- 
resentative at London. The announce- 
ment follows in full text: 

The merger in the Welsh anthracite 
industry has been followed by the an- 
nouncement of the prospective acquisi- 
tion of further steam coal properties in- 
cluding the Consolidated Cambrian by 





stockholders of the former company, also 


known as the'North Louisiana & Gulf.|are in prospect including coaling depot 


The renort is contained in Finance 
Docket No. 6890, made public August 9, 


the Powell-Duffry-group. Other mergers 


and coal car firms, it is reported. 
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al 


Greek Government 


Of Railways in Nation 


State Lines Operated at Defi- 
cit in 1927 While Two 
Private Systems Earned 


Profits. 


Aproximately one-half of Greece’s 
railroad mileage is state-owned, accord- 
ing to advices received by the Depart- 
ment of Commerce from the American 
Commercial Attache at Athens, Gardner 
Richardson, and made public on August 
11 by the Department. The statement fol- 
lows in full text: 

Of the nine systems which comprise 
the entire Greek railway mileage of 
2,846 kilometers, the State Railways op- 
erate 1,425 kilometers. 

During 1927 opezaiing revenues of the 
State Railways amounted to 309,401,- 
242 drachmas, and other revenues to 3,- 
891,807, while operating expenses 
reached 317,982,807 drachmas and other 
expenses 14,333,226, leaving a deficit of 
19,522,349 drachmas. (The average ex- 
change rate of the drachma for 1927 was 
$0.0132). 

The rolling stock in operation consisted 
}of 190 locomotives, 4,085 freight cars, 
and 238 passenger cars. During the year, 
150 locomotives, 9 freight cars, and 30 
|passenger cars were purchased. All 
equipment is reported in good condition. 

The Piraeus-Athens-Peloponnesus 

Railway operates 918 kilometers of 
track, of which 750 kilometers are main 
line, 95 kilometers branches, and 73 kilo- 
meters sidings. Operating revenues dur- 
ing 1927 amounted to 170,682,974 
'drachmas, and operating expenses were 
| 158,409,992 drachmas. The rolling stock 
|in operation at the close of the year com- 
priced 90 locomotives, 881 freight cars, 
and 309 passenger cars. No new rolling 
| stock was purchased during the year. 
The equipment is in good condition. 
At the close of the year the Thessaly 
| Railways were operating 241 kilometers 
of track, of which 204 kilometers were 
{main line, 29 kilometers branches, and 
8 kilometers sidings, Operating revenues 
amounted to 32,913,180 drachmas, and 
other revenues 2,360,233 drachmas while 
operating expenses reached 23,880,383 
;drachmas, and other expenses 3,654,039 
| drachmas. Rolling stock in operation con- 
sisted of 18 locomotives, 334 freight cars, 
and 65 passenger cars. The equipment is 
{in fairly good condition. No new equip- 
ment was purchased during 1927. 


Rate Complaints 
Filed with the 
Interstate Commerce 
Commission 





Rate complaints made public August 
11 by the Interstate Commerce Commise 
|sion are summarized as follows: 
| No. 21196.—Lerio Patent Cup Co., of Moe 
bile, Ala, v. Louisville & Nashville Raile 
road et al. Seeks reasonable rates on 
galvanized steel cans from Mobile, to Eagle 
Pass, Tex. Claims reparation of $200. 

No. 21197.—Finkbine Guild Lumber Co. 
of San Francisco v. Chicago, Burlington & 
Quincy Railroad et al. Claims reparation 
jon car of wire rope and accessories from 
St. Louis, Mo., to Rockport, Calif. 

No. 21198.—Quinton Spelter Co., of 
Quinton, Okla. v. Chicago, Rock Island & 
| Pacific Railway et al. Asks reasonable rates 
and claims reparation of $1,348.66 on salt 
shipped from Hutchinson and Kanapolis, 
Kans., to Quinton. 

No. 21199.—Geo. E. Breece Lumber Co., 
of Albuquerque, N. Mev. v. Atchison, Topeka 
& Santa Fe Railway et al. Asks Commis- 
sion to order establishment of reasonable 
rates on lumber and box shooks from 
Albuquerque to Farmington, N. Mex., Dur- 
ango, Colo., Aztec, Flora Vista, Riverside, 
and Cedar Hill, N. Mex., via interstate 
route. Claims reparation. 





Rate Hearings 
Scheduled by the 
Interstate Commerce 
Commission 


| 


Hearings in pending cases have been 
assigned by the Interstate Commerce 


Commission as follows: 

Finance No. 7063. Application of Wabash 
Railway to acquire control of the Lake 
Erie & Fort Wayne Railroad by pur- 
chase of capital stock, August 22, Washe 
ington, Examiner Davis. 

| Investigation & Suspension No. 3112, Coal 
from New Englana ports to interior New 
England points; No, 21121, State of Cons 
necticut v. New York, New Haven & Harte 
ford Railroad et al.; No. 21075, and Sub 
1, New England Traffic League et al, v. 
Boston & Albany Railroad et al., Septeme 
ber 10, Boston, Examiner Carter. 

No. 20253. Canton Railroad v. Ann Arbor 
Railroad, September 20, Washington, Exe 
aminer Curtis. 

!No. 20277. Rates on bituminous coal from 

| points in Missouri to Kansas City and 
St. Joseph, Mo., September 24, St. Louis, 
Examiners Carney and Mackey. 

No. 20909. East Texas Chamber of Come 
merce v. Atchison, Topeka & Santa Fe 
Railway et al., September 29, Longview, 
Texas, Examiner Fleming. 

Ex Parte 93. Publication of rates on traffie 
between United States and Canada, Octoe 
ber 11, Washington, oral argument before 
the Commission. 

Finance No, 6817. Application of Missourte 
Kansas-Texas Railroad to acquire control 
of the St. Louis Southwestern Railway 
and-or the Kansas City Southern Rail- 
way by purchase of capital stock. 

No. 18183. Intrastate rates on coal to East 
St. Louis, Ill., and related cases, Septem- 
ber 19, St. Louis, Examiners Carney and 

| Mackey. 

|Finance No. 7017. Application of Cincin« 

nati Union Terminal Company for aue 

thority to issue capital stock and of the 

Baltimore & Ohio, Chesapeake & Ohio, 

Cincinnati, New Orleans & Texas Pacific, 

the Cleveland, Cincinnati, Chicago & St, 

Louis, Louisville & Nashville, Norfolk & 

Western, and the Pennsylvania Railroad 

to acquire control of the terminal come 

pany by purchase of capital stock, Sepe 

tember 17, Washington, Examiner T. F. 

Sullivan. 


! 
| 
} 
| 


| 





| 
| 


affected by the August holidays and 
trade generally is quiet. The lowest ten- 
| ders on 140,000 tons of coal for the 
Egyptian State railways was $5.48 ¢. i. f, 
Alexandria, for Northumberland coals 
| but the contract is not yet placed. 
Output for the week ended July 21 
was 4,165,000 long tons compared with 
4,309,700 tons for the previous week, 
Persons employed in the industry nume 


Production and market conditions are | bered 902,300, 
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Indiana Utilities Distributed Pamp 
On Government Regulation to Schools] Fam 


> 
Favored Retention 


Of State Commission 


Said Industries Depended on 
Public for Borrowing 
Of Money. 


Publicatidh of excerpts from the 
transcript of the testimony of John 
C. Mellett, formerly director of the 
Indiana Committee on Public Util- 
ity Information, on June 28 before 
the Federal Trade Commission ™m 
its investigation of public utilities, 
was begun in the issue of August 
11. It concludes as follows, together 
with excerpts from the transcript | 
of testimony on the same date of 
William Stokes, director of the In- 
diana Committee on Public Utility 
Information: 

. What other items appear? 
ime is the American Waterworks As- 
sociation. There is no reason why it 
would be giving us money for legislative 
work, $250. The Indiana Telephone As- 
sociation—they would not have any reason 
to be paying anything like that, or the 
electric light association. In the main, 
that is what it was, but not all these 
items. A 

Q. In four years your association 
spent for dinners and lunches $2,562, I 
see. I wonder if you can give us any 
general information as to who was en- 
tertained at those various dinners and 
lunches? my j ! 

A. I could not say positively, sir, ex- | 
cept that we had a meeting every month | 
of the members of the committee of util- 
ity information, and every month a meet- 
ing of the members of the directing and 
managing fommittees of the association; 
and when there were out of town mem- 
bers present who were not members of | 
the club or did not have accounts at 
the hotel where we had the meeting, I 
would write one check for 15 men, or | 
something like that, at luncheon. 

Q. Do you entertain men who were 
not members of your association, such as 
newspaper men and editors? A. No, sir; 
only on the occasion of our annual meet- | 
ings. Sometimes some of the _ news- 
paper men would come to that, and if we 
had a banquet we would give them a| 
ticket—something like that. 

Q. Your clip-sheet was known as the 
News Bulletin during 1920 and 1921; 
was it not? A. Yes, sir. 

Q. From 1922 until some time in 1927 
it was known as the Hoosier Utilities? | 
A. Yes, sir. 

Q. Do you understand that after that i 
time it was discontinued? A. Yes, sir. 

Q. Does this document, 3084, show 
the mailing list from 1920 to 1927? A.| 
Yes, sir. ee 

Q. That is, there were 325 utilitl com- 
panies, 120 daily newspapers, 300 weekly 
papers; there were 116 public libraries 
that you describe as those that asked for 
the material? A. Yes, sir. 

Q. One hundred and twenty-five cham- 
bers of commerce and commercial club 
secretaries? A. Yes, sir. 

Q. And then out-of-State persons, 
universities, public service commission- 
ers, bankers, etc., 175? A. Yes, sir. 

Q. Now, about how many thousand 
column inches of the material released in 
your bulletin were reproduced in In-} 
diana newspapers? A. As nearly as we | 
could estimate, it was approximately | 
30,000 to 35,000 a year. 

Q. That was based on a survey of | 
about two-thirds of the papers? A.| 
Yes, sir. 

Q. It included nothing that was re- | 
printed outside of the State? A. No, sir. 

Q. And nothing which might appear 
in the remaining one-third of the 
papers? A. No, sir. 


Sending of Pamphlets 
To Schools Is Discussed 


By Mr. Healy: Q. Now I wish you 
would go on and tell us at this time— 
we will come back to the distribution of 
publicity a little later—what pamphlets 
were put into the schools while you were 
director or connected with the associa- 
tion? A. We used a series of pamph- 
lets, the title of which, according to my 
recollection, is “A Haif Century Miracle;” 
the first one reviewing the development 
of the utility industry generally, begin- 


A.| 








Foreign Exchange 


New York, August 11>+-The Federal Re- 
serve Bank of New York today certified to 
the Secretary of the Treasury the fol- 
lowing: ' 2 

In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the | 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
Europe: 

Austria (schilling) 

Belgium (belga) ......... 
Bulgaria (lev) ......... eccccece 
Czechoslovakia (krone) 
Denmark (krone) 

England (pound sterling) 
Finland (markka) 

France (franc) 

Germany (reichsmark) 

Greece (drachma) 

Holland (guilder) ......... aes 
Hungary (pengo) 

a” | ee vacates 
Norway (krone) 

Poland (zioty) 

Portugal (escudo) 

Rumania (leu) 

Spain (pescta) 

Sweden (krona) 

Switzerland (franc) 

Yugoslavia (dinar) 

China (Che-foo tael) 

China (Hankow tael) 

China (Shanghai tael) 

China Tientsin tael) 

China (Hong Kong dollar) 
China (Mexican dollar) 

China (Tientsin or Peiyang dollar) 
China (Yuan dollar) 

India (rupee) 

Japan (yen) 

Singapore (S. S.) (dollar) 
Canad.. (dollar) 

Cuba (peso) 

Mexico (peso) 

Newfoundland (dollar) 
Argentina (peso, gold) 

Brazil (milreis) 

Chile (peso) 

Ururuay (peso) 


007234 
.029628 
.266982 
4.854403 
025166 
.039071 
.238147 
.012963 
401027 
.174338 
.052309 
.266970 
0112187 | 
.045810 
.006110 
.166954 
.267660 
192511 
.017606 
.669583 
665625 
.651875 
685416 
499642 
.470250 
.473333 
.470000 
.362281 
.450463 
.558750 
.000069 
999562 
.474333 
997656 
.959182 
.119445 
.120748 
1.025990 | 
.970900 
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|and return it to us.” 


| now, sir. 


| idea, 


| ing you here, and tell me if there is any- 


}in the number of 2,298 copies—64 high 


| along, I had made up a multigraph sheet 


|of the larger high schools. 


| would run from 2,000 to 3,500 for the 


| tell me if you sent that bulletin to about 
| 300 high schools? 


; companing bulletins on electricity, ete.? 


| ber 


| tion of those items that are now marked 


| Of Bulletin on Electricty 


140822 | 
«139089 | 


ne 


ning with the time when there were no 
public utility services except ferryboats 
and town pumps and things of that sort; 
a second one, a third, fourth and fifth 
one dealing respectively with electric 
utilities and gas utilities, électric raili-| 
ways and telephones. With each of these 
pamphlets I would write a letter to the 
high school principal saying: “Enclosed 
is such and such a pamphlet. It might 
be useful for your physics or civics} 
classes. If it is, we shall be glad to} 
supply copies for you at no cost if you} 
will please sign the enclosed postcard 
Those that sent 
back the postcards, and specified num- 
bers, we sent copies to. 

Q. How many copies of those bul- 
letins were sent out altogether during 
your term of office? A. I could not say| 

| 


You must have some approximate 
Have you got a record that you| 


A. 


Q. 


want to refer to that tells about it? 
I have no record, sir. 
Q. Just look at this thing I am show- 


thing in that that will help you to get 
at the figures that I am asking for. A. 
(After examining paper). Yes, sir. 
Here is a memorandum that gives some! 
of that information. 

Q. Tell us what it shows, please. 





A. | 


|I find nothing that summarizes or gives| 


a complete report; but in 1926 I find 
that my memorandum says that I sent 
a pamphlet called “The History and De- 
velopment of the Gas Industry” to 210 
high schools, with a return card and a| 
letter asking if they wished additional 
copies for use in class work. Sixty-four 
of those 210 high schools asked for ad- 
ditional copies, and they were supplied 


schools. That is indicative. Here is an- 
other one. At the time the new process 
of sending pictures by telephone came 


describing that process, and sent it to 130) 
Seventy-two 
of them sent back cards asking for ad- 
ditional copies to use in their classes— 
a total of 1,826 copies. I would say, 
looking at this, that the number of 
pamphlets used of each kind per year 


whole State, but we used usually only 
one of each kind in a year. For example, | 
we would try to use all five of the series 
in one year. 

Q. Iam particularly interested right | 
now .in these bulletins regarding elec- 
tricity, the so-called educational bulletins. 
Will you look at this exhibit 3084 and 


A. Which bulletin, 
sir? 

-_ The so-called educational bulletin, 
“A Half-Century Miracle,” and the ac- 


A. Yes, sir. 

Q. You think they went to about 300 
high schools? A. No; 210 is the figure 
we have here. I think that is the nuimn- 
of so-called commissioned high} 
schools in Indiana. 


Q. That would make a total distribu- 


document 3086 of how many copies all| 
told in the schools? A. As I said, I can 
only estimate it. | 


Estimates Distribution 


Q. Give us the best estimate you can. 

A. I would say that at various times 
these pamphlets were offered to the high 
schools that were requested in quanti- 
ties ranging from 2,000 to 3,500 for the 
whole State. Usually about one-third of 
the high schools wanted copies. 

Q. I mean the electricity bulletin 
alone. That will simplify the figures. 
You have 210 high schools that you say 
asked for them? A. No, sir, 210 high 
schools to which they were submitted 
asking if they wanted them. 

Q. Approximately how many high 
schools took them? A. I will see if there 
is an electric figure here. I don’t recall 
that offhand. (After examining docu- 
ment:) I don’t see any definite figure, but 
by recollection is that the electric ran 
about 3,000. 

. What do you mean “ran about 
3,000?” A. In the schools. 

Q. In each one? A. The total requested 
by all the schools amounted to about 
3,000 in the State. 2 

Q. You do not mean to say you did} 
not distribute over 3,000 copies of the 
electricity pamphlet in the schools? A. 
Surely, that is what I mean to say. We 
asked the principals if the civics or 
physics or any other instructors cared 
to have a copy of these pamphlets for 
use in classes, and about one out of three 
or four did, and I would send 15 0r14or 7 


| 





| or as many as he wanted. 


Q. Your final judgment as to how many 
copies of this electricity bulletin were 
distributed during the whole term that 
you were there is what? A. Of the 
school bulletin, the one we called the 
school bulletin which you have there I 
would say 3,500 and not to exceed 5,000 
in all the time I was there. 

Q. That represents total distribution? 
A. Of the electric pamphlet in the 
schools, yes, sir. 


Revised Pamphlets, 
| Of Illinois Committee 


Q. Who furnished it for you? A.! 
Some copies I had printed in Indianapolis | 
and some I obtained from the Illinois] 
committee which had a reprint made. | 

Q. About how many all told did 
you buy or have printed? A. I would| 


| say not to exceed 5,000—that is, in the 


seven and three-quarters years I was on 
the work. 

Q. Did you vary this pamphlet on| 
electricty somewhat from the text as it| 
appeared in the Illinois publication? A. 
If I did it was only in connection with 
the figures applying to Indiana, and I| 
can tell about that if I can _ look 
at the pamphlet a minute. It would be 
some State figures. 

Q. We will get along better if you 
will answer the questions directly. The 
truth is the figures in the chapter on 
government regulations were varied to 
fit the local situation, were they not? A. 
Yes, sir. \ 

Q. That is, you undertook to tell about 
government regulation and the State 
public service commission under this 
heading of “Government regulation?” A. 
Yes, sir. 

Q. The reasons are given here why 
Statewide regulation has been favored 
rather than municipal regulation, is it 
not? A. Yes, sir. 

Q. Various arguments in favor of re- 
taining the public service commission ap- 
pear here under this heading “Govern- 





| the people would refuse to lend money | 
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ment regulation,” do they not? A. Yes, | 
sir. 

Q. The familiar section dealing with 
the subject “Schools now hold the gen- 
erations that must carry on the utili- 
ties?” A. Yes, sir. 

Q. And “Public utilities built upon 
borrowed money?” A. Yes, sir. 

Q. Undertaking to point out what 
happen if the time should come when} 





to the utilities? A. Yes. 

Q. What other pamphlets, if any, 
were distributed in the schools? A. 
There was, for example, under the same 
system of asking if they cared for them 
—I put out, I think, about 2,000 copies | 
of an address made at Purdue University 
by Mr. Samuel Insull. 

Q. Entitled what? A. “Looking for- 
ward in the electrical industry by look- 
ing backward.” I think that was in 1926. 
Mr. Insull had made an address at Pur- 
due University 25 years before that time} 
in which he had made several seemingly 
wild-eyed statements about what the} 
electrical industry would do. He thought 
perhaps entire cities would be served by 
one electrical station, and things like 
that, and there were predictions that 
were rather startling at that time. The! 
dean of the School of Electrical Engi- 
neering at Purdue had him come back| 
25 years afterwards, and he went back 
to report the things he predicted at that 
time, and then he reviewed the present} 
development and predicted new develop- 
ments. 


Letters About Pamphlets 


Were Mailed io Teachers 

Q. Did you send out letters or sample | 
copies calling it to the attention of the 
teachers? A. Yes, sir. 

Q. Did you have any of the local man- 
agers of the companies get in touch with 
school teachers or principals? <A. No. | 

Q. Did you make any effort to get 
these pamphlets or bulletins in_ the} 
schools through local companies? A. 
No, sir. 

Q. What other pamphlets or bulletins 
did you distribute in the schools? A. 
There may have been as many as four 
or five at different times during the 
period I was connected with the associa- 
tion. We had an address in a series at 
Indiana University delivered by Mr. J. 
A. Van Orsdell, president of the Indiana 
Bar Association, on the subject of “Home 
Rule.” I think at that time there had 
been a great.deal of discussion centering | 
around the legislature and this talk of 
Mr. Van Orsdell’s which, as I recall it, 
was a general discussion of the home 
rule, its advantages and disadvantages, 
and which contained his own opinion only, 


as requested by one of the students of | 


the class, was printed in pamphlet form 
and we offered it to the high schools. 





Some of them took it, not a great many; 
I don’t remember how many. ; 

Q. You distributed about 3,462 copies | 
of that pamphlet? A. If that is the 
figure I have in the memorandum, yes, | 
sir. | 

Q. That is the figure my memorandum | 
obtained from the examiner, shows to! 
me. Do you know whether that is right 
or not? A. That is correct, yes. | 

Q. Was Mr. Van Orsdell, who made} 
these speeches referred to here, employed 
by a utility company? <A. Mr. Van 
Orsdell is counsel for the Union Trac- 
tion Company of Indiana and president | 
of the State Bar Association and former 
president of the State Chamber of Com- 
merce. 


Distributed Copies of Speech 
Favoring State Commission 


Q. In 1925 you distributed Mr. Carl! 
D. Jaekson’s address entitled “The Pub- 
lic Necessity for State Commission Reg- 
ulation of Utilities?” A. Yes. 

They went out to the entire mail- 


[Continued on Page 10, Column 1.] | 


Trust Power Greated | 
To Five Reserve Banks | 


The following changes in the State} 
bank membership of the Federal Re- 
serve System together with a list of the 
banks to which permission was granted | 
by the Federal Reserve Board to exer- | 
cise trust powers, occurring during the! 
week ending August 10, were announced | 
August 11 by the Board: 

Change of Title: The Steelton Trust 
Company, Steelton, Pa., has changed its 
title to Steelton Bank and Trust Com- 
pany. | 

Voluntary Liquidation: First State 
Bank, Divernon, III. 

Permission Granted to Exercise Trust 
Powers: First National Bank, Ellenville, ! 
N. C.; First National Bank, Cody, Wy.; 
N. Y.; First National Bank, Cody, Wyo.; 
Groos National Bank, San Antonia, Tex.; | 
First National Bank, Hoquiam, Wash. 
(Confirmatory.) 


Issue of $25,000 of Notes 
By Railway Is Approved 


The Interstate Commerce Commis- 
sion has just announced that by the re- 
port and order of Division 4 in Finance 
Docket No. 7033, the Meridian and Big- 
bee River Railway has been authorized | 
to issue and reissue from time to time | 
within a period of two years $25,000) 
of promissory notes to be sold at not! 
less than par to provide working capital 
for the operation of the completed por- 
tion of the applicant’s road. 





Final Valuation Is Fixed | 
On California Western Road 


The Interstate Commerce Commission 
issued, August 11, final valuation reports 
in Valuation Docket No. 328, placing a 
final value for rate-making purposes of 
$1,780,000 on the property of the Cali- 
fornia Western Railroad & Navigation 
Company, owned and used for common- 
carrier purposes as of June 30, 1917; 
and in Valuation Docket No. 320, placing 
a final value on the owned and used 
property of the Wisconsin & , Michigan 
Railway of $2,261,636, as of June 80, 
1916, 


ies 


Financial Condition 
ann Gil na 
Loan System 


Total assets of the twelve Federal Land 


Banks as of June 30, 1928, amounted to 
$1,270,208,885.82, according to a state- 
ment made public August 11 by the} 
Farm Loan Board. The statement sets 
forth the condition at the close of the 
fiscal year, 1928, of the Federal Land 
Banks, the Joint-Stock Land Banks, and 
the Federal Intermediate Credit Banks. 

Net earnings of the Federal Land} 
Banks in June, 1928, totaled $678,708.90, 
as compared with net earnings of $1,- 
058,653.82 for the same month of 1927, | 
For the six-month period ending June 30, 
1928, the net earnings were $4,686,470.63, | 
as against $4,870,450.10 for the same 
period in 1927, 

Loans closed in June, 1928, amounted 
to $7,172,800, and for the six month 
period ending June 30, 1928, totaled $62,- | 
986,700. For June, 1927, the loans 
amounted to $11,256,500, and for tHe six- 
month period, $86,148,000. 

Total assets of the Joint-Stock Land 
Banks on June 30, 1928, amounted to 
$661,891,980.38. Loans closed in June, 
1928, totaled $3,540,760. Loans closed 
in the six-month period ended ‘June 30, 
1928, amounted to $24,412,660. For 
June, 1927, the total was $6,205,250, and 
for the six-month period ended June 30, 
1927, loans amounted to $58,920,800. 

Bonds on hand in the Joint-Stock Land 
Banks, June 30, 1928, amounted to $3,- 
436,300, while outstanding bonds totaled | 
$591,735,600, and authorized bonds 
amounted to $595,171,900. 


Loans closed by Federal and Joint-;h 


Stock Land Banks from organization to 
June 30, 1928, numbered 598,355, 
amounting to $2,356,494,535.54. A total of 
471,463 loans were closed by Federal 
Land Banks, amounting to $1,502,661,- 
114, while Joint-Stock Land Banks 
closed a total of 121,892 loans, amount- 
ing to $853,833,421.54. 

_The consolidated statement of the con- 
dition of the 12 Federal Intermediate 
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| Treasury Departments. 


Securities 


Sending of 


2690— 

Additional instructions for expediting 
the redemption of outstanding war sav- 
ings stamps, thrift stamps, and Treas- 
ury stamps have been issued by the 
Post Office Department to postmasters, 
the Third Assistant Postmaster General, 
R. S. Regar, has just announced. 

The instructions outline the procedure 


| to be followed by posimasters in arrang- 
|ing for the redemption of these stamps 


in cooperation with the Post Office and 
Under a new 
plan previously announced by the Post 
Office Department, the Treasury Depart- 


;ment has agreed to redeem these stamps 


without expense to the Department, it 
was pointed out orally by the Depart- 
ment. 

The full text of Mr. 
nouncement follows: 

1. Postmasters sending war savings 
stamps, thrift stamps, and Treasury sav- 
ings stamps to the Department for pay- 
ment, in accordance with the Postmaster 
General’s order in the Postal Bulletin of 
July 31, 1928, must submit a separate 
letter of transmittal for each class cf 


Regar’s an- 


Credit Banks shows total assets 0” 
704,739.60. Total direct loans ot 

ing on June 30, 1928, amounted 
489,734.79. These loans were on { 
canned fruits and vegetables, 

wool, cotton, rice, wheat, bean: 
oney. 

| ediscounts outstanding on June 3, 
| 1928, totaled $55,088,509.99. Debentures 
| outstanding amounted to $46,425,000. 
Earnings for June, 1928, were $75,- 
740.06. For the six-month period, end- 
ing June 30, 1928, earnings were $522,- 
280.20. June, 1927, earnings amounted 
| to $96,191.49, and for the six-month pe- 
a June 30, 1927, were $522,- 





ANNUUM TT TGATTTTHAMMAMAMAANHNTINN 


( 


INDEX 


YEARLY 


TODAY'S 
PAGE 


1487) 


Finance 


Regulations Are Issued to Expedite 
Redemption of Federal Savings Stamps | 


Postmasters Instructed in Procedure to Avoid Delay in 


Remittances. 


) stamps, substantially in the form printed | 
under Section 115, page 44 of the 1927) 
Postal Guide. All classes of these stamps 
may be inclosed under the same regis- 
tered envelope, but a separate letter of 
transmittal should be prepared in trip- 
licate for registered war savings | 
stamps and certificates; a separate let- 
ter of transmittal should be prepared in 
triplicate for unregistered war savings 
certificates and stamps; a separate let- 
ter of transmittal should be prepared in 
triplicate for $1 Treasury savings 
stamps; and a separate letter of trans- | 
mittal should be prepared in triplicate | 
for 25-cent thrift stamps. 

The original letter of transmittal 
should accompany the securities, which 
in all cases should be sent by official | 
registered mail plainly addressed “Third 
Assistant Postmaster General, Divisions | 
of Stamps, War Savings Section, Wash- 
ington, D. C.” A copy of each trans- 
mittal letter should be mailed under 
separate cover by ordinary mail ad- 
dressed to the Third Assistant Postmas- 
ter General, Division of Stamps, War 
ome Section, and a third copy should | 

1 by the postmaster for his 





care should be taken to see 

ers of transmittal contain 

ldress of the owner of each 

certificate or stamp, thrift 

reasury savings card sent to 

iment. The name and present 

s of the owner should also be 

\w.itten in a conspicuous place on each 

; War savings certificate, thrift card, or 
| Treasury savings card. 

The postmaster should also exercise 
care to see that the receipt form on the 
war savings certificate is signed by the 
owner or the applicant for payment. 

It is very important that these in- 
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We helped 


Individual Debits Decline 
In Week Ending August 8 


Debits to individual accounts, as re- 
ported to the Federal Reserve Board by 


banks in leading cities for the week end- 
ing August 8, and announced by the 
Board August li, aggregated $13,644,- 
047,000 or 5.9 per cent below the total 
of $14,500,661,000 reported for the pre- 
ceding week, and 6.8 per cent above the 
total for the week ending August 
10, 1927. 

Aggregate debits for 141 centers for 
which figures have been published weekly 
since January, 1919, amounted to $12,- 
889,632,000, as compared with $13,744,- 
798,000 for the preceding week and $12,- 
° ue for the week ending August 


\ X 7E invite inquiry 
regarding the 


operations and securi- 
ties of the Associated 
Gas and Electric Sys- 
tem. 


Founded in 1852 


Properties in 16 states 
serving 2,300,000 
population in well-es- 
tablished public util- 
ity territories. 


Associated Gas and 
Electric Company 


Incorporated in 1906 


Paid up Capital and Surplus 
$100,000.000 


Tey 
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The Long Beach, California 


glass-emaking industry 


R. W. H. Hosking, Business Manager of the 
Press-Telegram, Long Beach, California, 


newspaper, tells about an incident wherein a Gov- 


ernment ruling printed by The United States Daily 
helped the glass-making industry of his city. 


He says, “Glass making is an infant industry 
here, of growing proportions, using Belgian sand. 


“A recent customs ruling as revealed by your 
newspaper, vitally affecting the business, was the 
first thing West Coast manufacturers had received 
of a pending calamity. They received this advice 
from The United States Daily, and were able to 
take immediate steps to protect their interests.” 


This is another instance in which our daily 
printing of Government rulings and other infor- 
mation enables us to get important occurrences to 
the attention of those affected, more quickly and 
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completely than in any other way, no matter 
whether they live in Long Beach, California; Gal- 
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United States. 
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veston, Texas; Seattle, Washington; Portland, 
Maine; Key West, Florida—everywhere in the 
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. Patents 


Carburetors 
entable Over Prior 


entions. 


Registration Granted 


Art ° 
‘To Mark in Absence 
d Device for. Thermostatic Control of Air Intake Found to Of Proof of Confusion 


: ) ; tat : 
Information Hlegally Ob-| 2. pau Wrexiams. Arran No. 1078,| pressure of the air intake valve resist. | OP Position Because of Prior 


tained by Prohibition 
Agents Suppressed by 
Court Ruling. 


GrorGE Crrett AND G. MEBYERS V.! 
UNrITeEp States. NO. 417 MISCELLANE- 
ous Docket. DIstRICT Court FoR THE ; 
WESTERN DIstRkICT OF PENNSYLVANIA. 
The petitioners herein sought the sup- 

pression of certain evidence alleged by 

them to have been obtained by uwlawful 
search and seizure. 


Board OF APPEALS 0F THE PATENT|ing spring 28 while the carbureter is| 


OFFICE. 
Patent No. 1679999 was issued to 
Charles Ernest Williams on August 7, 


646801, filed June 21, 1925. 7 
Messrs. Blackmore, Spencer and Flint 
for applicant. 


air 
trolling said passage and having means 
restraining the opening thereof when the 


| engine is being started, and a thermostat 


cold. The spring 28 abuts at one end 
against the arm 26 on one end of the 
;rock shaft 25 within the carbureter. The 


11928, for a thermostatically controlled) other end of the shaft 25 projects with- 
| choker for a carburetor, on application 


out the carbureter and carries an arm 30. 
| Pivoted on the shaft 30 is a bell crank 
lever 24 which carries on One arm 


of a lever 22 pivoted at 21. 
arm 221 of the lever 22 
receive the pressure 


of a 


The court, in its opinion, explains that | designed to interrupt the action of the when cold. 


prohibition officers, without a search War- 


restraining means after the engine has 


| When the thermostat becomes warm “white wigged” woman and bearing the! 
rant, upon the opening of an inner door) been started, whereby the driver is re-|the pressure on the arm 221 decreases! word ‘“Kalos,” there being no evidence of | 


a lug | 
| 29 to engage at certain times the arm 30. | 
The claims, covering a carburetor, an The other arm of the bell crank lever! 
inlet passage therefor, a valve con-| is connected by a link with the long arm/a trade mark showing a representation 
The short} of the head and bust of a woman whose 
is adapted to! hair 


Use of Picture of Wo- 
man’s Head Is Over- 
ruled. 


E. BurnuaM, INc., Vv. WitrreD LABORA- 
TORIES, INc. Opposition NO. 7228, 
COMMISSIONER OF PATENTS. 
Applicant was allowed registration of 


| 


was arranged in periodic coiffure 


thermostat}and bearing the word “Wilfred,” over a 


mark owned by the opposer showing a 


to certain premises, pushed by and en- | lieved from the manual operation of con- and at a certain temperature is raised copfusion in trade, though the goods 


tered a barrom on the premises. They | trolling the mixture to the carburetor in|from contact with the arm 
seized certain liquors found therein and! starting, were held to be allowable on) pressure of 
| holds the lug 29 on the bell crank lever} Burnham, Inc. 


arrested the one in charge. ; 
Upon proceeding to carry out the in- 
tention of burning open a_ safe found in 
the barroom, the owner of the safe was 
produced and he opened it, the officers 
seizing certain of his papers and effects. 
The court held that the search was 
made by forcible entry. Tt rejected the 
contention of the officers that it was 
jusitfied on the ground that they viewed 
an open violation o! the law. The peti- 
tion for suppression of the evidence 
seized in the barroom ana the safe was 
therefore granted by the court. : 
Max Schoonmaker and Arthur F. 
Schmidt. of Pittsburgh. — Pa., for peti- 
tioners:; Joseph A. Richardson, As- 
sistant United States Attorney, _and 
James H. Dilley, Attorney of Prohibition 


Bureau, Pittsburgh, Pa., for United 


States. : 

The full text of Judge 
ion follows: 

The petitioners here 
pression of certain evic 
a search without warrant. | a 
developed at the hearing disclose | — 
certain prohibition agents entered ‘ = 
premises at No. 58 South Twelfth Street 
without a warrant. The place entered 
was a secret saloon. The entrance from 
the street was to an anteroom which 
contained a door to the saloon proper. | 
The barkeeper, by a device operating from 
behind the bar, could open this door, ad- 
mittinge such persons as he desired to 
have entyance. 

Barkeeper Opened Door. 

On the night in question, the prohibi- 
tion agents went to the small window 
through which the barkeeper viewed 
prospective entrants, and indicated that 
they desired to speak to him or to en- 
fer. The barkeper, therefore, came from 
behind the bar and opened the door. 
Cepeli, who was in charge of the room, 
alleges that he asked the officers if they 
had a search warrant. This the officers 
deny. When the dor was opened, the of- 
ficers pushed by Cepeli and entered the 
barroom. Upon search they found cer- 
tain liquors in the barroom, and there- 
upon arrested Cepeli. 

In the barroom was a_ locked safe. 
Cepeli, the person in charge. denied own- 
ership or knowledge in connection there- 
with. Thereupon the prohibition agents, 
by means of an acetylene torch, under- 
took to obtain entrance to the locked 
safe. Their purpose, as stated upon the 
stand. was to obtain ewidence. They 
desired to learn the name of the actual 
owner of the property, they denying 
Cepeli’s ownership, and to obtain his pa- 
pers, etc., as evidence against him. After 
proceeding to carry out their intention 
of burning open the safe, the owner of 
the safe was produced and agreed to 
open it. Thereupon, the safe was opened 
and certain money, checks, etc. of the 
owner, G. Meyers, a petitioner herein, 
were seized. 

Officers Denied Acts. 
The officers seek to justify their arrest 


Gibson’s opin- 
in seek the sup- 


jence obtained by 
The facts as 


of Cepeli and the seizure of the liquors | 


found, on the ground that they had 
viewed an open violation of the law and 
had been willingly admitted to the saloon 
by the person in charge. The facts, as 
we find them, do not sustain their con- 
tention, but do show a forcible entry and 
search without a search warrant. Our 
duty therefore compels us to accede to 
the prayer of Cepeli’s petition and to} 
suppress the evidence obtaind by means! 
of the unlawful search. We shall make 
this order with considerable reluctance | 
because the evidence plainly discloses a 
violation of law on the part of Cepeli. 

As to the matters taken from the safe, 
the property of the petitioner, G. Meyers, 
the prohibition agents have even less of 
a defense than that urged by them in 
respect to the search and seizure of the 
liquor under custody of Cepeli. They 
admit they were merely endeavoring to 
obtain evidence against a third party 
and were not seizing the contents of the | 
safe as an incident to the lawful arrest of 
their owner. 

An Order will be made suppressing, as 
evidence, the papers, ete., obtained by 
the search of the safe, and for the return 
of the moneys and papers so seized. 

July 21, 1928, 


Federal Court Denies | 
Plea to Remand Suit 


Counterclaim Over $3,000 Held | 
To Give Jurisdiction. 


AMERICAN Fruit GROWERS, INC., A COR- 
PORATION UNDER THE LAWS OF DELA-| 
WARE, PLAINTIFF, V. T. P. LarRocHEN, 
DEFENDANT. DISTRICT CoOuRT FOR THE | 
EASTERN Distr ICT OF SOUTH CAROLINA. | 
The plaintiff herein, of diverse citi- | 

zenship from the defendant, sued in a 

State court to recover a sum less than | 

$3,000, the Federal jurisdictional amount. | 

The defendant then set up a counter- | 

claim for more than $3,000. The plain- | 

tiff thereupon removed the case to the | 

Federal court. | 
The Federal court denied the motion | 

of the defendant to remand the case to 

the State court, holding that the plain- | 
tiff had the right to remove the cause | 
following the filing of the counterclaim 
for more than the amount required for 

Federal jurisdiction. 

The full text of the opinion of Judge 
Cochran follows: 

Th plaintiff brought this action in the | 
State Court for a sum less than three | 
thousand dollars ($3,000.) The defendant | 
filed an answer setting up a counter-| 
claim for more than three thousand dol- | 
lars ($%,000.) Thereupon the plaintiff 
yemoved the case to this court and the | 


appeai. 


221. 


the cold thermostat 


The were the same. 
arm | 


Mason, Fenwick & Lawrence for FE, 
Jacob T. Basseches for 


The full text of the decision of the! against the arm on the shaft carrying) Wilfred Laboratories, Inc. 


Board of Appeals (Assistant Commis- 
sioner Moore, Examiners-in-chief Ide and 
Landers) follows: 

This is an appeal from the decision of 
the primary examiner finally rejecting all 
the claims of the application, of which 
the following will serve as examples. 


Four of Claims 
Cited as Examples 


“*1. In combination with 
combustion engine, and 


an internal 


a carbureter 


thereof having an air inlet passage lead-| 


ing thereinto; a valve for controlling the 
flow of air through said passage; means 
acting upon said valve for restraining 
the opening thereof when the engine is 
being started; a thermostat and means 
for heating the same; and means con- 
trolled by said thermostat for interrupt- 
ing the action of said restraining means 
after the engine has been started.” 

**3. In combination with an internal 
combustion engine, and a carbureter 
having an air inlet passage leading 
thereinto; a thermostat and means 
whereby the same is heated by heat de- 
rived from the engine; and means con- 
trolled’ by said thermostat for restrain- 
ing the flow of air through said passage 
when the engine is being started and for 
interrupting such restraining action after 
the engine has been started.” 


**4. In combination with an internal 


, combustion engine, and a carbureter hav- 


ing an air inlet passage leading there- 
into; a valve for controlling the flow of 
air through said passage; a heater 
adapted to heat the combustible mixture 
produced by said carbureter; a thermo- 


stat associated with said heater so as to 


be heated thereby; and means whereby; 


and through which said thermostat acts 
upon said valve to restrain the flow of 
air through the passage aforesaid when 
the engine is being started, and to in- 
terrupt such restraining action when the 
engine has been started.” 

“*5. In combination with an internal 
combustion engine, and a carbureter hav- 
ing an air inlet passage leading there- 
into; a valve for controlling the flow of 
air through said passage; a heater as- 
sociated with said carbureter and 
adapted to heat the combustible mixture 
produced thereby; a cover associated 
with said heater, and having an internal 
chamber; a thermostat located within 
said chamber and adapted to be heated 
by heat derived from said heater; and 
means intermediate said thermostat and 
said valve whereby the latter is operated 
to restrain the flow of air through the 
passage aforesaid when the engine is 
| being started, and is freed from such re- 
straining action after the engine has 
| been started.” 

The references relied upon by the ex- 
aminer are: Robbins, 1197152, September 
5, 1916; Adams, 1234995, July 31, 1917; 
Heren, 1243602, October 16, 1917; Article 
in “Automotive Industries, September 
22, 1921. 

Automatic Regulation 


OF Carbureter Is Object 

The invention herein is a thermo- 
statically controlled choker for cai- 
bureters. It is designed to automatically 
control the enriching operation in start- 
ing the automobile engine so that the 
driver is relieved from the manual op- 
eration of a miixture-enriching device 
preparatory to starting the engine. A 
thermostatically controlled device takes 
the place of the usual manually opera- 
tive device for securing the enrichment 
of the fuel mixture automatically. 

The carbureter with which the inven- 
tion is used may be an old form such as 
is shown in the article published in 
the references in the case. To this old 
form of carbureter the applicant 
added a means for initially increasing the 


defendant has now made a motion to re- 
mand. The question is not free from 


| difficulty and the authorities are in hope- 


less conflict. 
Title 28, Sec. 
decisions are collated. 

In the present case, the plaintiff had 
no choice but to bring its suit in the 
State court. It therefore cannot be said 
to have waived any right it may have as 
to any other cause of action. If the de- 
fendant had brought his case against the 
plaintiff in the State court, there could 
be no doubt about the right to a re- 
moval. When he filed his counter-claim 
in the case brought by the plaintiff, then, 


See U. S. Code, Annotated, 


| so far as th counter-claim is concerned, 
he became the actor and therefore the| 
| plaintiff; and the American Fruit Grow-| 


ers, Inc. became, as to the counter-claim, 
the defendant. 


In that aspect, the case is literally 


within the terms of the Removal Act. In| 
any aspect of the case, there can be no} 
the case is within the} 


doubt but th: 
spirit of that Act. ‘It is only by the 
most technical reasoning and by laying 
aside the actualities of the case and the 
real position of the parties that the right 
to remove can be denied. If the 
moval cannot be had in this case, then 
a nonresident who-has a small claim 
less than the jurisdictional amount in the 
Federal courts 
other State, must either forego that 
claim or must forego his right to a trial 
in the Federal court of any claims that 
the resident citizen may have against 
him. I think this would be most un- 
reasonable. My conclusion therefore is 
that the right to remove should be sus- 
tained. 

It is therefore ordered, adjudged, and 
decreed that the motion to remand the 
case to the State 
hereby refused, 


July 17, 1928, 


At 


71, Note 668, where the! 


re-| 


against a citizen of an-; 


court be and the same} 


the spring abutment and tends to hold! 
The thermo-! ferences. 


the air intake valve closed. 


| stat and lever 22 are mounted in a cham-! 


ber 
'engine. As the engine gets warmer the 
pressure of the thermostat becomes 
jhigher on-the arm 221 and the resistance 
of the spring 28 grows less until finally 
| the lug 29 is moved out of contact with 
ithe arm 30 and the thermostat, is raised 
out of engagement with the arm 221 and 
no longer has any effect upon the car- 
bureter. 

The patent to Robbins shows a car- 
bureter having a supplemental alr in- 
take and a spring pressed valve there- 
for; the abutment for the spring is 
adjustable and the pressure of the 
spring controlled by a thermostat 
mounted on the carbureter casing and 
having connections whereby it is movable 
and exerts a greater tension on the valve 
when the air in the engine hood is coid 
than when the air is warm. 
Operation of Device 
Of Adams Explained 

The patent to Adams is for a device 
for furnishing to the carbureter of an 
internal combustion engine, the air and 
the liquid fuel necessary for 
sive mixture in a preheated 
with the temperature controlled so as to 
be approximately uniform, notwithstana- 
ing variations in outer air temperature 


is 


ha Stas > «| CO 
and the initial temperature of the liquid 


outer air 
primary 


results from said 
It comprises 


fuel which 


temperature. a 


air inlet for the carbureter opening inio | 


|a chamber heated by the engine exhaust 
{coil or by a coil connected with the water 
cooling circulation of the engine. 

The heated air passes through a ¢’.-m- 
ber 4 to pipe 16 leading to the cirbu- 
reter air intake 23. An auxiliary av i 
take admits cold air into the current of 


{to that shown in the marks of the par-! 


warm air from the primary air iniake. | 


This auxiliary air intake is controlled by opposer refer to the mark as the “Kalos | 
a valve which is controlled in its move-| white wigged girl” (¢ 
ments by two thermostats, one of which} mony 


| word 


Appeal from Examiner of 


The decision of the Commissioner of 


heated by exhaust gases from the|Patents follows in fuil text: 


This is an appeal by E. Burnham, Inc., 
the opposer, from the decision of the 
examiner of interferences dismissing its 
notice of opposition and adjudging that 
the applicant, Wilfred Laboratories, Inc., 
is entitled to the registration for which 
it has made application. 

Both Marks Depict Woman. 

Applicant’s mark consists of the repre- 
sentation of the head and bust of a 


woman, whose hair 1s arranged in what! 


is referred to as a periodic coiffure and 
wearing a plumed black hat, the word 
“Wilfred” being written across and 
neath the face. 
consists of the pictorial representation 
of the head and bust of a woman with 


|hair arranged somewhat differently from 


that in applicant’s figure, curls extend- 
ing across the shoulders, the whole 1in- 
cluded in a shaded oval field and the 


Both marks are used for the same goods, 
namely, sundry toilet preparations. 

The examiner of interferences held 
that it appearing that prior to the date 


the explo- | Of use established by the opposer, other 
condition | 


persons had used pictures of a woman 
with hair arranged somewhat similarly 


there was 
nfusion. 


ties, not any likelihood of 


poser lays no claim to sucha broad in- 


terpretation of its mark as to cover the | 


use of any head ana 
figure wearing a 


bust of a femaie 
j periodic or colonial 
coiffure. It is contended, however, that 
opposer is entitled to exclude anyone 
from using the representation of a white- 
haired or white-wigged woman in an 


In- | oval. 


Goods Designated By Name. 
Some of the witnesses testifying for 


see Q. 10 of testi- 
of Mary Burnham). There 


is in a chamber threugh which the liquid | however, no testimony to show that the! 


fuel passes and the other is in the cham-! public 


ever referred to the opposer’s 


ber 4. A second auxiliary air intake ad-| goods as the white-haired or white- | 
mits air into the pipe 16 and is provi ed | wigged girl preparations. Furthermore, | 
with a valve controlled by a third ther- ; it is to be noted that the witness above |! 


mostat placed in the pipe 16. 
to the carbureter pasess through the 
pipe 16 to the carbureter intake 23 which 
is provided with a valve 26 which may 
be operated in the usual way for con- 
trolling the amount of air admitted to 
the carbureter. 

The patent to Heren shows a carbu- 
reter having a main air intake and an 
auxiliary intake provided with a spring- 
pressed valve. The pressure of the 
spring on the valve may be regulated 
manually and by a thermostat in a 
chamber through which water from the 
engine cooling system may be made to 
circulate. The connections between the 


| 
| 


valve spring abutment and the thermo- 


stat is such that: 

| “With the carbureter properly ad- 
| justed the engine will operate efficiently 
under normal conditions, and when it is 
cold and the water contained in the cham- 
ber 21 and the cylinders 17 and 18 is at 
a correspondingly low temperature the 
thermosensitive elements 2 and 25 con- 
tract. The contraction of the element 22 


| effects a downward movement of the disk| volved in that cas 
31, thereby increasing the tension of the! 


spring 32 


| 


\of importance. The court there referred | 
‘toa registration effected under the Act | 
;of 1870 as showing that Walter Baker | 


upon the auxiliary air valve 14/many 


Al Ithe air' referred to speaks of the mark not as the 


white-wigged girl but as the “Kalos 
white-wigged girl,’ thus always asso- 
ciating the word “Kalos” with the mark. | 
As the examiner of interferences held, ! 
the prior registrations show a mark, for | 
the same type of geods as applicant’: 
and opposer’s, consisting of the head of | 
a woman with her hair arranged in what | 
may be called a periodic coiffure. It is, 
not necessary to consider whether the | 
testimony shows that the mark regis- | 
tered to Giulia Brandeis was never used | 
or was abandoned. At least this regis- | 
tration shows that a mark of the type 
in question did not originate with the | 
opposer. | 
Question Considered By Court. \ 

This was considered by the Court of 
Appeals in the Nestle and Anglo-Swiss 
Condensed Milk Company v. Walter! 
Baker & Company, Limited, 167 O. G. 
765, 37 App. D. C. 148, to be a matter 


Company did not originate the mark in- 
e. 

The testimony further shows that for 
years manufacturers of toilet 


and reducing the supply of air to the| preparations have used marks which in- 


carbureter. 


The contraction of the other|clude the head of a 
element 35 effects an opening movement|styles and forms. 
of the fuel-controlling valve 40, and thus|marks referred to are, subseque 


woman in various 
While many of the 
nt to the 


‘insures a wAch mixture when the engine} proWen date of use of the opposer, they 


is started.’ 


35 to expand and effecting a 


-|movem@@t of the fuel valve 40 and an 


upward movement of the disk 31.” 
Valve Restrains 


‘Inflow of Air 


|in combination with an internal combus- 
tion engine, and a carbureter having an 
air inlet passage leading thereinto. Each 
/of these claims except claims 2 and 3 


| specifies a valve for controlling the flow | 
Each of | 


\of air through said passage. 
| . . ° 
| the claims except claims 2 and 3 speci- 
fies means for restraining the opening 
| of the valve. Claim 2 specifies a valve 
|for restraining the flow of air through 
|the auxiliary air passage and claim 3 
}omits the naming of the valve, but speci- 
fies means controlled by the thermostat 
for restraining the flow of air through 
the passage when the engine is being 
started. 

Claims 1, 2, 3, and 4 specify a thermo- 
stat and means for heating the same, 


through a passage into the carbureter 
and means controlled by the thermostat 
to interrupt the restraining action of 
such means when the engine has been 
started. 

The examiner objects to the use of the 
term “interrupting,” as used in claims 1 
to 4, as unwarranted, as the effect of the 
thermostat upon the pressure of the 
spring 28 in appellant’s device is gradual 
and continues during the period from the 
first starting of the engine until it at- 
tains a sufficient temperature that the 
action of the thermostat moves lug 29 
out of contact with the arm 30. 

The heating of the thermostat causes 
it to become disengaged from the means 
for restraining the action of the valve 
|used is truly descriptive of the operation 
of the thermostat when it causes an in- 





| with the arm 30 thereby interrupting the 


means for restraining the flow of air | 


and we think the term “interrupting” as | 


terruption of the contact of the lug 29} 


|show the general customs of the trade. 
“After the engine has been in opera- | Y 
“Automotive Industries” which is one of tion for a short time, the water in the|Poser is not entitled even to so broad! 
,cylinders 17 and 18 is heated, thus caus- | 2 

has| ing the thermosensitive elements 22 and|ffom using any marx which includes the| HUNTER, ET AL. V. NATIONAL WRoUGHT 
closing | Y@Presentation of any so-called white- 


It must be held, therefore, that on- 


interpretation as to exclude others 


| wigged woman. 

jdence that any actual confusion in trade 
|has occurred. While it is not neces- 
|Sary to prove confusion in trade in or- 


Each of the rejected claims specifies der to sustain an opposition, the lack of 


|proof of such confusion is a cireum- 
stance to be taken into consideration in 
determining whether the two marks are 
deceptively similar. 

In_ view of the circumstances above 
noted and the fact that the one mark in- 
jcludes the word ‘Kalos” prominently 
| displayed and the other includes 
| word “Wilfred” equaliy prominently dis- 
| played, it is not believed that there is 
;any likelihood that purchaser’s of op- 
;poser’s goods would be led to believe 
that applicant’s goods originated with 
the opposer or to purchase applicant’s 
goods under the belief that they were 
buying the goods of the opposer, 

The decision of the examiner of 
terferences is affirmed. 

July 27, 1928, 


in- 


restraining action upon the flow of air 
through the air supply passage when the 
engine has started, ; 

We find nothing in the references cited 
which answers in terms of function to 
the lug 29 and arm 30 of appellant’s de- 
vice and consider the claims patentable 
in view of such references, Claims 1 
jand 2, however, are not patentably dis- 
tinguishing from the other. Claims 5 
and 6 do not patentably distinguish the 
one from the other and one of them 
should be rejected for that reason. Claim 
7 should be amended to include an ante- 
cedent for “said heater” in line 4. 

The decision of the examiner is re- 
versed. 

We recomend the rejection of claims 
2 and 6 as not patentably distinguishing 
}from claim 1 and 5, respectively. We 
jalso recommend the amendment of claim 
7 to include ayn antecedent for “said 
heater” in line 4, 





Inter-||] American Fruit Growers, Inc., v. Laroche. 


District of South Carolina.)—Yearly Index Page 1488, Col. 1 (Volume III). 


be-, 


The opposer's mark also} 


“*Kalos” extending across the bust. | 


It is admitted in the brief that op-; 
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Carburetors 


| 


S 


| 
| 
| 
| 
| 
| 


of Municipality: Collection and 
Money Judgment: Sale 
validly levied by Kansas drainage ¢ 


‘rom drainage improvements; and mu 
evied, held: A sale at 
ff public is not an appropriate means 
we less than value of property; and, 

i|] of collecting assessments would be e 


YLLAB1 are printed so that they ¢ 
Library-Index and File Cards, approximately 3 by 
employed in libraries and filed for reference. 


of Property. 


public auction 


/ 


AuTHorize) STATEMBNTS ONLY 
PuBLIsHeE, WITHOUT 


Trade Marks 


See taeeeat 


Index and Digest 


an be cut out and pasted on Standard 


5 inches, usually 


RAINS: Assessments and Special Taxes: Assessments against Property 


Enforcement: Action at Law for 
—Where special assessments were 
listrict against waterworks property 


#f municipality of Kansas City, Mo., located in State of Kansas, for benefits 


nicipality refused to pay assessments 

of such property used for benefit 
of collecting such assessments which 
if forced sale of property for purpose 
njoined by court of equity in public 


nterest, an action at law for money judgment is proper remedy for collec- 


tion of assessments.—Fairfax Drainage District, ete., v. 


ete. 
Col. 1 (Volume III.) 
EMOVAL OF CAUSES: Right of 
troversy.—Where plaintiff, of 
brought suit in State court to recover 


}]} amount and defendant counterclaimec 


| 
| 


held: Motion of defendant to remar 


S 


rant, entered anteroom to secret salo 


them, pushed by and entered barroom, 


arresting one in charge; 
||] tention of burning open a safe found 
duced and opened it, officers seizing 
to owner, held: Petition granted to 
of search of barroom and safe, ‘such 


entry, and not as incident to viewing 


iy Meyers vw. United States. (District 


AXATION: State Taxation: 
Special Improvements: Waterwc 
City, Missouri—Where highest court « 


diverse 


and upon proceeding to carry 


Levy 


Kansas City, Mo., 


(District Court for the District of Kansas.).—Yearly Index Page 1484, 


Removal: Amount or Value in Con- 
citizenship from defendant, 
* sum less than Federal jurisdictional 
1 for sum more than Federal  juris- 


dictional amount; and thereupon plaintiff removed cause to Federal court, 


id cause to State court denied, since 


plaintiff had right of removal, and Federal court\has jurisdiction of cause.— 


(District Court for the Eastern 


EARCHES AND SEIZURES: Unreasonable Searches and Seizures: Sup- 
pression of Evidence.—Where prohibition officers, without search war- 


on, and, when inner door opened for 
seizing therein certain liquors and 
out announced _ in- 
in barroom, owner of safe was pro- 
certain papers and effects belonging 
suppress evidence obtained by means 
search having been made by forcible 
open violation of law—Cepeli and 
Court for the Western District of 


Pennsylvania.)—Yearly Index Page 1488, Col. 1 (Volume III). 


and Assessment: Assessments for 
»rks Property in Kansas of Kansas 
»f Kansas held that waterworks prop- 


erty of Kansas City, Mo., located in State of Kansas, was subject to general 


taxation and Supreme Court of 
decision; and thereafter 


pact, approved by Congress, providing 


| 
'l] any taxes, assessments or imposts of 

waterworks plant of Kansas City, Mo 
‘|| Kansas and Missouri public propertie 


United 
States of Kansas and Missouri 


declined to review such 
entered into com- 
that State of Kansas, nor any county, 


States 


township or municipality, or official thereof, shall ever assess, levy or collect 


any kind or character whatsoever on 
-» located within Kansas; and in both 
s of municipalities are exempt from 


general taxation, but are subject to assessments for special improvements, 
such as paving, sidewalks and drainage, held: The compact does not exempi 


the waterworks property of Kansas Ci 


ty, Mo., located im Kansas, from such 


special assessments as directly benefit the property, such as for drainage 


(District Court for the District of Ka 
1 (Volume III.) 


Patents and Trade Marks 


ATENTS: Misjoinder 


‘| improvements.—Fairfax Drainage District, etc., v. 


of Parties——Where owner of 


Kansas City, Mo., ete. 
nsas.)—Yearly Index Page 1484, Col. 


Patent 1305605 


joined with the company to which he had assigned Patent 1560820, 
ind of which company he was president, in a suit for infringement of the 


patents, and the causes of action were distinct, held: 
||| dismissed “for misjoinder ; 1 of, i 
was president of the company constituting the other plaintiff not making 


of parties; 


inlaw a joint interest—Hunter et al. 
ing Box Company. 


vania, 1928.)—Yearly Index Page 1488, 


ATENTS: Invention: 


(District Court for the Western District of Pennsyl- 


Thermostatically Controlled Choker for Carbure- 
tor.—The claims of Patent 16799 


is, | 


The bill should be 
the fact that one of the’ plaintiffs 


v. National Wrought Iron & Anneal- 


Col. 4 (Volume III). 


999, covering an internal combustion 


(OM MEN? 


engine, a carburetor having an air inlet passage leading thereinto, a valve 
controlling said passage, means restraining opening of the valve when the 
engine is being started, and a thermostat designed to interrupt the action 
of the restraining means after the engine has been started, held: Patentable 
over a carburetor having a supplemental air intake, a spring 
pressed walve therefor, and a thermostat control causing the sprigs to 
exert greater tension on the valve when the air is cold than when*4t - is 
warm: and over other art.—Ex pare Williams. (Boatd of Appeals of the 
Patent Office.)—Yearly Index Page 1488, Col. 2 (Volume III). ° 


RADE-MARKS: Confusion: “Wilfred”: “Kalos.””—Where applicant’s 

mark consisted of the representation of the head and bust of a woman 
vith hair arranged in periodic coiffure and wearing a plumed black hat, the 
vord “Wilfred” being written across and beneath the face; and the opposer’s 
nark had a similar pictorial representation but the hair of the “white 
vigged”” woman was arranged differently and the mark bore the word 
‘kalos’” across the bust; and the goods were the same and there was no 
widence of confusion in trade, held: Applicant was entitled to registration 
ff his mark—E, Burnhan, Inc, v. Wilfred Laboratories, Inc. (Commis- 
sioner of Patents, Patent Office, 1928.)—Yearly Index Page 1488, Col. 4 
(Volume III). 


RADE MARKS: “Maxwell House,” “‘Good to the Last Bite."—Where ap- 
, plicant desired registration of mark comprising a composite picture in- 
cluding representation of a. hotel, the words “Maxwell House’ appearing 
above such representation and the slogan “Good to the last Bite’ appear- 


It is to be noted tnat there is no evi-_| 


the} 


| ing below it, used upon relishes 
|" to opposer and used upon coffee 
same descriptive properties and the m 
be granted.—Cheek-Neal Coffee Co. v 
Assistant Commissioner of Patents, 
il] Page 1488, Col. 7 (Volume III). 

| ci 

| ie 
Misjoinder Is Found 


| In Patent Proceeding 


Bill Is Dismissed on Ground of 
Absenee of Joint Interest. 


| 


| Tron & ANNEALING Box Co. Equity 
No. 1908, District COURT FOR THE| 
WESTERN DISTRICT OF PENNSYLVANIA. | 
The motion to dismiss bill of complaint 
jwhich was brought as joint action by 
owner of Patent 1305605 and by the com- 
|pany to which he had assigned Patent 
11560820, and of which company he was 
|president, was granted, it being found 
that the causes of action were distinct 
land that in law there was not a joint in- 
terest. 

Charles M. Clarke, Pittsburgh, attor- 
ney for plaintiffs) Mason, Fenwick & 
Lawrence, of Washington, D. C., and 
Richard G. Miller, of Washington, Pa., 
attornys for defendant. 

The full text of the opinion of the 
jcourt, delivered by Judge Gibson, follows: 

The defendant has moved to dismiss 
the bill of complaint on the ground that 
\it shows a@ mnisjoinder of parties plain- 
tif. An action is brought upon two 
patents Nos. 1306005 and 1560820. The 
| bill discloses that Percy FE. Hunter is 


-|the sole owner of Patent No. 1305605, 


which is for an improvement in anneal- 
ing boxes; and that the other plaintiff, 
Pittsburgh Annealing Box Company, is 
the sole owner, by means of an assign- 
ment from Precy E,. Hunter, of Patent 
No. 1560820, which is for welding metal. 
Patent Owners Bring Action. 
From the foregoing it appears that 
two owners of distinct patents have 
brought a joint action against defend- 
ant for the alleged 
each patent. This, in our judgment, is 
in direct conflict with United States 
Equity Rule No. 26, which follows: 
“Plaintiff may join in one bill as many 
causes of action, cognizable in equity, as 
he may have against the defendant. But 
when there are more than one plaintiff, 
the cause of action joimed must be 
joint, and if there be more than one de- 
fendant the liability must be one as- 
serted against all of the material 
fendants, ox sufficient grounds must ap- 
pear for uniting the causes of action in 





and salac 
and tea, held: The goods were not of the 


infringement of | 


is, over a similar mark belonging 


otion to dismiss the opposition shevld 
Hal Dick Manufacturing Co. First 
Patent Office, 1928.)—Yearly Index 


order to promote the convenient ad- 
ministration of justice. If it appear that 
any such causes of action cannot be con- 
veniently disposed of together, the court 
may order separate trials.” 


In the present action the cause of ac- | 


tion of each plaintiff is distinet from 
that of the other plaintiff. It appears 


from the affidavit attached to the bill| 


that Percy E. Hunter is the President of 
the Pittsburgh Annealing Box Com- 
pany, the other defendant. But-~ such 
official connection is not sufficient in §it- 
self, in our judgment, to constitute in 
law a joint interest. 


Our attention has been called to Low; 


et al..v. McMaster, 255 Fed. Rep. 235, 
opinion by Judge Dickinson of the East- 
ern District of Pennsylvania as_ sup- 
porting the joinder ef plaintiffs in the 
present case. As we read the report of 
that case, the facts therein are quite dis- 
tinct from those of the instant case. 
There, plaintiffs had a joint interest in 
the cause of action, although each did 
not have the same amount of interest as 
each of the other plaintiffs. Here each 
plaintiff is interested only in one of the 
two causes of action set forth. 

The bill must be dismissed. 

July 26, 1928. 


Instructions on Redeeming 
Savings: Stamps Are Issued 


[Continued from’Page 7.] 
structions be carefully complied with in 


| order to expedite payment of these se-! 


| curties after beimg received in the De- 
partment, and to avoid unnecessary cor- 
respondence with postmasters and claim- 
ants through failure to have each cer- 
tificate and letter of transmittal contain 
necessary information before checks can 
be sent out by the Treasury Department. 
3. In some cases postmasters will have 
made payment for war savings and 
thrift and Treasury savings stamps af- 
ter August 1, 1928, prior to the receipt 
of the new instructions in the Postal 
Bulletin of July 31. In all such cases 
the redeemed stamps should be sent to 
the Department in accordance with para- 
graph 1 hereof. 
| 4. War savings: stamps, thrift stamps, 
| and Treasury savings stamps received in 
| the Department for payment from a post- 


not he has made 
| ties, will be treated as though no pay- 


ten TeREIN, Berna 


Are PRE 
Uniren States DAILY 


BY THE 


Similar Trade Mark 
Is Registrable for 
Dissimilar Product 


Bureau of Patents Affirms 
Grant by Examiner of 
Motion to Discuss 
Opposition. 


CHEEK-NEAL CoFFEE Co. v. HaL Dick 
MANUFACTURING Co. OpposiTION No. 
8297, First ASSISTAN@r COMMISSIONER 
OF PATENTS. e 
Motion to dismiss oppesition to regis- 

tration of a mark, comprising a com- 

posite picture including representation 
of a hotel, the words ‘‘Maxwell House” 
appearing above such_ representation 
land the slogan “Good to the Last Bite” 
|appearing below it, used upon relishes 

‘and salads, granted by the Examiner, 

lwas affirmed on appeal. 

| It was stated that such motion, in 

| which opposer barred from taking 

i testimony, should be granted only in a 

lclear case, but in this instance it was 

found impossible to hold that opposer’s 
similar mark, which was used upon 

\eoffee and tea, was for goods of the 

lsame descriptive properties as relishes 

}and -salads. 

| Appeal for Examiner. 

| Mason, Fenwick & Lawrence for 

| Cheek- Neal Coffee Co. Clarence O’Brien 
for Hal Dick Manufacturing Co. Appeal 

‘from Examiner of Interferences. 

The full text of the decision of First 
Assistant Commissioner Kinnan folows: 
| This case comes on for review, on ap-@ 
peal of the Cheek-Neal Coffee Company, 
opposer, of the decision of the examiner 
lof trade mark interferences, granting 
the motion presented by the applicant, 
Hal Dick Manufacturing Company, to 
|dismiss the opposition. The ground upon 
|which the motion to dismiss was granted 
jis that the goods of the reSpective par- 
|ties do not possess the same descriptive 
properties. 

Since, in granting a motion to dismiss, 
| the opposer is barred from the oppor- 
jtunity of taking testimony to, if it can, 
establish damage by thé registration of 
\the applicant’s mark, the motion should 
be granted only in a very clear case. 

Similarity of Trade Marks. 

The applicant seeks registration of a 
mark comprising a composite picture in- 
\cluding a pictorial representation of a 
jhotel, the words “Maxwell House” ap- 
;pearing above such representation and 
|the slogan “Good to the last Bite” ap- 
jpearing below such representation of a 
\hotel, the whole matter being enclosed 
{within an oblong border, and used upon 
horse-radish, olive spread, cranberry 
jelly, relish spread composed of a mix- 
ture of eggs, oil, vinegar and sweet 
pickles, swect relish composed of sweet 
pickles and curry seed, chili sauce, salad 
dressing, orange marmalade, mustard, 
jtomato catchup, thousand island dress- 
‘ing, peanut butter and mayonnaise. 





1s 





| 


| 
| 
| 
| 


| The opposer alleges prior adoption, 
luse and ownership of a trade mark in- 
jcluding the pictorial representation of 
\this same hotel and the slogan “good to 
the Last Drop,” used upon coffee and tea, 
Opposer sets forth certain prior regis- 
trations of its mark in 1915, 1924 and 
1926, and alleges wide advertising of its 
goods under its mark, very extensive 
isales and the possession of a valuable 
i. 
Characteristics Adopted. 
| A comparison of the two marks shows 
|that the applicant has substantially 
iavailed itself of the principal characteris- 
tics of the opposer’s mark. The repré- 
{sentation of ‘he hotel, as adopted by the 
|applicant, includes even the representa- 
tion of the street car and the horses and 
lvechicles adopted by the opposer. 
|~ The slogan of the latter is paraphrase 
|to fit the goods of the applicant. Under 
‘such conditions, it is apparent the appli- 
‘cant should be denied registration if 
there is any doubt as to the goods pos- 
sessing’ the same descriptive properties. 
| The appliccnt’s goods are in no sense 
beverages as are the tea and coffee sold 
iby opposer, but belong to the class of 
salads and relishes; and it is believed 
jthere is no w:trant for holding the goods 
of both parties possess the same descrip- 
tive properties or belong to the same 
class as such terms are used in the trade 
and have been interpreted or construed 
‘by the courts in previously adjudicated 
| cases. 


| 


good wil 


Distinctiveness Lost. 

While not unmindful of the fact that 
the registration of opposer’s mark by 
others upon different classes of foods 
tends to destroy the distinctiveness of 
}opposer’s mark and to an extent may be 
said to damage opposer yet, under the 
statute, the only ground upon which re- 
fusal of registration to such applicants 
can be based is that the goods possess 
the same descriptive properties. 

In the case of American Tobacco Com- 
pany, Ine. v. Gordon, 342 0. G. 510, 56 
/pp. D. C. 81, the court noted that mer- 
chandise possess the same descriptive 
|properties in a statutory sense when the 
general and essential characteristics of 
the goods are the same, and noted that 
the “‘statute must be taken as it is 
found.’”” 

It seems impossible to hold that op- 
poser’s coffee and tea belong to the same 
class as the relishes and salads upon 
which the applicant applies its mark, 
and since this is the only statutory basis 
for sustaining the opposition, the opposer 
must fail. 

The decision of the examiner of inter- 
ferences granting the moticn to dismiss 
the opposition is affirmed. 


postmaster, 
and checks will be mailed to the owners 
lof the securities direct from the Treas- 
ury Department to the address given by 
the postmaster, and if the postmaster 
has, in fact, made payment for the secu- 
rities, and neglected to notify the De- 
partment to that effect in his letter of 
transmittal, it will be incumbent on the 
|postmaster to secure reimbursement 
from the individual to whom he has made 
payment contrary to the regulations. 

5. It is ‘slieved that checks will be 
sent out from the Treasury Department 
in payment for war savings securities 
within 30rdays after receipt of the stamps 
in the department where no irregularity 
in the stamps or registration records 
jare found to exist. Postmasters and 
|owners of stamps sent in for payment 
jshould, therefore, not write to the De- 





de-| master who fails to state whether or| partment relative to nonreceipt of checks 
payment for the securi- | 





unless payment is delayed more than 30 
days. , 
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ing the electoral period, and my Govern- | 
ment is confident that this step will be 
followed by such effective measures during 
the electoral period as will assure a free 
expression of the will of the people and 
convince all parties that the Government 
which may result from the elections will 
have the support of the majority of the 
people of Nicaragua. Therefore, my Gov- 
ernment instructs me to inform Your Excel- 
lency that upon the installation in Janu- 
ary, 1925, of the Government coming into 
office as the result of the elections to be 
held in October, 1924, it will feel that there 
{®no further reason to maintain a Lega- 
tion guard at Managua and the American 
Marines will accordingly be withdrawn at 
that time. 

I am further instructed by my Govern- | 
ment to state that the American Marines 
will be retained in Managua during the 
approaching electoral period only if the | 
Nicaraguan Government considers that their i 
presence will assist the constituted authori- | 
ties in assuring complete freedom in the 
presidential elections, and that they re- 
main specifically for the purpose of help- 
ing to maintain tranquillity and order dur- 
ing the electoral period. 

The electoral law recently voted is as | 
yet unfamiliar alike to the officials charged 
with its carrying out and enforcement, as 
to the Nicaraguan electorate which will | 
exercise its rights according to its provi- 
sions. Therefore, in order to assist the 
Nicaraguan Government in the installation 
of this new electoral system with the least 
possible amount of confusion, my Govern- 
ment will be glad, should the Nicaraguan 
Government so desire, to ask Mr. Dodds, | 
the author of the law, or some other 
qualified technical expert, to come to Nica- 
ragua a few months in advance of the next | 
lection in order that he may, by his coun- ! 
6.1 and advice, assist the Nicaraguan au- 
thorities in putting the law into effect. My 
Government will also be glad to assist the 
Nicaraguan Government to obtain the serv- 
ices of such additional assistants as may 
be required to travel throughout Nica- 
ragua to help the local authorities in the 
installation of the new system and in its 
proper enforcement, and to report to the 
authorities at Managua any difficulties that 
may be encountered throughout the coun- | 
try in the proper enforcement of the law | 
in order that those difficulties may be 
promptly overcome. 


Assistance Is Offered 


In Training Constabulary 


As another evidence of its desire to as- | 
sist Nicaragua in the orderly and undis- | 





turbed conduct of its normal existence, my 
Government would be glad to assist the 
Nicaraguan Government in the organiza- 
tion and training of an efficient constabul- 
ary which would assure the maintenance of 
order after the Marines are withdrawn. in 
establishing a force of this nature the 
Nicaraguan Government would be carrying 
out the terms of Article 2 of the convention 
for the limitation of armaments, signed at 
the recent conference on Central American 
Affairs. If the Nicaraguan Government de- 
sires, my Government will be glad to sug- 
gest the names of persons suitable to act 
as instructors in the new constabulary, in 
order that their experience may be made 
Yavailable to Nicaragua. 

My Government feels that with the aid 
of Mr. Dodds and the other assistants in 
the efficient installation of the new elec- 
toral system, free and fair suffrage should 
be possible in the coming elections so that 
the government resulting therefrom should | 
have the support of the majority of the 
Nicaraguan people and would therefore 
need no other assistance in maintaining or- 
der than that of the Nicaraguan consta- 
bulary, which my Government is ready to} 
assist in training, and that, therefore, upon 
the installation of that government the 
Marines may be withdrawn without any 
noticeable effect upon the normal course of 
affairs in Nicaragua. 

The new government should be in a very 
strong position indeed, and it is hoped that 
long before its entry into office the general 
treaty of peace and amity, signed at Wash- 
ington on February 7, 1923, by the repre-} 
sentatives of the five Central American | 
powers, will have been ratified and put into 
effect so that any individual or group of 
individuals who might endeavor to over- 
throw the constituted authorities will know | 
full well in advance that the other four} 
Central American Governments will not, on 
account of Article 2 of that treaty, recog- 
nize any government coming into power 
contrary to the provisions of that treaty. 
In any case, the position and policy of the 
United States Government with regard to 
such recognition is and will continue to be 
that announced by the American Minister 
to Honduras under instructions from the j 
Department of State of June 30, 1923, which | 
is in complete consonance and accord with 
the stipulations of Article 2 of the general 
treaty of peace and amity, as signed by the 
delegates of the five Central American Re- ; 
publics at Washington on February 7, last. 

Many difficulties were encountered in 
carrying out the registration and elec- 
tion under the provisions of the new 
Dodds electoral law. Four American! 
Marines were detailed to assist Doctor 
Dodds unofficially in observing the regis- 
tration effected in March, 1924. It was! 
soon apparent that the parties were! 
fairly equaily divided. Plans were made! 
for Doctor Dodds, who had returned to 
the United States, to return to Nic- 
aragua and supervise the elections. 
Fifteen Americans were to be selected! 
to assist him. These arrangements fell | 
through, however, as the Nicaraguan 
Government failed to extend the neces-! 
sary invitation. Later plans to employ 
a small number of United States Ma-; 
rines as election observers likewise fell | 
through upon the insistence of Presi- 
dent Martinez that they should officiate | 
without authority of any kind, and the 
elections were held without American | 
supervision of any sort whatever. | 

In spite of fears that the elections| 
would not be carried out in a peaceable | 
manner, some 84,000 votes were actually 
cast of a total registration of 115,000. 
Of: these votes the coalition ticket ob-| 
tained 48,072 and the Chamorro ticket | 
28,760, the remaining votes going to less | 
powerful candidates. | 

The new administration was not in a! 
strong position. Patent election frauds | 
served to widen the breach between the 
administration and the Conservative! 
Party. Consideration was given to means 
of bringing the parties into accord, but | 
since a coalition cabinet headed by a'! 
designate to be chosen by the Congress 
was not considered practicable, and an- 
other immediate election would probably 
have proved no less free from fraud than 
the one which had just been held, the| 
Department of State decided to accord| 
recognition to President. Solorzano when | 
he assumed the presidency on January | 
1, 1925, 

Tie other Central American countries | 
also recognized the new administration. 
Prior to his inaguration, President Solor- 
zano had informed the Department that! 
the 1928 elections would be carried out! 
in full freedom and fairness to all par- 
ties, and strictly in accordance with the 
Dodds electoral law; further that the 
Dodds law would not be modified except | 
with the consent of Doctor Dodds or} 
some other electoral expert to be named | 
jby the Department of State. He also 
stated that he would call upon the United 











Avrworizen Statements Onty Are Presenter Herttn, 
Pus.isHeD WitHout COMMENT BY THE UNITED States DAILY 


Solorzano stated that he desired the dis- 
tinctive feature of his Government to be 
most scrupulous honesty in the admin- 
istration of public funds. 
|that the friendly assistance of the Amer- 
ican Government in Nicaraguan economic 
affairs had been in every respect ben- 
eficial and that he proposed to maintain| 
close contact h 
| powerful means of the United States in 
the role of attaining a secure economic 
situation. 
lieved that if the Nicaraguans conducted 
themselves with political morality and 
blameless | 
would find how productive and beneficent 
for 
United States would be. 


January 1, 


| between the United States 
| regarding an,interoceanic canal during the 


| brary. 


Being 


tate Department Reviews Negotiations 
Of American Bankers With Nicaragua 





| 
| 
Payment on Option for Canal Right-of-Way Delayed by | 
Dispute Over Disposition of Funds. 

eae eos | 


[Continued from Page 2.] 


States to assist in training and organiz- 
ing a constabulary, and that he would | 
cooperate with the United States in con- | 
| nection with adequate and satisfactory 
measures to solve the Nicaraguan eco- 
nomic problem. 


In his inaugural message President 


He also stated | 


in order to utilize the 
Finally, he stated that he be-| 


economic correctness they) 


Nicaragua the assistance of the 


The section of the review of re- 
lations between the United States 
and Nicaragua, prepared and made 
public by the State Department, 
which will appear in the issue of 
August 14, will consider conditions 
during the exercise of the executive 
power by General Chamorro, in 1926 
and subsequently, without recogni- 
tion of his Government by the 
United States. 
26.—This was subsequently extended to 
1917. 








27.—Six different treaties were negotiated | 


nineteenth century. 


28.—The December 2, 1914, agreements 


i did not provide for an additional loan by 


the bankers. 


and Nicaragua | 


| 


29.—See Foreign Relations of the United | 


States, 1916, pp. 849-98. 


30.—Ibid., pp. 898-917. 
31.—See Foreign Relations of the United 


States, 1917, p. 1097. 
32.—Ibid., pp. 1125-41 and 1151. 
33.—Ibid., p. 1119. 


34.—The cordoba equals $1 United States 
currency 
35.—Repurchased by the Government 
1921. 
To be continued in the issue of 
August 14. 


in 


Activities of League 


_ Of Nations Reviewed. 


Progress in Various Agree- 
ments Is Summarized 
In Resume. 


; [Continued from Page 1.] 
gins by recalling the demarche of the 
council at its March meeting which lead 
to the announcement by Spain of her 
intention to return to active member- 
ship of the League and the confirmation 
by Brazil of her withdrawal. Costa Rica 
has not yet replied. 

The agreements and conventions con- 
cluded under the auspices of the 
League are passed in review, and the 
present situation described with regard 
to international engagements registered 
with the Secretariat. The League is an 
association of States that cooperate 
through their governments; the fruits 


| of this cooperation, therefore, take the 
|form of treaties and 


conventions, and 
a point of capital importance in the 
progress of the League is the swiftness 
with which these treaties are ratified, 
registered and come into force. 

The report also refers briefly to the 
finances of the League, the building fund, 
the budget for 1929, and the construc- 
tion of an assembly hall and new build- 
ings for the secretariat and the new li- 
The League is still in tempo- 
rary quarters but now possesses archi- 
tects’ plans, a fine piece of land, a build- 
ing fund of its own, and a library dona- 
tion from John D. Rockefeller, Jr., with 
which to make its permanent home. 

Securing Peace (a). Non-Aggression 
Pledges: Securing peace and promoting 
international cooperation are two aspects 
of the same problem but may be sepa- 
rated for purposes of analysis. The work 
of the League on securing peace is di- 
rected towards disarmament, and 
establishment of conditions that 
disarmament possible. 


make 


The section of the report headed “The} 
begins with| 
; the text of the resolution passed by the 


Reduction of Armaments,” 


last Assembly condemning all wars of 


aggression and pledging Members of the; 


League to settle disputes of every de- 
scription by peaceful means. 
ject has since developed with the non- 
aggression pledges in the model treaties 
prepared by the Arbitration and Security 
Committee of the League for submission 
to the Ninth Assembly. 

(b) Arbitration, Conciliation, Keeping 
the Peace, Mutual Assistance: The mode! 
treaties include texts for conciliation, 


judicial procedure, or arbitration of all} 
international disputes and a treaty by| 
which the contracting parties expressly | 
acknowledge the right of the Council to} 
enjoin peace-keeping measures on States} 


engaged in a dispute. This work is fur- 
ther connected with the investigation of 
methods to enable the Council to meet 
and act rapidly in times of emergency, 
suggested procedure under Article 11 of 
the Covenant that would increase the 
effectiveness of the Council in preventing 
the outbreak of war while a dispute was 
being considered, and proposals for ren- 


| dering financial assistance to a State, the 


victim of aggression. 

All these reports and drafts have ex- 
plored the political background of dis- 
armament and it will be for the As- 
sembly to decide how far and in what 
form effect can be given to them, and to 


consider the question of disarmament 
in the light of this action. 
(c) Disarmament: The report also 


describes the work of the Preparatory 
Commission for the Disarmament Con- 
ference, which has adopted certain texts 
for a disarmament convention. rejected 
a draft convention foi complete disarma- 
ment presented by the Soviet delegation, 
and tabled for consideration at its next 
session an alternative Soviet draft pro- 
posing drastic reduction. The next ses- 
sion has been postponed until the Presi- 
dent is of opinion that the situation 
makes it probable that agreement can 
be reached on-a draft convention that 
would serve as the basis for the first 
Disarmament Conference. 

(d) Private Manufacture of Arms, 
Information and Publicity: Other mat- 


ters dealt with under the heading of re- | 


duction of armaments are: The work on 


a draft convention for the private man-| merce (with special 


the} 


This sub-} 


| 
| 


| 
| 
| 


tions from President Coolidge to study the 





| 
| 
| 








‘May, 1927, was followed by a strength- 
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HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT. 
President of the United States, 
1909-1913. 


Cooperation with the States. 
By George Otis Smith, 


Board. 


| Topical Survey of the Government 





HE people of the United States 

are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 

President of the United States, 





In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. The present series deals with Federal 


Chairman of Advisory Committee of Oil Conservation 


HE FEDERAL Oil Conservation Board, consist- 
ing of the Secretaries of Interior, War, Navy 
and Commerce, had its origin in the instruc- 


Gov- 


ernment’s responsibilities and to enlist full cooperation 


from all others interested. 


The President suggested 


that “Government and business can well join forces 
to work out this problem of practical conservation.” 


In its first report under date of September 6, 1926, 
the Board urged cooperation by State governments as 


well as cooperation within the industry. 


A complete 


organization of cooperative effort was recommended, 
with simple but effective working units that would 
insure full contact of the industry with both State and 
Federal governments and continuous contact between 


all operators in an oil field. 


* * 
C 


* 


OOPERATION of the 
ment in planning and carrying out 


industry with the Govern- 
research 


is 


necessary, to make full use of all the facilities, re- 


sources and personnel available. 


erative agreements, under proper safeguards. 
State legislation, with the declared purpose of 


sands. 


* * * 


the States, subject to ratification by Congress. 


ganizations. 


leases and reserves are scientifically 
Federal engineers, who can attain best results 
with the full cooperation of the State officials. 


force.” 


[NX 


* »* * 


United and coordi- 
nated ‘effort, in short, was the method recommended. 


“State governments should promptly study the eco- 
nomic advantage of cooperative action by landowners 
and oil operators, looking toward sane development of 
new fields, and consider legislation authorizing coop- 


And 
con- 


servation, should be enacted to stop the waste of gas, 
the loss of its content of gasoline, and the even greater 
loss incident to reduction of gas pressure in the oil 


“There should te active cooperation between the 
oil-producing States in the study of proposed legisla- 
tion to the end that uniform laws may be enacted, or 
even agreements or compacts entered into between 


Even 


more pronounced should be the cooperation between 
the State agencies having authority in the regulation 
of oil and gas production, and the Federal bureaus, 
whose investigative fields are essentially coterminous 
with the administrative jurisdiction of the State or- 


“Such cooperation would be especially effective in 
the oil fields of the public-land States where Federal 
supervised by 


only 
An 


excellent beginning in this cooperation is already in 


making its second report to the President on Janu- 
ary 16, 1928, the Board was able to report that 


the cooperation asked of the oil industry had already 


Copyright, 1928, by 








ufacture of and publicity for the manu- 
facture of arms, munitions and imple- 
ments of war; the control of the inter- 
national trade in arms, munitions and im- 
plements of war; chemical and bacteri- | 
ological warfare; the question of de- | 
veloping civil aviatioz in the direction of 
international combines with purely eco- 
nomic ends; the right of investigation 
under the peace treaties; and statistical 
information on the trade in arms, muni- 
tions and implements of war, as well as 
the Armaments Year Book. 

(a) Political Disputes: The handling 
of political disputes is also, of course, 
an important part of the League’s work 
on securing peace. Under this heading | 
the report deals at some length with the | 


proceedings before the Council on the} 








The United States Daily 


I AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which wi!l enable our 
citizens to understand and use the 
fine facilities the Congress provides 
for them. Such a survey will be 
useful to schools, colleges, business 
and professions here and abroad. 


—CALVIN COOLIDGE, 
President of the United States, 


1913-1921. 1923— 





Conservation of Petroleum Resources Fostered 


By Federal Board in Cooperation With Industry 


Topic 33—Federal Cooperation With the States 
Fifty-Seventh Article—Conservation of Oil. 


become an active working force in the betterment of 


conditions. 


“The oil programs at recent technical meetings 
have been marked by a wealth of scientific and engi- 


neering discussion, expressing the increased interest 
in every topic bearing on improvement of field and 
refinery practice. This interest in turn reflects the 
attitude and policy of the oil companies, many of 
which have made notable contributions to the common 
fund of knowledge of new devices and new methods 
through the presentation of papers by members of 
their engineering staffs. The stressing of the dissemi- 
nation of knowledge that has been the guiding prin- 
ciple in governmental research must be adopted in 
cooperative industrial research if the Nation is to profit 
to the full extent possible. Scientific effort holds the 
promise of the future only as the results of research 


are put to wise use.” 


* ~ * 


The Committee of Nine appointed by the Board, 
including representatives of the American Bar Asso- 
ciation as well as of the oil industry and the Gov- 
ernment, made its report to the Board on January 28, 
1928. This Committee suggested Federal legislation 
permitting agreements in cooperative development and 
operation and for curtailment of production in times 
of over-supply, and also recommended State legisla- 
tion of a similar nature. 


This report Chairman Work of the Oil Conserva- 
tion Board has referred to the governors of the 20 
oil-producing States asking their views relative to the 
necessity or feasibility of uniform State legislation 
affecting the production of petroleum. 

* 


EPLIES have been received from perhaps half of 

the Governors addressed, and the chairman of the 
Board reports that the general tenor of the responses 
indicates a desire on the part of the States to co- 
operate with the Federal Government in every meas- 
ure that can be taken to conserve the petroleum re- 
sources in which State and Nation have a common 
interest. 


<— << 


Cooperation has been the keynote, both of the 


we 





Federal Board’s own policy and the procedure that 


it has advocated for adoption within the industry it- 
It is most gratifying, therefore, that so high 


self. 
a degree of cooperation has become a working force 
in several of the most productive oil fields. 


Best of 


all, the principle is becoming accepted by the leaders 
in spite of the fact that working together has involved 
in many instances considerable sacrifice on the part 
of operators occupying specially advantageous posi- 


tions in new fields. 


taken the initiative in establishing this policy of co- 


More and more the oil press has 
credited the Government at Washington with having 


operation, and thus checking in some measure the flood 


of unneeded oil. 


In the next article, to be published in the 
issue of August 14, H. H. B. Meyer, director 
of the Legislative Reference Service, Library 
of Congress, will tell of that institution’s 
service to scholarship in cooperation with 
Sttae, municipal, and university libraries. 


Publishing Corporation, 





181 amended: To Presidio of Mon 


Calif, 
June 22 amended: To Pittsburgh, Pa 
July 26 revoked. 


president of the Army retiring board, 
Corps Area, Chicago, Il. 


Capt. Edwin S. Beall, Inf., 
from active service is announced. 
Maj. Maxon S. Lough, Inf., from 


fconomic Com-; 


matters | Capt. Roy Sparks, U. S. Army, 


Memphis High Schools. 





movement for lowering, stabilizing and| Service, to Edgewood Arsenal, Md., upon | 
simplifying tariffs and promoting multi- completion of present tour of foreign serv- 
lateral agreements in this field initiated | !“®- 
by the Economic Conference); industry 
(study of international trusts and com- | 
bines); and investigations into coal and} 
sugar, agriculture, economic tendencies 
affecting the peace of the world, the pur- 
chasing power of gold (which the Com- | 
mittee recommended should be kept so} 
far as possible stable by the concerted | 
action of banks of issue, as recommended | 
at the Genoa Conference.) 

(b) Economic and Financial Commit-| 
tees, Conferences, Transit, Health, etc. 
The detailed work of the 
mittee on these subjects and 
arising out of them is also described, as) 
are the conferences for the abolition of; 


Col. Roger S. Fitch, Cav., orders of Marck 


terey, 


Capt. George A. Woody, O. D., orders of 


Capt. Robert Oldys, Air Corps, orders of | 


Wrnt. Offr. William Gillum, to report to 


Sixth 


retirement 


Fort 


George Wright, Wash., to Fort Lewis, Wash. 


; retired, 
is assigned to active duty and detailed at 


Roumano-Hungarian dispute over the| import and export prohibitions and re-| Maj. Henry C. Michie, jr., Med Corps, 
Hungarian optants, and the ending of the: strictions, the abolition of export pro-| detailed as medical examiner and witness 
state of war. which the Lithuanian Gov. |hibitions on hides and bones, and the| before board to meet at Fort Sam Houston, 
ernment until last, ne gee eee week of the Financial Committee (The; Tex, 
existed between Poland and Lithuania.| Greek and Bulgarian — stabilization] Col. Girard Sturtevant, Inf., orders of 
The execution = ee Sega ss Tees | scheman, the settlement of Greek and| April 15 amended: Retired from active 
mendations in the soe gy ree - | Bulgarian refugees, the publication of| service. 
pute of 1925 is also briefly described. | monetary and banking laws, the request , Second Lieut. Norman, W. Wise, Ler 
° — R 4 . advi ath a venti |from Fort Ethan Allen, Vt., to Fort Bliss, 

Handling of Political of Portugal for adv ice, draft conventions ex o Fe Iss 
Di Is D ‘bed |on double taxation and fiscal evasion). M, _ Wei , & 

isputes Is Describe The Report devotes special sections to} 4;,, aj. Ernest C. Wright, U. S. Army, re- 


(zg) The Saar, Danzig, Minorities, 
Mandates: The report also deals with 
the administration of the Saar Territory | 
(under a League Governing Commis- 
sion), the development of the Free City 
of Danzig (a High Commissioner ap- 
pointed by the League adjudicates the re- 
lations between Poland and the Free City,! 
which are based on the Versailles} 
Treaty), and the work of the Greco-Bul- | 
garian Mixed Emigration Commission | 
and the Mixed Commission for the ex-! 
change of Greek and Turkish popula- 
tions; the various minority questions 
that have come up during the past year, 
end the sessions of the Permanent Man- | 
dates Commission. 

Promoting cooperation: 
consultantive committee: 


people, 
traffic 


in 


placed 


Dowell, Calif. 


(a) Economic | 
The next great 


traffic 


upon the 


the work of the Organization for Com-| 
munications and Transit, and that of the; 
Health Organization, and to the so-called! 
humanitarian questions such as the pro- 
tection and welfare of children and young 
in women and children,} 
opium 
| drugs, and various special questions. 


Army Orders 


First Sgt. Harvey O. Sebring, Inf., will be 
retired list 





Sgt. Sandy Campbell, Inf., will be placed | 
upon the retired list at Fort Benning, Ga. | 
Following enlisted men to Fort Monmouth, 


Capt. William J. Jones, Field Art., 


Second Lieut. Robert Hugh Merris« 
D. Res., ordered to active duty at Sa 
Proving Ground, III. 


other First Lieut. John 


dangerous | 


Harold Enlow 


at Fort Me-| Lieut. Col. Pope Lemon Marshall, Maj 


McCrimmon Royal. 


division of the League’s activities, those aes = oe * oe, a be placed on the retired list at Fort 
concerning the promotion of interna- Baltimore Mas in er Rice Fort vee. 
tional cooperation, is exemplified chiefly | Omaha, Nebr.; Sgt. Eric Mahler, Fort Sam| . Following-named officers of the 


by the work of the Economic and Fi- 
nancial Organiaztion, to which some 40 
pages of the report are devoted. 

The World Economie Conference in 


Houston, Tex. 


Arsenal, Ga. 
ening and enlargement of the Economic | nae 
Ooganization, notably by the setiing up 
of the big Economic Consultative Com- 
mittee which meets annually and under 
whose general supervision the detailed 
technical work is carried on throughout 
the year, particularly by the Economic 
Committee. 


Economic Committee 


Surveys Situation 

The Economic Consultative Committee 
met for the first time last May and sur- 
veyed the situation one year after the 
Economic Conference and the extent to! 
which its recommendations were being 
carried out. It further made a number | 
of recommendations concerning 
attention to the 


ton, D. C. 
Capt. 


Capt. 


Corps Res., 





Lieut. 


Walter 


First Sgt. William P. Fuller, O. 
be placed upon the retired list at Augusta 


Thomas 
Administrative Corps, to Army Medical Cen- 
ter, Washington, D. C., upon completion of 
present tour of foreign service. 

Capt. George Hagbart Guerdrum, E. C. 
Res., ordered to active duty at Washing- 


B. Chase, 
orders of June 26 revoked, 
Maj. Frederic H. Bockoven, Dental Corps, | 
from Minneapolis, Minn., to Fort Meyer, Va. 
Capt. William A. Cunningham, Inf., from 
Fort Oglethorpe, Ga., to Porto Rico. 
Robert W. 
Fort Huacena, Ariz., to Fort Howard, Md. 
Following-named officers of the Medical 
ordered 
Brooks Field, Tex.: 
gingham, Maj. prteus Lewis Druet, First 
ieut. illiam Price Bittinge i i 
com-; Martin Hans Jenson. Sif aes Slows. 
Capt, John G, McC 


Patterson, 


to 
Maj. 


D wil) | Usle Barracks, Pa.: Col. William 


Chester Moore Peters, Lieut. 
erick Carver Robbins, Lieut. 


Col. 
Col. C 


P. Brittain, Med. 
mann, Maj. William Meredith Pierce 
George Wigginton Threlkeld. 

John P. Scott, Cav., 
relieved from 


from 


Capt. 
° duty 


Ringgold, Tex., 
Dental Corps, 
Baltimore, Md. 


Watervliet Arsenal, N, Y. 


Capt. Thornton Chase, from 


Inf., 


Inf., from 


: | ive service. 
active duty at active 


Carroll Edward 
Sill, Okla. 





Wenonah Military Academy, Wenonah, 


ning, Ga. 

Maj. Otis Kelly Wright, O. D. Res 
; dered to active duty at Rock Islan 
senal, Ill. 


Mstr. Sgt. Patrick J. Devine, Cav. 


tired, placed on active list and ordered to 


N. J. 
from 


Fort Hoyle, Md., te Fort Hayes, Ohio. 


mn, O 
vanna 


ee, 
Res., ordered to active duty at Fort Ben- 


» or- 


d Ar- 


Following-named reserve officers ordered 
to active duty at Carlisle Barracks, 


Pa.: 
. Ivan 


Lee Barstow, Maj. Lewis William Fetzer, 
Maj. Charles Edward Phipps, Maj. Warren 


, will 
Bliss, 


Med. 


Corps Res., ordered to active duty at Car- 


I 1 Lorenze 
Moss, Lieut. Col. James Slater, Lieut. Col, 


Fred- 
harles 


Martin Stretz, Maj. Edgar Burnett Junker- 


» Maj. 


Fort 
with 


12th Cavalry and assigned to duty with the 
Organized Reserves, Third Corps Area at 


First Lieut. John Henry Franklin Mud- 
gett, O. D. Res., ordered to active duty at 


Fort 
Benjamin Harrison, Ind., to Storrs, Conn. 
Col. James G. Hannah, Inf., retired from 


Second Lieut. Edson William Berlin, Air 
Corps Res., ordered to active duty at Fort 


Lieut. Col. Frank H. Adams, Q. M. C., re- 
oy, Chemical Warfare tired from active service, 
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Library of Congress 


Allen, J. Worth. The orchestra director’s 
manual; practical suggestions and useful 
| information for orchestra directors. 59 p. 


N. Y., C. Fischer, 1927 28-16505 
| Ave Maria, a manual of Catholic devotions, 
compiled from approved sources. 448, 192 

p. N. Y., Catholic book pub. co., 1927. 
28-16650 
| Bates, Frank Greene. State government, by 
= and Oliver P. Field. 584 p. N. Y., 
Harper, 1928. 28-16294 
| Bellows-Reeve company, publishers, Chi- 
cago. References for the Missouri state 
course of study on agriculture for ele 
mentary schools from the Book of rural 
life. 24 p. Chicago, Bellows-Reeve co 
1928. 28-16641 
Bentley, Joseph. How to sleep on a windy 
night, by with an introduction by 
F. W. Norwood. 158 p. Phil., Henry Al 
temus co., 1928. 28-16653 
Braathen, Sveree O. Ty Cobb, the idol of 
baseball fandom. 268 p. N. Y., The Avon- 


; dale press, 1928. 28-16634 
| Brett, George Sidney. Psychology, ancient 


and modern. (Our debt to Greece and 
Rome; editors, G. D. Hadzsits, D. M 
Robinson.) 164 p. N. Y., Longmans, 1928. 
28-16318 

Brooke, Geoffrey Francis Heremon. Horse 
lovers; addressed to those who are 


thrilled by the deep note of a hound, and 
rejoice in the feel of a good horse be- 
neath them, by Lt.-Col. Geoffrey Brooke. 


With illustrations by “Snaffles.” 356 p., 
illus. N. Y., Scribner, 1928 28-16631 
Bruehl, Charles Paul. Birth-control and 
eugenics in the light of fundamental 
ethical principles. 249 p. N. Y., J. F 
Wagner, 1928. 28-16293 


Buttrick, George Arthur. The parables of 
Jesus. 274 p. Garden City, N. Y., Double- 
day, Doran & company, 1928. 28-16652 

| Byrum, Enoch Edwin. Life experiences; 

containing narratives, incidents, and ex- 
periences in the life of the author, by 

E. E. Byrum. 432 p., illus. Anderson, Ind., 

Gospel trumpet company, 1928. 28-16321 

| Clute, Willard Nelson. The fern allies of 

| North America north of Mexico, by... 
with more than one hundred 
illustrations by Ida Martin Clute. (Sec- 

ond edition.) 278 p., illus. Joliet, Ill., W. 


| 
from-Lawrence C. Woodman’s Coe college 
freshman English classes, 1927-1928, 
edited by Roland Kampmeier, assistant 
editors: Louis Burkhalter, Ralph Moore 
and others with an introduction by Jay 
G. Sigmund. 200 p. Vinton, Ia., Kruse 
| publishing co., 1928. 28-16310 
| Conant, James Bryant. Organic chemistry; 
| a brief introductory course, 291 p., illus. 
N. Y., Macmillan, 1928. 28-16298 
Crafton, Allen. Acting; a book for the be- 
' ginner, by ... and Jessica Royer. 318 p., 
| illus. N. Y., F. S. Crofts & co., 1928. 
| 28-16637 
| Cressey, George Babcock. ... The Indiana 
| sand dunes and shore lines of the Lake 
| Michigan basin. (The Geographic society 
of Chicago. Bulletin no. 8.) 80 p. Chicago, 
| Pub. for the: Geographic society of Chi- 
| cago by the University of Chicage press, 
1928. 28-16632 
Curtis, Elizabeth Shepardson. . . . Sug- 
gestions to teachers, notes and study 
helps, by Elizabeth Shepardson Curtis 
for Queed by Henry Sydnor Harrison. 
|} (The Riverside literature series.) 431-458 
p. Boston,’ Houghton, 1928. 28-16639 
| Cuyas, Arturo. Appleton’s new English- 
Spanish and Spanish-English dictionary, 
containing more than six thousand modern 
words and twenty-five thousand accepta- 
tions, idioms and technical terms not 
found in any other similar work; with a 
pronouncing key and the fundamental 
tenses of irregular verbs, by Rev. 
and enl. by Antonio Llano, 2 vy. in 1. N. 
Y., D. Appleton, 1928. 28-16308 
| Freeston, Charles Lincoln. The cream of 
Eurépe for the motorist; how to make an 





electric continental tour, by ... with 24 
photographic illustrations and 11 maps. 
215 p. N. Y., Scribner, 1928 28-16636 











Daily Decisions 
of the 


| Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
| finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-22639. (S) Contracts—Mistake in 
Veterans’ Bureau. Where a bid to fur- 
j nish stipulated quantities of hardware sup- 
plies was accepted, the supplies delivered, 
and the contract prices paid, and it is sub- 
sequently established that at the time of 





the opening of the bids the contracting 
| officer was put upon notice that the con 
tractor had made a mistake in submitting 


its bid on a particular item of the supplies, 
such mistake being apparent from an ex- 


: amination of the bid itself and from a com- 
parison thereof with the other bids sub- 
mitted, the contractor is entitled to pay- 
ment of its claim for the difference be- 


tween the contract price and the price in- 


tended to have been submitted for such 
particular item of supplies, provided that 
the intended bid of the contractor is lower 
than any other bid received thereon. 
A-22817. (S) Contracts—Default—Com- 
pletion by surety--Subrogation Bank- 
ruptcy of contrac:or-—-Payments—Navy De- 
partment. Where the contractor defaults 
in performance of his contract for con- 
struction of roads at a Navy Mine depot 


on his performance bond and is being satis 
factorily performed, the surety is entitled 
to be subrogated, far as necessary to 
protect it from loss, to all the rights which 


so 





the Government might have’ enforced 
against the contractor if it had declared 
the contract forfeited and had completed 


the work itself. The surety’s right of sub- 
rogation is superior to the claims of the 
contractor, or his assigns, for any balances 
due under the contract which are necessary 
to protect the surety from loss in comple- 
tion of the work. The subsequent bank- 
ruptey of the contractor would not affect 
the surety’s right of subrogation, inasmuch 
as said right is superior in law and equity 
to that of the bankrupt’s estate, which has 
no greater rights than those of the con- 
tractor as against either the Government 
or the surety. 

The estate of a defaulting bankrupt con- 
| tractor would have no equity in moneys due 
under the contract until the surety on his 
performance bond who took over the work 
for completion has been reimbursed for ex- 
penditures necessary to liquidate contrac- 
tor’s liabilities under the contract and to 
complete the contract satisfactorily in ac- 
cordance with the provisions thereof. 

A-23917. Contracts — Conflict between 
specifications and drawings—War Depart- 
ment. Where a contract consists of a pro- 
posal and acceptance and the advertise- 
ment and the proposal is in error as to the 
approximate weight, but such approximate 
weight could have been determined by 
multiplication of the number of articles re- 
quired by the weight shown on the draw- 
ings, which are made a part of the speci- 
fications, a contractor is not entitled to any 
sum in excess of the unit price named in 
the accepted bid, when a less poundage is 
required than that stated in the advertise- 
ment, but is in accordance with the draw- 
ings. 


and fifty | 


N. Clute & co., 1928. 28-16299 | 
Coe college, Cedar Rapids, Ia. Contem- 
poraries! Current forms of composition 





| Lonergan, 
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and the work is taken over by the surety | 
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1927. 28-8054 
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Harbin, Elvin Oscar. Parodology, songs for 


Hayler, 
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and pep occasions, by E. O. Harbin. 108 
p. Nachville, Tenn., Cokesbury press, 
1927. 28-28153 
|Harrison & Smith company, Minneapolis. 


The bridges of binding, containing a brief 
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tion; a confidential report by Robert 
3enchley. 14 p., illus. Minneapolis, Minn., 
Printed and bound through the courtesy 
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son & Smith company, 1928. 28-16640 
Ethel C. American children’s li- 
braries. A report to the Croydon public 
libraries committee on a personal visit 
to America, August and September, 1927. 
By Ethel G. Hayler, children’s librarian. 
12 p. Croydon, Central library, 1928. 
28-16306 


Holton, Edwin Lee. A study of the profes- 


sional training of teachers of vocational 
agriculture. (Thesis (Ph. D.)\—Coiumbia 
university, 1927.) 68 p. Washington, Govt. 


print. off., 1927. 28-16630 
Hottes, Alfred Carl. The book of shrubs. 
371 p., illus. N. Y., A. T. De La Mare co., 
1928. 28-16627 
Hunter, Walter Samuel. Human behavior. 
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355 p., illus. Chicago, University of Chi- 
cago press, 1928, 28-16654 
List of the serial publications available 
for consultation in the libraries and 
scientific institutions of the Union of 
South Africa, comp. for the Research 
grant board of the Department of mines 


and industries, by A. C. G. Lloyd. New 
and rev. ed. 259 p. Cape Town, Printed 
by M. Miller, 1927. 28-16304 


William I. Campaigning with 
Christ’s church, a course of sermons for 
Lent with a sermon for Easter, by William 
I. Lonergan, S. J. 144 p. N. Y., J. F. 
Wagner, 1928. 28-16320 


Lynch, Mary Meredith, comp. Union list of 


periodicals in some of the special libra- 
ries of Pittsburgh. Comp. by ... and 
Henrietta Kornhauser. 143 numb. leaves. 
Pittsburgh, Pa., Pittsburgh special libra- 
ries association, 1926. 28-16303 


Morrison, Robert. The individuality of the 


Munchausen 


Ornstein, 


pig; its breeding, feeding and manage- 
ment. 524 p., illus. N. Y., Dutton, 1928. 
28-16628 
English. The surprising ad- 
ventures of Baron Munchausen, illustrated 
by William Strang and J. B. Clark, with 
an introduction by Thomas Seccombe. 280 
p., illus. N. Y., A. & C. Boni, 1928, 
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ein, Martha. The role of scientific 
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Patton, Harald Smith. Grain growers’ co- 


operation in western Canada. (Harvard 

economic studies. vol. xxxii.) 471 p. Cam- 

bridge, Harvard university press, 1928. 
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Peel, Hon. George. The economic impact of 


Pierce, Anne E. 


America. 330 p. London, Macmillan, 1928. 
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PAGE TEN 


Indiana Utilities 
Sent Speakers to 


State University | 


Publicity Director Aided In-, 
stitution in Series of | 
Lectures for New 
Course. 


[Continued from Page 7.] ‘ 
ing list, including 3,000 copies to high 
schools? <A. Yes. 

Q. That was an address delivered by | 
Mr. Jackson before the Indiana Uni- 
versity School of Commerce and Fi- 
nance? A. Class in public utilities, that | 
should be. | 

Q. All right. Do you know when Mr. 
Jackson became an employe of the Na- 
tional Electric Light Association coun- ; 
sel? A. No, sir, I do not. It was after | 
he was on the Wisconsin Commission 
and after he was president of the Na- 
tional Association of Utility and Railway | 
Commissioners, but I do not know just | 
when that was. 

Q. No, and I do not either. Here we | 
have some figures on Mr. Insull’s ad- 
dress? A. Yes. 

Q. There were 86 high schools that 
asked for copies of it? <A. Yes, sir. 
And you sent out 2,086 of 

A. Yes. | 
There 116 went to public 
libraries? A. Yes. 

Q. And 1,000 were turned over to 
the Interstate Public Service Company? 
mAs Yes. : 

Q. Purdue University got 2,000? 
Yes, sir. 

Q. And the Middle West Utilities got 
5,000? A. Yes, sir. 

Q. What distribution was made by 
those companies which got that number 
of pamphlets I do: not suppose you can 
tell? A. No, sir, I do not know. I am 
not able to say. I think perhaps they 
gave the mto their customers or perhaps 
sent ‘them out in some other way. 

Q. The total pamphlets distributed 
during the year 1925 were 21,790? A. 
Yes, sir. 

Q. The estimated number of published 
items regarding the utility industry was 
4,794? A. Yes, sir. 

Q. And the estimated space 40,000 
inches? <A. Yes, sir. 


Pamphlet Was Made 


From Speech at University 

Q. Here 1926 and we find “Cor- 
porate organizations” by Arthur W. 
Brady, an address before the Indiana 
University School of Commerce and 
Finance, Class in public utilities? <A. 
Yes, sir. 

Q. That was sent in pamphlet form to 
210 high schools? A. Yes, sir. 

Q. And you got requests from 57 of 
them? A. Yes, sir. 

Q. And you sent 
schools 2.152 copies? 

Q. Public libraries 
sir. 

Q. Here is another pamphlet “What a 
B. T. U. should be to you.” That went 
out to 95 high schools to the extent of 
2,800 copies, did it not? A. Yes, sir. 

Q. “B. T. U.” means what? A. Brit- 
ish thermal units. 

Q. There had been some discussion 
about that at that time, had there not? 
A. Yes, sir, but do not ask me any more 
about it. I might say that that did not 
go in to any of the technical elements. 
It was a very simple thing about how 
much it should take to make heat. 

Q. Am I mistaken in thinking that 
about that time there was a good deal 
of controversy over what a heat unit 
should be? A. Not in our State, no, sir. 

Q. You distributed, according to this 
statement, 5,548 stories which required 
32,060 inches of space? A. Yes. 

Q. In 1925 you sent out plate matter? 
A. Yes, sir. 

Q. You have not any reproduction of 
that plate matter, have you? <A. No, I 
have not. I can tell you what that is in 
a nutshell, if you wish. 

Q. All right; what was it? A. I} 
asked the president of each of the State! 
associations, electric, gas, telephone and} 
traction—the leading traction men, be- 
cause they did not have any state asso-| 
ciation—for a brief review of the de-! 
velopment and trend in their industry 
in the state. I took these statements 
and they made two columns. I asked the 
Western Newspaper Union to make mats 
and first to send out proofs to their list} 
of papers in the state, and those that 
wanted it could have it for nothing, but I 
do not remember how many took it. | 

Q. You say these figures take no ac-! 
count of editorial space on your materia! 
or local stories, the ideas of which came 
from your material? <A. Yes, 

Article on Regulation 


Was Sent to High Schools 

Q. Here is the distribution in 1927. I 
find “Home rule and public utilities,” Mr. ! 
Van Orsdell’s address, printed in pamph- 
-s form and sent to 39 high schools? A. 

es, | 

Q. The mailing list of high schools} 
ran to 1,618 copies? A. Yes. 

Q. The total distribution was 
however, of 5,462 copies? A. Yes. 
_Q. Legal and economic characteris- | 
ties of public utilities, an address by El-! 
mer E. Scott, an attorney of Indian- 
apolis? A. Yes, sir. 

Q. Is Mr. Scott connected with some 
public utility company? A. Yes, sir. Mr. 
Scott is one of the counsel for the In-! 
dianapolis Power & Light Company and} 
is a friend of the dean of the school, 
who knew him as a student at the uni- 
versity, and asked me to gct him if I! 
could. 

Q. That is the subject he talked about | 
before the school of commerce and 
finance? A. Yes, sir. 

Q. At the Indiana University in 1927? 
A. Yes, sir. 

Q. You distributed 1,202 copies of that! 
to high schools? A. Yes, sir. 

Q. Has your committee at any time 
taken any part or made any effort to 
influence the selection of the members of | 
the Public Service Commission? A, Not | 
to my knowledge, sir. 

Q. I wish you would look at pages 10! 
and 11 of the proceedings of the second! 
annual meeting of January 14, 1922, and} 
tell me if you can find a paragraph or 


so 
them? 


Q. 


were 


A. 


is 


out to the 
A. Yes, sir. 
got 116? A. Yes, 


high 


made, 


| 
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Summary of All News Contained in Today’s Issue 
: Indexed by Groups and Classifications ; 


| Accounting 


| See under “Taxation” 
merce-Trade” headings. 


Aeronautics 


Report of Naval Board investigating 
air safety to be submitted to Secretary 
Wilbur next week. 


and “Com- 


Page 1, Col. 5 

Development of air mail retarded by 
lack of airports. 

Page 1, Col. 7 


Agriculture 


Farm Loan Board reports financial 
condition as of June 30, 1928 of Land 
Banks, Joint-Stock Banks, and Inter- 
mediate Credit Banks of Farm Loan 
System. 

Page 7, Col. 4 

Railways ask reopening of Interstate 
Commerce Commission proceedings in 
which reduction of rates 
grapes was ordered, contending reduc- 


tion is excessive. 
Page 1, Col. 1 


of Interstate 
Commerce Commission disapproving 
proposed increases in rates on hay, 
straw, excelsior, and similar products. 
Page 6, Col. 2 
The Agricultral Situation. A brief 
Summary of Economic Conditions is- 
sued monthly by the Bureau of Agri- 
cultural Economics. 


Full text of report 


Page 9, Gol. 7 

Exhibit portraying history of live- 

stock industry in America to be shown 

in International Exposition at Seville, 

Spain, by Department of Agriculture. 

Page 3, Col. 7 

Wheat traffic through Panama Canal 

in fiscal year 1928 more than doubled 
that of any previous year. 

Page 5, Col. 1 


Automotive I ndustry 


Board of Appeals of the Patent Of- 
fice holds thermostatically controlled 
chocker for carburetors is patentable 
over prior art. (Ex parte Williams.) 

Page 8, Col. 2 


Banking-Finance 


Farm Loan Board reports financial 
condition as of June 30, 1928 of Land 
Banks, Joint-Stock Banks, and Inter- 
mediate Credit Banks of Farm Loan 
System. 

Page 7, Col. 4 

Instructions issued to postmasters 
to expedite redemption of war savings 
stamps, thrift stamps, and Treasury 
savings stamps. 

Page 7, Col. 5 

Treasury reminds holders of Third 
Liberty Bonds of close of premium of- 
fer August 15. 

Page 1, Col. 6 

Federal Reserve Board reports de- 


cline in debits to individual accounts | 
‘of relations between United States and ! 


in week ending August 8. 
Page 7, Col. 7 
Changes in Federal Reserve banks 
announced. 
Page 7, Col. 3 
Daily statement of the United States 
Treasury. 


Daily 
Office. 


r 


Page 7 


decisions of the Accounting 
: Page 9 
Foreign exchange rates at New York. 
; Page 7 
See under “Railroads” heading. 


Books-Publications 


_Rules to Govern Construction and | 
Filing of Freight-Rate Publications In- | 


cluding Pipe-Line Schedules and Class- 

ifications. Publication issued by the In- 
terstate Commerce Commission. 

’ Page 9, Col. 7 

The Agricultral Situation. A brief 

Summary of Economic Conditions is- 


sued monthly by the Bureau of Agri- | 


cultural Economics. 
’ Page 9, Col. 7 
Books and publications received by 
the Library of Congress. 
Page 9 


on eastern | 


> 
! 


Coal 


Production of soft coal declined in 
week ended August 4. 


Page 6, Col. 6 | 


Further mergers proposed in Birtish 
coal industry. 
Page 6, Col. 6 


Commerce-Trade 


District Court for the Eastern Dis- 
{trict of South Carolina denies motion 
of defendant who set up counterclaim 
for more than $3,000 to remand suit to 
the State court holding that the count- 
| erclaim gave the Federal court jurisdic- 
tion. (American Fruit Growers, Inc., v. 
T. P. Larochem.) 

Page 8, Col. 1 


Economic and commercial progress 


pine Islands in 30-year period. 
Page 1, Col. 2 
Supervising Tea Examiner reports 


of tea in fiscal year 1928. 


Weekly summary of foreign trade 

opportunities, by Department of Com- 
; merce. 
Page 5, Col. 2 
| Department of Commerce reviews 
changes in foreign trade and _ tariff 
| regulations. 





Page 5, Col. 5 


Cotton 


| Department 


| first official survey of quality of cotton | 


| carry-over. 
| Page 5, Col. 1 


‘Court Decisions 


| See Special Index and Digest of Tax 
Decisions on Page 4. 

| See Special Index and Law Digest 

| on Page 8. 


Foodstuffs 


Supervising Tea Examiner reports 
decline of 6,500,000 pounds in imports 
of tea in fiscal year 1928. 

Page 5, Col. 4 


Wheat traffic through Panama Canal | 
in fiscal year 1928 more than doubled | 


that of any previous year. 
Page 5, Col. 1 


F oreign Affairs 


National Research Institution created | 


Government of 


j|by new Nationalist 
expedition 


China undertakes 
‘Kwang Si Province. 
found on Page 2, Column 5.) 
Page 1, Col. 4 
Exhibit portraying history of live- 
stock industry in America to be shown 
| in International Exposition at Seville, 
Spain, by Department of Agriculture. 
Page 3, Col. 7 
Continuation of full text of review 
1909-28, issued by State 
Page 2, Col. 1 
State Department declares Japan has 
‘asked no special priviliges in sphere of 
influence in Asia in negotiations for 
new arbitration treaty. 


Nicaragua, 
Department. 


Page - Col. 4} 


Conflict over freight rates among 


/German and Adriatic seaports expected. 


to end as result of new agreement. 
Page 6 Col. 5 


American delegation appointed for | 
' for International Telegraph Conference | 


at Brussels. 
Page 1, Col. 4 
The American Ambassador to Chile, 
; William Smith Culbertson, arrives at 
| Santiago, 
Page 3, Col. 1 
Summary of report on operation of 
railways in Greece in 1927. 
Page 6, Col. 7 
Further mergers proposed in Birtish 
coal industry. 
Page 6, Col. 6 
| Work of League of Nations for 1928 
| is summarized. Page 1, Col. 2 


|shown in resume of growth of Philp- | 


decline of 6,500,000 pounds in imports 
| 


Page 5, Col. 4 | 


of Agriculture begins ; 


into | 
(Full text will be | 


5 . 
|Gov t Supplies 

The Comptroller General, J. R. Mc- 
Carl, holds that the Navy Department 
|lacks power to pay the surety premium 
| of a contractor. 


Page 3, Col. 5 
Preferential on American goods fa- 
vored in Federal purchases by Repre- | 
; sentative Treadway. 


Gov't Topical Survey | 


Conservation of Oil—Article by G. 
O. Smith, Chairman of Advisory Com- } 
| mittee of Oil Conservation Board. 
Page 9, Col. 3 


* 
Insular Possessions 





| 
| 
i 
| 
| 


{ Part of Government-owned telegraph | 
lines in Philippines are leased to pri- | 
vate company as test of private | 
operation. 


Page 1, Col. 3 
Economic and commercial progress 
|shown in resume of growth of Philip- 
|pine Islands in 30-year period. 
| Page 1, Col. 2! 


|\Mines and Minerals 


| Production of soft coal declined 
week ended August 4. 


in 
Page 6, Col. 6 


M unicipal Gov't 


| District Court, for the District of 
| Kansas, upholds special assessment ! 
|on waterworks property in Kansas be- 
|longing to city in Missouri. (The Fair- 
|fax Drainage District of Wyandotte 
| County, Kansas, v. Kansas City, Mo., a | 
'municipal Corp.) 


1] 


Page 4, Col. 1 
National Defense 


| Representative Celler in letter to the | 
Secretary of the Navy, Mr. Wilbur, 
lasks record of plan to salvage sub- 
| marines, suggested in 1925. 

Page 1, Col. 1 


The Comptroller General, J. R. Me- 
Carl, holds that the Navy Department | 
lacks power to pay the surety premium 
of a contractor. 





Page 3, Col. 5 


air safety to be submitted to Secretary 
Wilbur next week. 
Page 1, Col. 5 


‘Department of War. 
Page 9 


‘Oil | 
| Conservation of Oil—Article by G. 
|O. Smith, Chairman of Advisory Com- 


mittee of Oil Conservation Board. 
Page 9, Col. 


2 
8 


Patents 


District Court, for the Western Dis- 
jtrict of Pa., holds that misjoinder is 
| cause for dismissal of suit. (C. Hunter 
et al. v. Nat’l Wrought Iron & An- 
nealing Box Co.) 

| Page 8, Col. 5 
Board of Appeals of the Patent Of- 
|fice holds thermostatically controlled 
chocker for carburetors is patentable 
over prior art. (Ex parte Williams.) 

| Page 8, Col. 2 
See Special Index and Law Digest 
|on Page 8. 


‘Postal Service 


| Instructions issued to postmasters 
| to expedite redemption of war savings | 
| stamps, thrift stamps, and Treasury 
savings stamps. 








Government calls for bids on waste | 
|paper from perforation of postage | 
| stamps. | 


|. Development of air mail retarded by 
| lack of airports, 


municable diseases in United States. 


| . eye? 

Public Utilities | 
| cerpts 
| of public utilities. Witnesses: John C. 


| Mellett and William Stokes. 


vate 
| operation. 


for International Telegraph Conference 
at Brussels, | 


|Radio 


of citizens. 


Railroads 


| Filing of Freight-Rate Publications In- 
; cluding Pipe-Line Schedules and Class- 
, ifications. Publication issued by the In- | 


| Commerce 
| proposed increases 
straw, excelsior, and similar products. 


authorized by 
Commission to acquire short line. 


lia 
Page 7, Col. 5| mission. 


Western Railroad & Navigation Com- 
Page 1, Col. 3; pany and on Wisconsin & Michigan 
| Railway. 


+ 


Prohibition 


District Court, for the Western Dis- 
trict of Pennsylvania grants suppres- 
sion of evidence taken by prohibition 
officers on ground that entry to con- 
cealed barroom was forcible. (Cepeli 
and Meyers v. United States.) 

Page 8, Col. 1 


Page 1, Col. 7 |Public Health: 


Entomologist of Department of Ag- 


riculture questions existence of canni- 
bal mosquito and 
trolling human feeding type by 
portaation of enemy. 


possibility of con- | 
im- 


Page 1, Col. 6 
Weekly review of prevalence of com- | 


9 


Page 2, Col. 7 | 
Cost of sickness estimated at $31.08 | 
per person per year in United States. 


Page 3, Col. 4| 


Continuation of publication of ex- | 
from the transcript of testi- | 
mony on June 28 before the Federal 
Trade Commission in its investigation 


Page 7, Col. 1 

Part of Government-owned telegraph 
ines in Philippines are leased to pri- 
company as_ test of private | 


Page 1, Col. 3 


American delegation appointed for 


Page 1, Col. 4 


See “Railroads” and “Shipping.” 


Federal Radio Commissioner La- 
fount proposes that each radio station 
be required to have an advisory board 


Page 1, Col. 5 


Rules to Govern Construction and 





| 


Page 9, Col. 7 
Railways ask reopening of Interstate 


|Commerce Commission proceedings iq 
Orders issued to the personnel of the | Which reduction of rates on eastern | 
grapes was ordered, contending reduc- 
tion is excessive. 


Page 1, Col. 1 
Interstate Commerce Commission ap- | 


| proves five applications of carriers for | 
abandonment of trackage, denies one 
|application and receives another appli- 
j caton. 


Page 6, Col. 4 
Revised lease of Kansas City and 


;Grandview Railway by Kansas City 
| Southern Railway approved by Inter- 
state Commerce Commission. 


Page 6, Col. 1 
Interstate Commerce Commission au- 


| thorizes Texas-New Mexico Railway to 
| extend line 35 miles from Manahans to 
Kermit, Texas. 


Page 6, Col. 6 


Full text of report of Interstate 
Commission disapproving | 


in rates on hay, | 


Page 6, Col. 2 | 


North Louisiana and Gulf Railroad | 
Interstate Commerce 


Page 6, Col. 5 | 


Rate complaints announced August 
by the Interstate Commerce Com- 


Page 6 
Final valuation fixed on California 





Page 7, Col. 3 


j Kansas, 
on waterworks property in Kansas be- 
|longing to city in Missouri. (The Fair- 
|fax Drainage District. of 
| County, Kansas, v. Kansas City, Mo., a 
municipal Corp.) 


registration of trade 
head of woman in absence of proof of 
confusion with older mark. (E. _Burn- 
ham, Inc., v. Wilfred Laboratories.) 


lower 


Meridian & Bigbee River Railway 
authorized to issue $25,000 of notes. 
Page 7, Col. 3 
Rate hearings scheduled by the In- 
terstate Commerce Commission. 
Page 6 
Rate decisions made public by the In- 
terstate Commerce Commission. 
Page 6 
Summary of report on operation of 
railways in Greece in 1927. 
Page 6, Col. 7 


Science 


Dr. William Bowie, Coast and Geo- 
detic Survey, explains theory of grad- 
ual cooling of earth’s temperatures. 

Page 1, Col. 2 


Shipping 


Conflict over freight rates among 


German and Adriatic seaports expected 


to end as result of new agreement. 
Page 6 Col. 5 


Wheat traffic through Panama Canal 


in fiscal year 1928 more than doubled 


that of any previous year. 


Page 5, Col. 1 


| Simplified Practices 


Movement for simplified practice in 
industry is said to be spreading rapidly. 
Page 3, Col. 2 


Sugar 


Rapid restoration of sugar industry 


in Louisiana predicted as result of in- 
troduction of disease-resistant varieties 
of cane. 


Page 5, Col. 7 
Taxation 


District _ Court, 
upholds 


the District of 
assessment 


for 
special 


Wyandotte 


Page 4, Col. 1 
District Court, for the District of 


; Massichusetts, holds that internal rev- 
enue agent may require taxpayer to 
produce records unless it is shown that 
an 
(Cooley v. Bergin et al.) 


unldue hardship would. result. 


Page 4, Col. 6 
Jules F. Addor, conferee, Special Ad- 


I ssnnttimntins | tOPsOat , issi : 
Report of Naval Board investigating | terstate Commerce Commission. !visory Committee, Bureau of Internal 
|Revenue, explains purposes and con- 
struction of tax appraisals. 


Page 4, Col. 4 
Calendar of the Board of Tax Ap- 


| peals. 


Page 4, Col. 5 
See Special Index and Digest of Tax 
Decisions on Page 4. 


Trade Marks 


of Patents affirms 


Commissioner 


grant by examiner of motion to dismiss 
opposition, where similar mark for dis- 
similar product is held to be regis- 
trable. (Check-Neal Coffee Co. v. Hal 
Dick Mfg. Co.) 


Page 8, Col. ” 
of Patents sustains 


Commissioner ! 
mark showing 


Page 8, Col. 4 
See Special Index and Law Digest 
on Page 8. 


Trade Practices 


Three firms sign trade agreements 


to cease alleged unfair practices. 


Weather 


Page 1, Col. 6 


Dr. William Bowie, Coast and Geo- 


detic Survey, explains theory of grad- 
ual cooling of earth’s temperatures. 


Wool 


Page 1, Col. 2 


Trading is slow and prices slightly 
on Bradford wool market. 
Page 5, Col. 1 








hand, I can prepare an interview or aj and a member of the Alumni Council, 


statement?” A. Yes, sir. 

Q. Read that, please? A. (Reading:) | 
“On the other hand, I can prepare an in- 
terview or a statement or a survey, take 
it to the Press Association after obtain- 
ing the approval of the committee or! 
representative members of the commit- | 
tee, and obtain distribution on that mate-, 
rial in 24 hours. For that reason this 
informal publicity has been much more} 
successful than the formal stuff in the 
News Bulletins.” 

To what does this expression re- 
fer: “This informal publicity has been 
much more successful?” A. Well, 
if I can take a minute to explain the 
system we use, I think I can make it 
clear. 

Q. Let us confine ourselves to the 
point. What is that kind of publicity? 
A. Sometimes it was material that was | 
in the News Bulletins, and somctimes it | 
was not in the News Bulletins. If it! 


sir, 


| had news value, I had to get it to the! 
| newspapers and 


Y the Press Association | 
quickly. If it had not so much news! 
value, but might be useful at any time,| 
I would put it in the printed matter 
which would take a weck to get out. 


Aided Establishment 
Of Course at University 


had an 


Where was the 1922 annual meet-! 


ing held? A. At Indiana University. 

Q. Was that a meeting of the Indiana 
Association? A. The Indiana Public 
Utlity Association. 

Q. Why was it held at the university? 
A. Because the university had just re- 
cently opened this new school of com- 
merce and finance, and wanted contact 
with business men. 

Q. Is there a utility course in one or 
more of the Indiana collegs? A. There 
is a public utility economics course at 
Indiana University in this same school 
or commerce, 

Q. Inaugurated when? 
was first offered in 1925. 

Q. Did you ever discuss that matter 
with anybody connected with the uni- 
versity? A. Surely. 

Q. What was the discussion? I 


A. 


A. 


| companies ? 


| and the dean is a friend of mine. I asked 
him one day if he had noticed that a 
number of the universities were estab- 
lishing utility courses—Harvard, North- 
western, 
them. 
could 
Indiana. 

The next time I saw him, he said he | 
instructor who had graduated | 
from that course in the University of | 
Illinois, and was qualified to teach such 
a 
practical people in the utility field. 
course I said I would be glad to get him 
any speakers I could if he wanted lec- 
tuers 
reenforce the textbook, 
time was a weak textbook. 
not been much written for text use. 

A little while later he wrote me and! 
enclosed with his letter a list of subjects 
he would like to have discussed when the 
course was first offered, and asked if I 
could get speakers for him, and would I 
please get Indiana graduates where I 
could, men who were known to the uni- 
versity, graduates of the school. 
did get for him a list of 10 speakers for 


Stanford, and a number of 
He said yes, that he wished he 
offer a course of that kind at 


he has help from 


Of 


course, provided 


instructor or to 
which at that 
There had 


to help the 


I then 


the first offering of the course; and the 
next time the course was offered, 
months later, he again gave me his list 
of 10 subjects he wanted discussed, and 
I got him 10 more speakers. 

Q. Were those 10 speakers in each in- 
stance officers or employes of utility 
A. Some of them were; 
some of them were not. Some of them 
were independent engineers. I think 
there is a list in the material there some- 
where that shows who they are, what 
they were. 

Q. Why was the 1924 meeting held at 
Purdue University, Lafayete? A. Be- 
cause the Indiana Utilities are just 
filled up with graduates of the Purdue 


I think it} School of Enginering, and they wanted 


us back up there, and we went. 


Q. Look at page 5 of the 1922 annual ; 


meeting, and read into the record the 
sentence beginning “During the year 
1921.” A. (Reading): “During the yeat 


am a graduate of that university, sir, 1921 the Committee on Public Utility 


18 j 


Three Firms Consent | 


To Trade Agreements 
| ~ nn n | 


‘Stipulations on Misbranding | 


Articles and Misleading 
_ Labels Accepted. 


[Continued from Page 1.] 
for its cuticle remover sold in interstate 
‘commerce, or in its advertising matter 
circulated in interstate commerce which 
jimport or imply that the product sold | 
by said respondent is manufactured from, | 
or contains oil. 

Said respondent also agreed to cease | 
‘and desist from the use of the word | 
“oil” either independently or in connec- | 
tion or conjunction with any other word | 
or words, or in any other way that may | 
have the capacity and tendency to mis- | 
lead and deceive the purchasing public 
into the belief that the said product is 
manufactured from, or contains oil so as 
to be properly and accurately designated, 


Information followed the same program 
laid down in 1920, extending and improv- 
ing on it wherever possible. Cooperation 
with the newspgpers of the State was) 
sought in sprealing publicity informa- 
tion. Approximately 300 news and fea- 
ture articles were mailed to them by 
means of the News Bulletin. Some 50 
additional articles were supplied by 
means of the Associated Press, the 
United Press and the International News 
Service. As a result of these efforts, the 
newspapers of the State printed approxi- 
mately 10,000 inches of material from 
the committee.” 

Excerpts from transcript of testi- 
mony ou June 28 before the Federal 
Trade Commission in its investiga- | 
tion, of pu? utilities will be con- | 
tnued in th® isshe of August 14. 








described and referred to as “cuticle 
oil.” 

Stipulation No. 256: Respondents, co- 
partners, engaged in the sale and dis- 
tribution of cotton goods, including bed 
ticking, in wholesale and or-retail quan- 
tities in interstate commerce, and in 
competition with other partnerships, in- 
dividuals, firms and corporations likewise 
engaged, entered into the following stip- 
ulation of facts and agreements to cease 
and desist forever from teh alleged un- 
fair methods of competition, as set forth 
therein. 


Respondents, in the course and con- 
duct of their business, caused certain 


of their ticking products to bé adver- | 


tised as “Bohemian” ticking in trade 
papers having circulation in commerce 


etween and among various States of | 


the United States. 
Said respondents also caused the said 


products to be labeled and branded as 
“Bohemian,” and with such labels and 


brands affixed thereto sold and distrib- 


uted said products in commerce between 
{and among various States of the United 
| States; when in truth and in fact said 
| products so advertised, branded, labeled | 


and sold in interstate commerce were 
not imported from Bohemia or Czecho- 
slovakia but were products manufactured 
in the United States. 


_ Respondents agreed to cease and de- 
sist forever from the use, as a trade 
brand, label or designation for their 
product, or in trade papers or other ad- 
vertising matter circulated in interstate 
commerce, of the word “Bohemian” 
either independently or in connection or 
conjunction with any other word or 
words which import or imply that the 
said products so marked, branded, 
labeled or advertised were manufactured 
in Bohemia or in Czechoslovakia, and 
said respondents further agreed to cease 
and desist forever in soliciting the sale 


;of and selling their products in inter- 


state commerce, from the use of the 
word “Bohemia” either independently o1 
in connection or conjunction with any 
other word or words, or in any other way 
which may.have the capacity and tend- 
ency to mislead, confuse or deceive the 


purchasing public into the belief that 

said products are of foreign manufacture 
|and-or have been imported into the 
| United States from abroad, or have been 
| slovakia. : 

Stipulation No. 257: Respondent, a 
corporation, engaged in the business of 
selling and distributing seat covers for 
automobiles in interstate commerce, and 
in competition with other corporations, 
individuals, firms and partnerships like- 
jwise engaged, entered into the following 
stipulation of facts and agreement to 
| cease and desist forever from thé alleged 
unfair methods of competition as set 
forth therein. 

Respondent, in the course and conduct 
of its business, adopted as part of its 
corporate or trade name_ the word 
“Mills,” and caused said trade name, con- 
‘taining the word “Mills” to be used in 
connection with the sale and distribution 
in interstate commerce of its products. 
It also caused its said trade name, con- 
|taining the word “Mills” to be set forta 
and-or displayed in catalogues distrib- 
uted by it in interstate commerce; when 
in truth and in fact the said respondent 
did not own, control or operate a mill or 
factory for the manufacture or fabrica- 
tion of seat covers for automobiles, but 
filled orders for such covers from prod- 
|ucts manufactured or fabricated by a 
mill or factory which it neither owner, 
controlled nor operated. . 

Respondent agreed to cease and desist 
| forever from the use of the word “Mills” 
| as part of, or in connection or conjunc- 
tion with its trade name so as to import 
or imply that said respondent either 
owns, controls or operates a mill or fac- 
tory in which is manufactured or fabri- 
cated the product sold by it in interstate 
commerce; and from the use of the word 
“Mills” as part of, or in connection or 
conjunction with its trade name, or in 
any other way which may have the cu- 
pacity and tendency to mislead and de- 
|ceive the purchasing public into the 
| belief that said respondent owns, Con- 
trols or operates a mill or factory where- 

in is manufactured or fabricated the 
| product sold by it in interstate commerce. 
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Beuret has told him, “could be discarded 
and some could not. The balancing of 
| special devices against things that are of 
| importance from the military standpoint 
of the vessel is a matter of judgment.” 
| He has pointed out that so far as can 
|be ascertained the whole vessel was 
| flooded at one time in the case of the 
S-51 while in the case of the S-4 the in- 
| jury was somewhat less severe. 

Chairman Britten, at the last session 
|of Congress, asked Rear Admiral Beuret 
why it would not be just as advisable to 
prescribe, in regulations, drills that 
| would require a man to come to the sur- 
| face from a depth of from 25 to 75 feet, 
'as the practice of drilling in jumping in 
parachutes from an airplane. The Rear 
Admiral told him that “is something in 
which you are probably correct.” 

“An investigation of that kind,” the 
Rear Admral added, “would have to b@{ 
carried on to find out the effectiveness 
of whatever gear we might put on. The 
release of the men by raising the vessel 
,is always problematical. As in the case 
of the S-4, the weather conditions may 
, be so adverse that there would be no op- 
portunity to do anything. 

Safety Emphasized. 

“However, if you can arrange any- 
| thing operable by the crew of the subma- 
rine itself, it will not help you save the 
submarine, but it will help to save the 
!erew, which is, after all, the important 
|thing. The salvage operations are no 
more urgent than with a surface vessel 
| but the rescue operations are different. 
|In a submarine accident, the property 
| recovered probably would not pay for 
| the expenditure for a large amount for 
| special apparatus, but the question of 
| rescue operation is a different matter.” 

Representative Britten’s view, as ex- 
| pressed at a recent hearing, and since 
| orally, is that “neither the country nor 
Congress is interested in the sunken 
| submarine at all as compared with the 
| interest in the rescue-:of the men aboard 
| the submarine.” With that view the 
| Rear Admiral agreed. Mr. Britten asked 
| the Rear Admiral if it would not be 
well to have safety devices aboard th 
submarines even though too cumberson: 
| to carry in wartime but which could be 
discarded, as many other things are dis- 
carded, and thrown overboard from the 
deck of a battleship in time of emer- 
| gency. The Rear Admiral’s reply was 
| that an apparatus of the kind could not 
very well be discarded, that it would 
have to be built into the vessel and be 
part of the vessel. He said that while 
| gas masks are carried on submarines for 
use in case of battery accident, they 
; would become practically useless if the 
| ship were submerged for a long period. 
| Investigation By Navy. 

“Notwithstanding these various acci- 
| dents” Chairman Britten asked, “like the 
accident to the S-51, the Navy Depart- 
ment has not gone into the matter inten- 
| sively with a view to developing some 
| sort of effective protective device?” 
| “In the case of the accident to the 
| S-51, like most of those accidents,” the 
| Rear Admiral replied, “no device wouid 
| have been of any value. It is a question, 
;a good deal of imagining, just what 
| might happen, and what would be val- 
| uable, 


| “We have attempted mainly to give 
| outside assistance to permit the crew to 
| help themselves, if possible. In an acci- 
| dent like this, with such extensive dam- 
age, I do not know what might have 
| beendone. We are interested in this thing 
but we might not have developed the 
particular thing that might apply to any 
| given case because we did not foresee 
the need.” 
; The Rear Admiral told the House Com- 
mittee on Naval Affairs at that time, 
, January 31, 1928, that helmets might or 
| might not have been effective in the S-4 
accident, and that a diver’s suit depend- 
;ent upon the supply of air from within 
‘is impracticable. 
| “Tf am_ convinced,” Representative 
Britten told him, “that the weight, bulk, 
| and the fact that these appliances take 


» 





jup room is what has kept them from 
being installed on the ships, because the 
military men immediately look upon the 
| submarine almost wholly for its military 
| value, 

“Those are the people that are oper- 
lating the submarine,” suggested the 
| Rear Admiral. 
| “That is true,” replied Mr. Britten, 
“and that applies also to big ships 

We might say we will not have life pre- 
| servers aboard battleships because they 
may be in the way in time of war. After 
talking with you, I think the Department 
| is overlooking a good bet by its failure 
to provide helmets for use aboard ships.” 

Representative Vinson (Dem.), of 
| Milledgeville, Ga., also told the Rear Ad-® 

miral he though the Navy Department 
had been somewhat negligent in failing 
ito make inquiries as to feasibility of 
|helmets in time of emergency. The 
| Rear Admiral said “we have been keep- 
ing track of the developments.” 

It was stated orally~at the Depart- 
ment of the Navy, in connection with 
Mr. Celler’s statement, that the Board 
of submarine experts now is studying 
all proposals for submarine safety ‘de- 
vices and means of improving salvage 
facilities that have been considered 
worthy of scrutiny, and that the recom- 
mendations of Lieut. Commander Ells- 
berg were under consideration. 

Practical tests will be made after Sep- 
tember 30 with the submarine S-4 as the 
operating base. The hulk of the sub- 
mersible now is being reconditioned at 
the Portsmouth submarine base. 

It was explained that the type of sub- 
marines now used by the United States 
Navy has reached the limit of stability 
jand weight, and that if any devices are 
jadded for safety or other purposes, a 
|corresponding amount of weight must 
ibe lopped off. Just where this weight 
}can best be removed is the major prob- 
lem confronting the board of experts, 
| it was said, 
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